
.MW"*'

r
\fe
V-..

Thew&inerS

.amt (foe losers

£Jki&nmlost. , , .:i.: .yy-

Wkyi&

_. m > *tr.

J CoiriBdCBcebooster

^zGivingihe Ossis

^&newimage .

^ •§***> ' .;
•••

FINANCIAL TIMES
’s B^innss \c?;;8popHr WEDNESDAY DECEMBER 15 1993

Anglo-Irish deal Uruguay Round pact in sight after negotiators agree to disagree on long-standing differences

to be announced EU and US clear
An Anglo-Irish declaration aimed at ending 25

years of IRA violence and paving the way for

a permanent political settlement in Northern
Ireland Is set to be finalised in London before

the end of this week.
After a day oF non-stop telephone diplomacy

between UK prime minister John Major and his

Irish counterpart, Albert Reynolds. Whitehall
officials signalled that the statement should be

agreed at a meeting in London etther today or
tomorrow. Page 14; Editorial Comment, Page 13

Paramount Communications: The embattled
board formally opened up an auction of the com-
pany to the highest bidder, signalling an end
to efforts over the past three months to conclude
a friendly takeover by Viacom. Page is

Trafalgar House chairman Simon Keswick
described a £-125m ($633m) rights issue and placing

as a “fresh start'
1

for the troubled conglomerate
which posted a pre-tax loss of £347-2m in the year
to September 30. Page 15; Lex. Page 14

Iraq frees two: Iraqi president Saddam Hussein
ordered the release of German Kai Sondermann
and Frenchman Jean-Luc Barriere, who were
serving jail sentences for entering Iraq illegally.

UK cable network to be formed: The
backbone of a national UK telecommunications
network to rival those of BT and Mercury will

be in place by mid-1995, following a move by the

UK’s cable TV and telephone companies to create

six regional networks. Page 14

AEA Investors, a secretive investment company
run by figures from the US corporate world, is

to pay $565m to acquire two cruise liner companies
from Vard, loss-hit Norwegian group. Page 16

Cragnotti accused: The Ontario Securities

Commission has accused Sergio Cragnotti, the

Italian financier, of securities law violations involv-

ing Lawson Mardon. the international packaging
group. Page 17

Debate rages over Prince Charles’s future
Britain’s national news-
papers have been work-

ing themselves into

a passion over the

prospects of Prince

Charles (left) succeeding
his mother as monarch
of the United Kingdom
and over his moral
fitness to be head of

the Church of England,

an ecclesiastical sinecure

which has gone with

the job since Henry vm broke with the

Church of Rome in 1534. Page 8

Lower rates boost spending: US retail sales

rose by 0.4 per cent last month and by 7.1 per

cent in the year to November, suggesting that

lower interest rates are sparking a strong increase

in consumer spending on durable goods. Page 5

Volkswagen, German car group, is expected
to secure agreement today to close down the

Barcelona plant of Seat, its lossmaking Spanish
subsidiary. 3t a cost conservatively estimated
at Pta30bn ($219m>. Page 3

Welfare deficit worsens: The financial hole

in France’s welfare system will reach FFr57bn
($9.8bu) this year and, despite tax increases and
cuts in medical and pension payments, will still

be around FFr43bn next year, a government com-
mission reported. Page 3

Air Canada orders Airbuses: The European
Airbus aircraft manufacturing consortium
announced six firm orders from Air Canada for

its new long range A340-300 widebody airliner

worth more than SSOOm. Page 6

Two more held in bomb probe: The Austrian
police have arrested two more people in connection
with last week's letter-bombing campaign, bringing

the number held to four. Page 3

Banque Nationale de Paris: Michel Pebereau.
chairman of the recently privatised French group,

warned that it might need to make heavy provi-

sions in the first half of next year. Page 15

Cable & Wireless, UK telecoms group, pulled

out nf a consortium bidding for a 30 per cent

in Matav. Hungarian state telecoms group, hours
before the deadline for bids. Page 15

Rock fall kills 25: At least 25 people were
killed when a chunk of rock weighing about 3.000

tonnes broke off an escarpment on the edge of

Cairo and crushed nine houses at the foot. Police

said up to 50 people were still buried.
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By David Dodwefl and
Frances WOfiams hi Geneva

The Last obstacles to successful

completion of the Uruguay
Round global trade pact were
effectively cleared in Geneva yes-

terday when the US and the
European Union agreed to dis-

agree over long-standing differ-

ences.

While there was disappoint-

ment that the two world trade

leaders tailed to settle differences

over financial and audiovisual
services, and shipping and air-

craft subsidies, there was relief

that weeks of brinkmanship were
over, and the Uruguay Round
deal was in sight
Mr Peter Sutherland, director-

general of the General Agree-
ment on Tariffs and Trade, wel-

comed the breakthrough, which
came after all-night negotiations.

“I am confident that we can con-

clude the round on Wednesday.”
he said.

President Bill Clinton declared

the US on “the verge of an his-

toric victory" in its efforts to

open markets. He acknowledged
that “thorny details’

1

remained to

Japan’s

trade

surplus

falls 2.2%
By Robert Thomson in Tokyo

Japan’s trade surplus has peaked
after three years of uninterrupted
expansion, as import growth out-

paced exports during November
and the surplus fell 2-2 per cent
year-on-year to $7.398bn.

The Ministry of Finance said

the tumround reflected the influ-

ence of the yen’s appreciation by
14 per cent against the dollar this

year, adding that the surplus
should continue to shrink in
coming months.
Japanese trade officials hope

the contraction of the surplus
will be matched by an easing of
trade friction, as the growing fig-

ure had been a target for criti-

cism by the US and Europe.

The fall follows a gradual
reduction in year-on-year
increases in recent months. In

July, the surplus expanded by
28.7 per cent, in August 6.7 per

cent. September 3.8 per cent and
October 0.31 per cent
Exports during November rose

4.1 per cent to $2S.38bn, while
imports rose 6.4 per cent to

$20-99bn. reflecting an increase in

component imports from the east
Asian factories of Japanese man-
ufacturers.

Trade with China continued to

expand rapidly, regardless of Bei-

jing’s attempts to cool its econ-

omy. Japan's exports to China
rose 19.6 per cent, while imports

from China rose 338 per cent,

including a 62 per cent increase

in machinery imports.

Japan's seasonally adjusted
exports slipped 38 per cent, while

imports rose 2.9 per cent from a
month earlier and the surplus
was $8.81bn, compared to

$10.51bn in October.

The surplus in trade with
Washington continued to expand,
as exports to the US increased 8.3

per cent to S8.84bn and imports
rose only 4.3 per cent to $4-54bn.

Demand from the US computer
industry lifted exports of semi-
conductor parts by 42.5 per cent.

However, the surplus with the

European Union decreased for

the 10th consecutive month, fall-

ing 36.2 per cent to

Few Jobs for the seekers. Page 4

PAGE 6
France savours victory In

aucfio-visual battle

Agreement greeted as tri-

umph for muWateral system
Lex Page 14

be settled, but said he had
instructed US negotiators to

push hard to get them out of the

way.
Mr Mickey Kantor, the US

trade representative, said the US
and the EU had "broken the Gor-
dian knot”. The deal would bring

tariff barriers down more than
any other agreement in history,

expand US exports and apply
international trade rules for the

first time to services, agriculture,

intellectual property and invest-

ment.
Mr Kantor claimed the global

economy "will be $6.000bn
wealthier" over the next decade
because of the deaL

In the market-opening deal

agreed between the US and the

EU, each will cut tariffs on the
other’s products by just over 50

per cent. Such cuts are common-
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place in market-opening deals
with other countries, and com-
pare with a target of 33 per cent
set by negotiators in 1988.

Sir Leon Brittan, the EU trade

commissioner, shared Mr Ken-
tor's regrets that divisions over
audiovisual services, shipping
and financial services had not
been soluble. He also cautioned
that the defl l finalised yesterday

was between the US and the EU,
with the other 111 Uruguay
Round participants still to be
brought on board before this

evening.

EU foreign ministers will today
consider whether to give their

seal of approval to the draft Uru-
guay Round accord.

Mr Sutherland said problems
remained in the sensitive areas of

financial services, textiles and
intellectual property, but did not
expect these to block completion

of the round.

However, the failure of the US
to win better access to Europe’s
film and television market was
bitterly felt yesterday by US film

industry lobbyists in Geneva. Mr
Jack Valenti, who heads the
Motion Picture Association of

SaOClfiTONS
JMMEROALES
jin
ewe

‘Breaking the Gordian knot
1

: Sir Leon Brittan (left) and Mickey Kantor announce the US-EU deal

America, described the outcome
as a loss for the people of Europe,
who would have less choice on
programming in future.

News that the EU had suc-

ceeded in removing the culturally

sensitive film and. broadcasting

industry from the Gatt draft was

seen as a major boost in Brussels.

“It is a total victory for France."

said one official, referring to its

fierce battle to defend European
culture.

France also succeeded in

reopening the Blair House agree-

ment on subsidised EU farm

exports, and in defending its alu-

minium industry against threats

of lower tariff protection.

One conspicuous success from
the negotiations was US support

for creation of a Multilateral

Trade Organisation to replace the

Gatt, with wider powers.

Yeltsin seen as the reformists’ last hope
By Layla Boulton- in Moscow

The survival of economic reforms

in Russia depends on President

Boris Yeltsin's will to push them
forward, leaders of Russia’s

divided and shaken pro-reform

camp said yesterday.

The most popular reform party.

Russia’s Choice become more
confident that, in coalition with
the three other main reformist

parties, it could command more
seats than the combined anti-re-

form forces of Mr Vladimir
Zhirinovsky’s neo-fascist Liberal

Democratic party. Communists,
and Agrarians.

Although serious bargaining
on forming a new government

was delayed as' participants
waited for proper “working
results” from the weekend's elec-

tion before committing them-
selves, the major players spelt

out their conditions for joining

the government.

Mr Zhirinovsky, whose ulti-

mate goal is the presidency, said

he would join a coalition govern-

ment only if his party could
occupy the foreign ministry,

defence, security and interior

ministries.

Yesterday he adopted a more
moderate tone than previously in

an effort to soothe critics fearful

of his ultra-right and expansion-
ist platform.

He promised he would not

“destabIlise"The^ situation if he
was left out of the government,
indicating he would use parlia-

ment to increase his popularity.

However, all the main pro-re-

form parties have excluded any
cooperation with him.

Mr Yeltsin, who has said he
would use his new powers to pur-

sue democracy and reforms, has
made no comment about Mr
Zhirinovsky's electoral success.

Mr Yavlinsky, leader of the sec-

ond largest reformist party after

Russia’s Choice, said the reform-

ers’ success would depend
entirely on how Mr Yeltsin used
the powers granted to him by
Russia’s newly approved consti-

tution.

“The president has to have a
certain view, he must clarify

what policy he wants” he said.

Mr Yavlinsky said tbat any
new cabinet would have to be
homogeneous and not like the

present government In which “a
third, is building communism, a
third is building capitalism and a
third are looking after their per-

sonal affairs."

He said it was also essential to

give up attempts to dash to finan-

cial stabilisation overnight
because the fight against infla-

tion would only lead to "bloody
clashes" and foil unless it was
accompanied by fundamental
institutional reforms.

He said the electoral victory of

Mr Zhirinovsky’s “national

socialist” party was in large part

a reaction against reforms which
had been harsh, incoherent, and
incomprehensible.

While agreeing with the Rus-
sia's Choice leader, deputy prime
minister Yegor Gaidar, that the

only way to save market reforms

was to accelerate them. Mr Yav-
linsky said far more had to be
done to demonopolise the econ-

omy, build up a private sector,

and make government policy

more predictable and understand-

able for ordinary people.

New man of power pulls on
velvet gloves. Page 2

All is not yet lost. Page 12

US to reassess its

policies in wake of
Russian election

Banking Clients Have Always Expected
Outstanding Personal Service.
Today They Find It With Us.

By Jurok Martin in Washington

The Clinton administration was
yesterday reassessing, with
growing concern, its policies

towards Russia.

Officials travelling with Mr AJ
Gore, the US vice-president, wbo
arrived in Moscow yesterday,
conceded that the successes of
the nationalist and Communist
parties and the worse than
expected performance of the
reformist groups raised serious
doubts abont whether President
Boris Yeltsin could achieve a
working relationship with the
new parliament
On Monday, both President

Bill Clinton and Mr Gore bad
taken consolation in the fact that
a Russian constitution, enhanc-
ing presidential authority, had
been approved at the polls. Mr

' Clinton said Russian democracy
:
had a new foundation and he
was not particularly surprised at
the rise of the nationalist groups
given the recent suffering of the
Russian people.
Mr Gore, en route from Kaz-

akhstan, even expressed the
hope that if the reformers could
bury their differences and assem-
ble even a narrow parliamentary
majority, then Russia could still

be on coarse to a market econ-
omy.

Bat the latest election returns
have damped even this guarded
optimism. Mr Gore himself was
reduced to comparing what
might happen iu the Russian
parliament with the US Con-
gress, where floating and narrow
majorities on specific issues bad
become the order of the day.

Other officials travelling with
him were less philosophical. One
was quoted as saying that the
results were “very bad” and “a
dramatic change”.
Another noted that US policies

were geared as much towards
promoting economic reform as
they were to supporting Mr Yelt-

sin.

“If one part of the government
is against reform, we could not
support it,” be said.

Washington postmortems were
conspicuous for criticism of Mr
Yeltsin for misjudging the elec-

toral climate and deciding to

stay above the fray.

He was, it was freely said, the
only popnlist counterweight to

Mr Vladimir Zhirinovsky, and
his refusal actively to campaign
for Russia's Choice, which was
bis preferred party, had given

the nationalist leader an oppor-
tunity to capitalise on popular
discontent

Continued on Page 14
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NEWS: THE RUSSIAN ELECTIONS

Some of the president’s old foes have

won seats on the federation council

The protest vote . - -

Local officials gain

a national platform

Combined percentage ot votes for LBreral

Democratic party, Communist party

and Agrarian party* /7s*

30-aa% I
NotwaAoHa

p®t

ttM%a
'mmvd

By John Uoyd and Leyla

Boulton In Moscow

The first results of voting for

the federation council - the

new parliament-to-be's upper
house and the one which repre-

sents the interests of the
regions - show it to be over-

whelmingly filled with repre-

sentatives of the regional
nomenklatura.
Of different persuasions,

they are all there, above all, to

lobby for their regions. They
also include some old foes,

both of President Boris Yeltsin

and of the reformers.

Mr Aman Tuleev, leader of

Kemerovo, comes in on a big
vote. He gave some of the most
virulent anti-Yeltsin speeches
in the former parliament
From Sverdlovsk comes Mr

Eduard Rnssel. the former gov-

ernor sacked by Mr Yeltsin for

attempting to make his region

a new Urals republic. He also

won a formidable popular vote.

Two of the men alleged to

have masterminded the abor-

tive coup in August 1991 are in.

Still untried, they are Mr Vas-

ily Starodubtsev and Mr Ana-
toly Lukyanov.
From the republic of Kalmy-

kia comes the millionaire presi-

dent, Mr Kirsan Ilyumzhinov,

who before the suppression of

the last parliament attempted

to organise anti-Yeltsin senti-

Ukraine
tightens

grip on its

N-arms
By Jin Barshay In Kiev

The nationalist victory at the

Russian polls has left

Ukraine's 52m citizens ner-

vous about the future of their

newly independent state, and
could farther stall Ukraine's
stated intention of becoming a
non-nuclear power.

For many leaders and politi-

cians. Mr Vladimir Zhirin-

ovsky’s strong showing is a
concrete sign that Russia
poses a real territorial threat

“Our feelings have been jus-

tified," Mr Dmytro Pavlychko,
head of the parliament's for-

eign relations committee, told

Ukraine’s most popular news-
paper. "I think it should now
be clear to many in the west
why we have taken such a
position on disarmament"
In the face of strong interna-

tional pressure Ukraine is

standing firm on its demands
for security guarantees and
fair financial compensation for

the 2.760 short-range nuclear
warheads it transferred to

Russia last year and for its

1,656 remaining warheads.
Kazakhstan’s ratification on

Monday of the Nuclear Non-
Proliferation Treaty fNPT) has

left Ukraine as the last of the

former Soviet states outside
Russia to renounce its nuclear

status.

Though President Leonid
Kravchuk has promised to

resubmit the Start- i and NPT
treaties to the new parliament
after elections in March, the

new rise of Russia's radical

right goes to the heart of why
Ukraine is reluctant to send its

176 strategic missiles to its

unstable neighbour without
achieving western security
guarantees in return.

"It is reason to hold on to

the weapons in parliament and
win push us to a more anti-

Russian position." said Alek-

sandr Charodeyev, a pro-Rus-
sian parliamentarian from the
eastern coal mining region of

Donetsk.

“Zhirinovsky’s victory only
strengthens nationalism
within Ukraine. There is a

great danger that there could

be two nnclear powers with
nationalist tendencies pitted

against each other. This is a
deathly, dangerous threat on a
planetary scale."

Ukraine’s military experts

acknowledge that their mis-

siles are long-range, designed
to hit targets half way around
the globe and cannot be aimed
at near-by Moscow. Also,

Ukraine has no operational
control - Russia still controls

the “red button” and targeting

codes. Many Ukrainians never-

theless perceive that their mis-

siles somehow protect their

borders against Invasion.

Mr Kravchuk himself has so

far adopted a “wait and see"

attitude on the Russian elec-

tion, but he did say yesterday:

“I can’t agree with the indivis-

ible Russia extending to its

February 1917 borders. If this

turns out to be the official

state policy of Russia, then we
will come out with a reaction."

ment outside it

There are also reformers,

like the first deputy prime min-

ister, Mr Vladimir Shumeiko,

from Kaliningrad. But the larg-

est part of the parliament will

be of uncertain political alle-

giance, capable of being
mobilised both for and against

the president and the govern-

ment
For some, such as Mr Rossel

and the leaders of many of the

republics, the constitutional

issue will be given pride of

place.

The Russian constitution,

now embedded in law, is clear

that all areas are subordinate

to the federal levels of power.

However, some have already

claimed sovereignty within

constitutions which they them-

selves have adopted.
This is an issue which, like

many others, has been finessed

until now, but which will rise

again ail the more strongly

now that the republican lead-

ers have a democratic mandate
and a pulpit from which to

state their case.

In the single mandate seats

for the lower house, or state

duma - being half the 450 seats

elected on a first-past-the-post

system rather than on party

lists - the situation is also

unclear.

Russia's Choice, the main
reformist party, believes it has

done much better here than in

the half elected by party lists,

which is dominated by the Lib-

eral Democratic party of Mr
Vladimir Zhirinovsky.

In part this was for the nega-

tive reason that the central

electoral commission banned
the mention of any party affili-

ation. and thus people voted

for the best-known name -

many of whom were democrats
- rather than for an anti-

reform party which they might
otherwise have preferred.

However, the disorganisation

among the democrats showed
itself here as well
In the Central Petersburg

district, the nationalist televi-

sion presenter Mr Alexander
Nevzorov came first past the

post with 25 per cent of the

vote, while the two democratic

candidates took almost double
between them.
The democratic candidates,

from Russia's Choice and from
the Yabloko grouping, appar-

ently disliked each other more
than they did the prospect of

Mr Nevsorov’s victory-

Mr Grigory Yavlinsky, the

leader of the Yabloko bloc, said

yesterday he had tried his best

to get his candidate to stand

down - but he had refused.

"We are not a Leninist party,"

he said in explanation:
democracy clearly has its

price.
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New man of power pulls on velvet gloves
Zhirinovsky tones down the rhetoric for Chrystia Freeland and John Lloyd

“We are ready to serve in the

cabinet." said Mr Vladimir
Zhirinovsky yesterday,
emphatic behind his large

desk. “I would, with great

reluctance, be prepared to be

prime minister, but better if

others were."

The leader of the Liberal

Democratic party fLDPJ was
holding court in his fourth

floor party headquarters. The
man to whom Russia and
much of the world looks - with

hope or fear - for a sign of

what he will do with his vic-

tory is clear as to his tactics:

he wants power, and power at

the very centre of the state.

His reluctance to be prime
minister is probably genuine.

His second-in-command, Mr
Alexander Vengerovsky - who
sits a little to bis side, with a

licence to speak - is being pro-

moted as the party's choice for

the post they believe they
deserve. Beyond that, accord-

ing to Mr Zhirinovsky, they
will claim the posts of foreign,

defence, security and interior

ministers: the “power minis-

tries" responsible for order and
external relations.

They will demand that the

present holders resign - espe-

cially hated is Mr Andrei
Kozyrev, foreign minister -

and that Mr Yegor Gaidar, first

deputy premier, and Mr Ana-
toly Chubais, deputy premier

for privatisation, go too.

The first bill they will pro-

mote in the lower house (state

duma) when they take their

seats in January is one estab-

lishing a national guard. This,

for all the moderation they
now insist is their true face, is

the party of law and order. It is

a posture which has allowed

them to claim the voice of the

Russian people.

Mr Zhirinovsky also won
because he leads a party united

under his unquestioned leader-

ship, capable of projecting sim-

ple. clear messages addressing
popular concerns and playing

up popular prejudice.

As he comes into his scruffy,

pullulating offices, the word
runs through the crowd “Shef
idyotT (“the leader's coming").

He strides in, erect and vigor-

ous, shaking the hands of the
petitioners awaiting him. In

his office, lined with portraits

of Russian generals and
beneath a party slogan pro-

claiming “Freedom - LDP -

Law", he talks to an old man
with veteran's ribbons brought

in greet him, telling him to “go

and see my colleague; all your
problems will be dealt with.

Mr Vladimir Zhirinovsky sniffs a bunch of carnations presented to him yesterday by a well-wisher

without delay, all, all".

He is unphased by his sud-

den power. He simply denies

previous positions no Longer
needed. "How many times
must I tell you? [beating the

desk]. We have no claims on
other countries! As for the Rus-

sians in the other former
Soviet states, they either stay

where they are or come back.

They are free to do as they
like."

Along the hail is a queue of

prospective party members to

swell the claimed membership
figure of 176.000, already mas-
sive for a Russian party. One
of them, Mr Alexander Denisov

(40), says he does not want to

offend the Americans but
“Kozyrev was giving them our
country." He was a photogra-

pher but, he say's, left his trade

rather than be forced to take

pornographic pictures of

women.
On the way into the office. Mr
Pavel Kuzovkin i28i presides

over a stall selling black

T-shirts with skulls and
demons on them, and tapes by

Madonna and Michael Jackson.

He is a designer of nuclear

plants fallen into petty trading.

but he “likes Zhirinovsky
because he let me set up this

stalL Yeltsin I don’t like, he
makes my life harder".

Mr Zhirinovsky, having been
carried to victory in the polls

on a wave of populist rhetoric,

is now taking great pains to

position himself os the leader

trail, he is the soul of modera-
tion. At home, he says he leads

"the party of compromise”,
which is willing to work with
President Boris Yeltsin, or, if

the president prefers, serve as

“a constructive opposition".
Abroad, the man who waxed
poetic about “Russian soldiers

“How many times do I have
to tell you? We have no
claims on other countries.”

of Russia's political centre.

Occasionally he slips up.
Yesterday, for example, after
emphatically insisting that he
opposed all forms of racial,

religious or ethnic discrimina-

tion, Mr Zhirinovsky declared;

“It is true that now there is a
wave of anti-Semitism In the

country, but we are not the

ones who provoke it rather, it

is being provoked by people of

Jewish nationality."

But when he remembers he
is no longer on the campaign

washing their boots In the
Indian ocean" in an autobiog-

raphy published earlier this

year now denies any expan-
sionist aims.
“We are the party of peace,

of cooperation, of culture," Mr
Zhirinovsky assured the FT
yesterday. "We will never take

a single step toward the west I

will tell you ten times over, we
ore against the return to Rus-

sia of the territories which
belonged to the Soviet Union."

Well aware that a large part

of fads party's appeal lies in the
ambiguity of its platform, he is

reluctant to specify the policies

he will advocate from his new
position of power. The most he
will say Is that the Liberal
Democrats will pursue four
goals: an end to all economic
subsidies to former Soviet
republics; the export of Rus-
sian armaments; the with-
drawal of the Russian army
from all foreign territories; and
the creation of “civil society"
in Russia.

It is on economic policy, a
"no-win" issue if ever there
was one, that Mr Zhirinovsky
most assiduously refuses to be
pinned down. Apart from the
windfall he expects from arms
exports - waving a metal flask

a Russian factory is producing
instead of nuclear submarines
to illustrate the folly of defence
industry conversion - he is

reluctant to describe how he
plans to raise Russians' stan-

dard of living. Triumphantly
attired in a tuxedo and flanked

'

by his shadow cabinet at a
news conference yesterday, the
most Mr Zhirinovsky would
say was that he favoured "a
mixed economy" with equal

rights for the state and private

sectors.

He is more expansive when
it comes to foreign policy.

Apparently having undergone
an overnight metamorphosis
from expansionist to isolation-

ist, and sublimely- untroubled

by previous pledges to extend
Russian territory, he now says

he does not want “a. single

metre" of territory beyond Rus-
sia's current borders- Suddenly
more liberal than Mr Yeltsin's

own government, Mr Zhirin-

ovsky even, says that he has no
objections to eastern European
membership, of Nato. “It is up
to them."
This conciliatory stance is

dearly intended to make col-

laboration with the Liberal

Democrats more palatable for

Mr Yeltsin. Indeed, Mr Zhirin-

ovsky, who expects to meet the

president soon, is confident

that "the president has a posi-

tive feeling toward us, and
toward me personally, because
we have taken a centrist posi-

tion".

If Mr Yeltsin chooses not to

co-operate with this kinder,
gentler incarnation, that is not
a .
problem either. Mr Zhirin-

ovsky’s eyes remain firmly
fixed an the ultimate prise In
Russian politics, the presi-

dency, which has become a
more powerful post now that

the draft constitution has been
voted into law by Sunday’s ref-

erendum. Mr Zhirinovsky, who
says that be will not insist that
Mr Yeltsin stick to bis earlier
promise to hold elections in
1994, is confident of winning
whenever a vote is held.

“My only fear is that 1 might
be the only strong candidate
for the presidency," he says. “I
would not like the presidential
marathon to be too soft."

Apart from a burning belief
that it is his personal destiny
to save Russia, Mr Zhirin-
ovsky's confidence is . based on
his realisation that he can
communicate a message which
is compelling for miiiinwc of
Russian voters. This message,
emblazoned on. thousands of
campaign posters, is . his prom-
ise “to raise Russia off its
knees.1

"

Whether advocating isola-
tionist or expansionist policies,
Mr Zhirinovsky's consistent
promise is to ruthlessly put the
interests of. the people of Rus-
sia above everything else. He is'

vague indeed when it comes to
the ways in which he will
make Russians rich, but his is
the boldest voice promising to
make Russians strong.

Major defends sovereignty of former satellites

Kohl tries

to calm
German
nerves
By Quentin Peel in Bonn

Polish minister

says result is

‘simply bad’
The Russian election results
were described as “bad, simply
bad" by Poland’s foreign minis-
ter, Mr Andrzej Olechowski,
yesterday. Renter-reports from
Washington.
Speaking on a visit to the

US, he said he felt “more than
concerned" about the wide-
spread support for Mr Vladimir
Zhirinovsky, who h«« spoken
about absorbing Poland into a
restored Russian empire.. The
result would make-the democ-
ratization of Russia a longer
process, requiring “interna-
tional support" and “some
international discipline".
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Mr John Major, the British prime
minister, yesterday delivered a dear
warning that the west would resist

any threats to the sovereignty of for-

mer Soviet satellites.

“The UK and the international com-
munity have recognised the indepen-

dence of countries that were formerly

part of the USSR. We expect their

sovereignty to be respected.” he said.

He was echoing an alarm felt across

Europe about the implications for

Russian foreign policy of Mr Vladimir

Zhirinovsky's success in the elections.

In recent weeks the Liberal-Demo-

cratic party leader has repeatedly

questioned the sovereignty of some of

the former Soviet territories, such as

the Baltic states and at times threat-

ened Japan. Turkey. Finland, and
Germany with military aggression.

But although the British foreign

minister, Mr Douglas Hurd, added his

voice to the chorus of concern, decrib-

ing the results as “alarming”, western

diplomats in general yesterday main-

tained their cautious stance. They
insisted that it was too early to assess

the longer term implications of the

nationalist surge while it remains

unclear what role Mr Zhirinovsky

might play in any future government

Nevertheless, the success of his

party seems set to add a nervous edge

to the Nato meeting next month, as

well as fuelling western unease about

Russia’s requests for an official role
as “peacekeeper" in the former Soviet
republics - a request that Mr Hurd
and other western European govern-
ments have hitherto given a cau-
tiously warm hearing.

Ambassadors from Europe and the
US at a meeting of the Western Euro-
pean Union in Brussels yesterday
denied their would be any policy
change yet. "We do not see a need to
change our policy, neither Nato nor
the WEU,” Mr Willem van Eekelen,

WEU secretary general, said after the • B
meeting. BcU.

But m a comment whkfc marks a
shift of tone from recent western
statements, Mr Manfred Warner, Nato
secretary general, warned that the
allranre should remain vigilant
towards Russia and maintain a mili-
tary balance.

However, he insisted that the aflt
mice had no need to change doUcv
towawte Moscow after Stmd^s vote/
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Chancellor Helmut Kohl

yesterday warned against any

“over-dramatisation" of the

election results in Russia.

In an interview to be pub-

lished in today’s Issue of BUd,

the thp888 circulation popular

newspaper, he expressed his

confidence that "President

Yeltsin and the forces which

support him will continue

along the path of reforms".

He insisted that Germany

would continue to support the

Russian president, and praised

his success in winning elec-

toral for his new con-

stitution. .

The chancellor's words con-

trasted with a weak perfor-

mance on the Frankfurt stock

exchange, as shares and bonds

fell in afternoon trading over

concern about events in Rus-

sia. Germany is the largest

western Investor in Russia,

and the country's largest trad-

ing partner, in spite of a sharp

reduction in trade levels over

the past 18 months.
Dealers reported a particular

flurry of activity after an inter-

view recorded by Mr Vladimir
Zhirinovsky, leader of the far-

right Liberal Democratic Party

in Moscow, was broadcast on

German, .radio. In the inter-

view, given, well before Sun-

day's ejection, but first aired

yesterday, he threatened a

nuclear disaster in Germany if

it sought to interfere in Rus-

sia's affairs.

“The Germans are interfer-

ing in Russia now, but if a Ger-

man looks at Russia the wrong
way when I am in the Kremlin,

you Gomans will pay for all

that we Russians have built up
in Germany," he said. He
would not hesitate to create a

“Chernobyl in Germany” to
prevent any interference.

Mr Kohl was, in contrast, as

phlegmatic as possible. “In

spite of all our concern at the

developments, there is still no
cause for over-dramatisation,"

he said...

“We want a democratic, a

stable, and an economically

healthy Russia, which is a pre-

dictable partner. Whatever we
can contribute to that we will

continue to do in the future."

. German industry Is also
maintaining an attitude of
calm in fiie face of file election

results. Mr Michael Fuchs,
president of the Federation of

German Wholesalers and
Exporters, said the outcome
would not cause any “dramatic
influence on western economic
activities in Russia".

He said that approval of the
new constitution would pro-

vide “greater long-term clar-

ity", and the tendency of vot-

ers to support extremists
would diminish “once the peo-

ple can experience the success
of a market economy".
The German foreign, ministry

announced that Mr Klaus B3n-
kel, the Foreign Minister, will

Oy to Moscow on Friday for

two days of informal talks with
bis counterpart, Mr Andrei
Kozyrev.
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Gazprom to

limit foreign

investment
By Robert Corzine in Vienna

FT
Gazprom, the
Russian com-
pany which
controls the
world's largest

gas reserves,
says it will limit direct foreign

participation to projects which
require technical expertise
unavailable in the country.

Mr Rem Vyakhirev, Gazprom
chairman, told a Financial

Times conference in Vienna
yesterday that there “would be
no question of any direct for-

eign investment or profit shar-

ing*' in projects in which cur-

rent Russian technology was
adequate.

He said the restrictions
applied both to exploration and
production oE gas reserves as
well as to pipeline and other
distribution systems. But
Gazprom might utilise foreign

finance for such projects, he
said.

Direct foreign participation

was welcome, however, in

higher-risk developments.
These were defined as those in

which the “geologic or climatic

challenges" required more
advanced technology than that

available in Russia. “In those

cases we would be wilting to

work at all stages with foreign-

ers " Mr Vyakhirev said.

Gazprom is increasingly

looking to remote Siberian and
Arctic sites, such as the Yamal
Peninsula, as well as to the

largely unexplored northern

Russian continental shell for

future reserves. .

Mr Vyakhirev yesterday con-

firmed that current prices paid

by western European custom-

ers for Russian gas were inade-

quate to support the develop-

ment of such areas.

He also questioned whether
it was wise to open up the Rus-
sian pipeline system to allow
other producers in the former
Soviet Union to deliver their

gas to western Europe.
"The system is already over-

committed." be said, "we are

putting money into expan-
sion . . . access should mean
investment.”

Mr Vyakhirev said Gazprom
intends to expand the southern
pipeline route to western
Europe which passes through
Ukraine. This is despite the

“serious problems" which have
arisen between Moscow and
Kiev over the pipeline, and a
proposal to build a new line to

western Europe through Bela-

rus and Poland.

Czech voucher
sell-off improves
By Patrick Blum

Public interest In the Czech
Republic's second wave of
mass voucher privatisation has
surpassed official expectations,

with more than 6m Czechs out
of a total population of 10.3m
having registered for voucher
books by the December S dead-

line. according to preliminary

government figures.

After a slow start, which
encouraged the government to

extend the original deadline by
one week, investor interest

picked up sharply. Mr Ivan
Kocamik, finance minister,

said a strong advertising cam-
paign on television and radio

helped to boost interest.

Analysts say the high
take-up level for voucher books
should ensure the privatisation

programme's success. Shares
in some 770 companies, with

an estimated book value of

CzK145bn (£3.4bn), will be sold

in the current wave. The Czech
government considers voucher
privatisation the most effective

and quickest way to reform the

Czech economy and to transfer

state assets into private hands,

with restructuring being left to

the new owners of privatised

companies.
For individual Czech inves-

tors, voucher privatisation

offers a sure gain at little cost.

A voucher book costs CzKl.OQO.

on top of winch there is a
small registration fee, but on
average they can hope to gain
CzK20.000-CzK30.000 in return

for their investment once the

vouchers have been exchanged
into shares.

ELI banks warned over transfers
People ought to be able to
transfer money from one Euro-
pean Union country to another
more quickly and cheaply, to
subscribe to a foreign newspa-
per or buy goods by mail
order, the European Commis-
sion Said yesterday, Reuter
reports from Brussels.

And it was ready to force

banks to comply if they failed

to do so of their own accord.

Transferring 100 European

currency units cost on average

Ecu24 ($27) at the beginning of

1993 and took almost five

days, according to a study car-

ried out by the Commission.
This was unacceptable if tbe

EU’s single market for goods,

money and people was to be
meaningful, the Commission
said in a statement
“European consumers are

right to complain about the
current situation on cross-bor-

der payments. It is a field

where the great market has
got to benefit citizens,” the
statement quoted Mrs Chris-
tiana Scrivener, the commis-
sioner in charge on consumer
policy, as saying. The Commis-
sion approved an action plan

yesterday which could culmi-

nate in the adoption next gam-
mer of measures to force the

banks to act if a study to be
carried out early in 1994

showed that no concrete prog-

ress had been made.
“The Commission gives the

banks a 'grace period* to allow
for more transparency and
efficiency when making cross-

border payments,** the state-

ment said.

International transfers of
money are expulsive because

they involve manual
operations often involving
more than two banks. This

means that costs are charged

not to the sender but also the

beneficiary. There are more
than 200m cross-border pay-

ments below EcoZ^OO in the

EU each year but they account

for only 1.3 per cent of total

banking transactions, accord-

ing to 1991 figures.

However, the banking indus-

try continues to contest the

Commission’s right to impose
rules on its operations.

Brussels rules out return to ERM bands
Creation of a single European
Union currency does not
depend on a formal return to

the tight movement bands of

the exchange rate machankm,
according to Mr Henning
Christophersen. economic
affairs commissioner, Renter
reports from Brussels.

“You cannot exclude that a
group of countries could go
into Emu (economic and mon-
etary union) stage three with-

out having formally re-entered

the narrow bands,” a European
Commission spokesman quoted

Mr Christophersen as telling

Danish Journalists.

But he said Mr Christopher-

sen stressed that currencies

still had to be stable and close

to their central rates in the
European Union’s system of
semi-fixed exchange rates.

Mr Christophersen’s com-
ments mark a policy shift for

the Commission.
The EU’s executive has

always Insisted that there had
to be a formal move back to

the grid’s narrow bands before

a single currency could be cre-

ated- EC finance ministers
gave in to more than a year of

money market turmoil on
August 2 and opened the cur-

rency grid's fluctuation bands
to 15 per cent either side of

central rates from 2215 or 6 per

cent
Only Germany and The

Netherlands held on to their

225 per cent bands under an
informal deal.

The move prompted specula-

tion that the EU’s timetable for

creating a single currency in

1997 or by 1999 had become

more fantasy than fact
Senior EU monetary sources

have been saying for some
time that a formal tightening

of the bands could not take
place in the near future and in

any case would simply serve to

offer money markets easier tar-

gets.

They have said that the most
sensible way forward is for

countries to set up informal
support agreements with each
other along the lines of the
German-Dutch deal as the
ERM’s hard core begins to

crystatise. Since August 2 both

the Belgian and the French
francs have crept back inside

the narrow band and the Dan-
ish crown is sitting just out-

ride.

This means that, in effect,

the so-called hard core has vir-

tually re-formed itself.

One member of the EC's
monetary committee said last

week that this reclustering
proved that formally setting

the narrow bands had Itself

been a mistake and should not

be repeated.

Eight die in Sarajevo attack

AP

A Bosnian Serb soldier searching a UN aid convoy which-was -stopped near Banja Luka yesterday

Ukraine
appeal on
inflation

battle
Ukraine's government called

on parliament yesterday to

save the economy from col-

lapse by approving an “anti-

hyperinflation" programme
that mixes market reforms
with measures to strengthen
state control, Reuter reports
from Kiev.

Most deputies ignored the
government’s eighth attempt
to push through an economic
reform plan in tbe two years
since independence from
Moscow. They blamed minis-
ters for the latest round of

price increases that made sta-

ples three to five times more
expensive and cast Ukraine's

52m citizens deeper into pov-

erty. Tbe acting prime minis-

ter. Mr Yefim Zvyagilsky. said

Ukraine had to introduce “radi-

cal market reforms” to fight

monthly inflation of 70 per
cent, including rapid privatisa-'

tion of 40 per cent of state

property over the next year.

The programme would grant
President Leonid Kravchuk
“extraordinary powers", but
these were hardly mentioned
in the debate.

Eight people were killed and 10

were wounded in a heavy mor-
tar and artillery attack on cen-

tral Sarajevo yesterday, the lat-

est in a series of relatively

isolated but deadly attacks on
the besieged Bosnian capital.

Renter reports from Sarajevo.

Doctors at Kosevo hospital

the main casualty centre, said

five women and three men
were killed when two mortar
rounds landed near the Drven-
ija bridge and near the bar-

racks of the Egyptian United
Nations brigade. A Bosnian
soldier was killed by a sniper

in the Vogosca district

The latest fighting has forced

UN peacekeepers to close the

airport which is under their

control.

Fierce fighting was also

reported in central Bosnia.
According to Croatian radio,

Moslem troops launched a
heavy artillery and mortar
attack on Croat positions

around Zepce. The radio said

the Moslem side used two heli-

copters to drop explosive
devices on Croat positions, in

violation of a UN uo-fly zone
over the whole of former Yugo-
slavia.

The radio also reported that

special units of the 3rd Corps
of the Moslem-led government
army, including some foreign

Mujahideen, fired more than

100 shells at the Zepce area in

central Bosnia.

To the east of the Bosnian
capital Serbs were reported by
government-controlled Sara-
jevo radio to have attacked two

Moslem enclaves that are sup-

posed to be UN “safe areas”.

The radio said four people had
been killed and two wounded
over the past few days in artil-

lery attacks on Gorazde. south-

east of Sarajevo, and five peo-

ple were wounded by shelling

in Srebrenica, north-east of the

capital.

Meanwhile, the UN said yes-

terday that it had agreed to let

Bosnian Serb police escort aid

convoys through Serb-held
areas to avert delays.

Two more
held for

Austrian

bombings
By Patrick Blum in Vienna

The Austrian police have

arrested two more suspects

bringing to four the number of

people held in connection with

last week's letter-bombing

campaign in Austria.

Several people, including Mr
Helmut Zilk, Vienna's Social

Democratic mayor, were

injured in the campaign which

was aimed against human
rights activists and politicians

sympathetic to the plight of

immigrants.
Two men. both with connec-

tions to an illegal Austrian

neo-Nazi organisation, were

arrested last Thursday, and
since then investigations have

focused on the shadowy world

of neo-Nazi groups in Austria

and Germany. The German
police are cooperating closely

with the Austrian police in the

search for possible German
neo-Nazi links in the bombing
campaign
Nothing is known of the lat-

est suspects as the authorities

are maintaining a news black-

out on their investigations.

Until now, Austria had been
relatively free of the racist vio-

lence seen elsewhere in

Europe.
Many Austrians have grown

increasingly concerned at the

large influx of immigrants
since the collapse of the com-

munism in eastern and central

Europe and the onset of the

civil war in the former Yugo-
slavia, but the letter-bomb

campaign shocked a public

unused to political violence

and brought widespread sym-
pathy for tbe victims.

Finnish minister

forecasts upturn
in the economy
Finland’s worst economic prob-

lems are over and a return to

growth is within reach, Mr Iiro

Viinanen, the finance minister,

said yesterday, Reuter reports

from Helsinki.

“All in all I am more confi-

dent than ever before that the

worst is behind us and that we
can gradually reach slow
growth.” Mr Viinanen told the

Finnish parliament during a

debate on the 1994 budget.

The current account was
stabilising at a quicker pace
than expected. Mr Viinanen
said. He also noted the sharp

fell in interest rates and higher

share prices.
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Closure of Barcelona plant will cost Germans some Pta30bn

VW expects Seat pact today
By Tom Bums in Madrid

Volkswagen, the German car

group, is expected to secure
agreement today to close down
the Barcelona plant of Seat, its

loss-making Spanish subsid-
iary. The deal, between Seat’s

management, the unions and
the local authorities, is also to

shed temporarily 40 per cent of

the company's labour force, a
total of 9.000 jobs, in the big-

gest single lay-off in Spain's

industrial history.

The struggle by tbe German
giant to reach agreement for

the closure of Seat's sprawling

and mostly obsolete Zona
Franca factory on the city’s

outskirts has been costly as
well as time-consuming and
marked by strikes and by
clashes with riot police in cen-

tral Barcelona.

Seat has three plants in

Spain and it opened a new
plant west of Barcelona earlier

this year. The attempt to

streamline Seat has sharply
illustrated both tbe rigidities of

Spanish labour legislation,

which the government intends

to reform, and the power of

Spain’s trade unions, which
have called for a 24-hour gen-

eral strike next month to pro-

test against the government’s
reforms plans.

Under the terms said to have
been agreed yesterday with
unions, management and the

regional government. Seat is

committed to re-employing
within two years 4g600 workers
who have fixed employment
contracts, and it is bound to

make up unemployment bene-

fits to ensure that the laid-off

workers will be receiving at

least 80 per cent of their take

home pay.

The cost of the settlement,

which includes PtaSm (£24.500)

cash payments for employees
accepting early retirement, is

conservatively estimated to be
costing Volkswagen's Spanish
unit Pta30bn and could repre-

sent as much again for Spain's
hard-pressed social security
system.

The management, which
hopes that part of its laid-off

labour force will be absorbed
by a components manufactur-
ing industrial park that is

scheduled to occupy the site of

the Zona Franca plant, had ini-

tially refused to guarantee re-

hiring employees and baulked
at adding to the unemployment
benefits.

Apparently rattled by the
violent drift that Seat worker
demonstrations were taking in

central Barcelona, the Catalon-

ian government last week per-

suaded the company’s manage-
ment to raise its terms, gaining

a grudging union assent to the

lay-offs.

The irony of tbe settlement
is that it could have been con-

siderably less costly lor the
management had it been able
to wait for the government’s
planned labour market reforms
before implementing the cut-

backs. But the company
wanted to act swiftly - in the

first nine months this year it

posted losses of PtaSTbn. and
Volkswagen has made a
Ptal20bn cash injection to res-

cue Seat's 1993 balance sheet
conditional on the closure of

the Barcelona plant before the

end of this year.

The draft of the govern-
ment's labour reform law,
which Is expected to be on the

statute book by next summer,
allows companies to reduce
their labour force for organisa-

tional and production reasons
- both of which could be plau-

sibly argued by Seat following

the opening of its new plant
- and to pay off redundant
workers with 20 days of salary

per year worked up to a maxi-
mum of 42 months of pay.

Had this new legislation

been In place two years ago,
when Seat was making money
and planning to shift its pro-

duction out of its Barcelona
base, the car producer could
have adjusted its labour force

far less painfully.

Under the current labour leg-

islation, a company has to
argue impending bankruptcy,
as Seat has done over tbe past
two months, before it can lay
off workers. Or it must be pre-

pared to pay unfair dismissal

settlements which by law rep-

resent a minimum of 45 days of

salary per year worked - an
expense that is even greater
than the lay-off procedure cho-
sen by Seat.

The irony is that Volkswagen could have
saved itself a lot of money had it awaited
Spain's planned labour market reforms

SPD-union plan for chemicals
By Quentin Peel In Bonn

Germany's embattled chemical

industry, facing soaring costs

from tough environmental leg-

islation. was yesterday offered

a now plan to secure its

long-term future.

The opposition Social Demo-

cratic Party iSPD) and the

800.000-strong chemical work-

ers’ union. IG Chemie, pub-

lished a joint paper seeking to

reconcile the demands of strict

environmental controls with

the need to preserve jobs in the

sector.

Key recommendations
include the simplification of

environmental legislation,

acceleration of planning proce-

dures to speed up the introduc-

tion of enviror.mentjlly-
frtendly products, and a clear

timetable for the introduction

of tougher rules on the avoid-

ance and disposal of harmful
waste products.

At the same time, the SPD
remains firmly committed to
tougher environmental con-

trols. including the use of crim-

inal legislation to prosecute
offenders.

The joint paper, published

with top-level support from Mr
Rudolf Scliarping. the SPD
tender, and Mr Hermann
Rappe. leader of IG Chemie,
the chemical workers' union,

amounts tu clear recognition of

the unique problems facing the

industry because of Germany's
strict environmental legisla-

tion. The SPD, which is heavily
involved in policing the indus-

try through its control of a
majority of Germany's 16 fed-

eral states, wants to introduce
new environmental tax
reforms aimed at promoting
“ecological and economic inno-
vation". IG Chemie is clearly

concerned at the employment
implications for the industry,

and stresses instead the need
for a working group involving
other groups to define the pre-

cise aims of such new tax
reforms.

Both sides agree that the
problems of the German chemi-
cal industry are not simply a
result of excessive costs arising

from the whole range of envi-

ronmental standards, but

rather a reflection of Inade-
quate research and Investment
in environmentaUy-friendly
techniques.

They argue that the German
chemical industry will only be
able to compete successfully on
the International market if it

remains at the forefront of

environmental technology. But
they agree on the need for a
reduction of red tape,

“What is required is an
increase in transparency, and
acceleration of procedures.”
they say. "One aim might be
the creation of a single volume
of environmental legislation."

They also propose an enquiry
to identify the most serious
bottlenecks in new investment
In tbe Industry.
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SA dash
looms on
KwaZulu
homeland
By Patti Waldmeir
in Cape Town

South Africa's multi-party

transitional executive council

yesterday set itself on collision

course with right-wing parties,

threatening legal action
against the KwaZulu black

"homeland" of Chief Mango-
suthu Buthelezi and blocking a
development loan to nominally
independent Bophuthatswana.
The African National Con-

gress, which dominates the
TEC together with its political

allies, has been flexing Its mus-
cles in the council since its

installation a week ago.

Last week, the ANC pro-

voked a showdown with the
government by insisting the

TEC urge withdrawal of the

Internal Stability Unit from the

Bhambayi squatter camp.
Natal, and the East Rand town-

ships near Johannesburg. Yes-

terday. Mr Hernus Kriel, law

and order minister, agreed to

withdraw all but a token ISU
force from Bhambayi. A deci-

sion on the East Rand was
delayed pending talks between
police and residents.

Another showdown with the

government loomed over
whether police will be
deployed in northern Natal, as

demanded by the TEC last

week. Such deployments would
bring the TEC Into confronta-

tion with the KwaZulu govern-

ment, which administers parts

of northern Natal as a self-gov-

erning state.

ANC officials admit the TEC
cannot force Mr Kriel to act (it

can only recommend action),

but they want to show the TEC
has power in policing, which is

important to free and fair elec-

tions. But sending police to

northern Natal could provoke

conflict with KwaZulu, which
rejects the TEC’s authority.

The TEC said yesterday it

will pursue legal action to

force KwaZulu to comply with

another of its demands: that

the KwaZulu police commis-
sioner furnish information on
so-called "hit squads" in Kwa-
Zulu. So far, he has refused.

The TEC also took on Bophu-
thatswana, KwaZulu’s ally in

the right-wing Freedom Alli-

ance. when it forced suspen-

sion of a R216m (£43.2m) loan

from the Development Bank of

Southern Africa to the home-
land, on grounds that all such
loans need prior TEC approval.

New deal

to balance

calls on aid
By David Buchan in Paris

Richer governments
responsible Tor most of the
flow of official aid to poorer
countries yesterday came out

with a new formula to balance
traditional needs of the third

world and newer aid demands
from eastern Europe.

The Organisation for Eco-
nomic Co-operation and Devel-

opment's development assis-

tance committee said it was
putting eight of the poorest
Caucasian and central Asian
republics of the former Soviet

Union on its designated list of

countries receiving official

development aid. This would
count towards the OECD gov-

ernments' pledge to try to raise

their aid budgets to 0.7 per

cent of their national output
By contrast, the committee

has decided to put central

European countries, the Baltic

states, Russia, and some rela-

tively richer ex-Soviet repub-

lics such as Belarus and
Ukraine on a separate list with

some Gulf oil states which no
longer count formally as offi-

cial-aid recipients. Assistance
to these countries would not

count towards meeting the UN-
approved 0.7 per cent target for

OECD members’ aid budgets.

This compromise is a response

to the. worries of third world
clients that aid flows will now
be diverted to eastern Europe.
So far, OECD officials said,

there has been no diversion.

Concessional official aid to the
former Soviet bloc has been
running at $sbn (£5.3bn> a year
since 1991, while soft-term offi-

cial aid to the third world has
stayed at around $60bn. Nor
are central Europe, Russia, or
western ex-Soviet republics
likely to be penalised by the
new categorisation, officials

claimed.

Brazzaville violence

leaves 60 dead
At least 6Q people have been
killed in renewed political vio-
lence sweeping the Congo capi-
tal Brazzaville, Reuter reports
from Brazzaville. Fighting
broke out on Friday between
government supporters and
opposition militants.

Record for single month is sign

of growing bad-loan burden

Debts of Japan
bankruptcies

jump by 25.6%

Digging for a new identity
Robert Thomson on life without coal in northern Japan

By Robert Thomson

Outstanding debts of Japan's

corporate bankruptcies in
November jumped 2S.6 per cent

from a year earlier to Yl,032bn
(£6.3bn). This is a record for a
single month and a sign of the

mounting bad-loan burden
being carried by the country's

banks.
Teikoku Databank, the credit

research agency, said the debt
figure was boosted by the col-

lapse of Muramoto Construc-
tion, which owed about
Y590bn.
However, a continuing

increase in recession-related

bankruptcies was keeping the

failure rate at an unusually
high leveL

The agency said U76 compa-
nies failed during the month, a
fall of 21.4 per cent from a year

earlier and 6.5 per cent from
October.
Another sign of economic

weakness came in figures

released yesterday, showing a

10.5 per cent Call year-on-year

in Tokyo department-store

sales during November, the

third consecutive month of
double-digit decreases.

The Japan Department
Stores' Association said cloth-

ing sales were 12.4 per cent

lower and those of household

articles slipped 17.1 per cent
The Economic Planning

Agency suggests that a recov-

ery in consumer spending and
capital investment will lead a
broader recovery, but a 13.5 per

cent Call in machinery orders

in October, against a year ear-

lier, indicates that companies
are still reducing capital spend-

ing.

Compared to a month ear-

lier, the EPA said private

machinery orders dipped 15.2

per cent and those from the

public sector fell 8 per cent,

while exports increased 2.4 per

cent.

The Yamalchi Research
Institute of Securities and Eco-
nomics said Japan is likely to

have zero growth next year, if

the yen remains at around
YUO to the dollar, public

works spending is increased by
Y5,000bn and income taxes are

cut by Y6.000bn.

Companies fined

over bid-rigging

S
urrounded by pieces of

timber that were to be

fashioned into a wooden
box, the former coal miner
forced together the tongues

and grooves of two sides that

would not quite fit. He
crouched with a dozen other

men who had shared a mine

shaft until last year, all

attempting a conversion to car-

pentry in the hope of finding

an income and a life after coaL

Changing identity in Japan

does not come easy. These min-

ers bad always introduced

themselves by company name
first, Mitsui, and family name
second. They had a clear

hierarchy in the mine shaft, a
hierarchy dismantled on the
retraining room floor, where
each pair of calloused hands
starts with the same planks or
wood and is judged on the sym-
metry of a completed box.

The coal miners of Ashi-

betsn. in northern Japan, could

be unwitting trend-setters. Just

as Mitsui has closed an unprof-

itable mine, Japanese manufac-
turers are contemplating clos-

ing loss-making factories and
wondering where to put mid-

dle-aged administrative work-

ers. who still hope their com-

pany will keep the promise of

lifetime employment
As the miners must cope

with a change in occupation,

small communities which have

lost an oid identity are

attempting to fashion a new
one. In Ashibetsu. they have a

saying "from tanko to kanko".

from coal mines to tourism,

which is supposed to replace

the black stuff as the fuel of

local wealth.

Theme parks are a popular

choice for local governments
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casting around for a new char-

acter, and Ashibetsu has built

a Canadian Village. Its claim to

fame is Japan’s largest laven-

der field, but it is Ear from
Tokyo and for much of the

winter the park is snowed
under and the six imported
Canadians are idle.

An hour's drive away,
another town has built a Ger-

man theme village and the

countryside is dotted with

little bits of other countries.

But in Ashibetsu, the coffee

shop in the town's centre still

has a lump of coal on a pedes-

tal. and the local candy comes
in the shape of just-mined coaL
Mr Katsuhiro Tainaka, aged

54, now a trainee carpenter,

was among the last 373 miners

at Mitsui Ashibetsu. He was
the local organiser for the
regional head of the miners'

union, a position of subservi-

ence and of importance: "I

guess it’s a Japanese way of

looking at things, but he was
my lord and I would still do
absolutely anything for him.”
Having worked in a mine for

35 years, Mr Tainaka is adjust-

ing his vision to the harsh
light above ground. His wife

Kazue says he eats less but has

already put on nearly half a

stone and looks pudgy: "When

be was working, I would cook

plate after plate of food, and he

would just eat and eat. He
would be too tired to talk.

0

The couple met on a holiday

camp run by the t*nin Society

three decades ago, when min-

ers were adopted as popular

symbols of the working man
by the country's communists.

In those days, Mr Tainaka
thought a revolution inevita-

ble, but the union and the com-

pany gradually merged. When
Mitsui announced that the

minn would have to close, ttie

miners understood that cheap

Imports had made them redun-

dant and accepted the decision.

Mr Tainaka keeps his mining
hat on the mantelpiece, beside

the shining blackness of a coal

lump that he hauled out before

the shaft was closed. Flaying

with a grandson occupies his

time-
,
but his income has fallen

by more than half and the loss

of mateship is more damaging:
“When you are in a mine, peo-

ple depend on you. You can't

make a mistake. You have to

work together.”

Of the workmates with him
at tiie end, a third have left

town, a third have new jobs,

and about a third are being
retrained. Two have committed
suicide. The .

Tainakas have
stayed in the mining company
apartment, but most of the

blocks fining the town's roads

are empty and sales in local

stores have fallen about 20 per

cent this year.

Shopkeepers complain that a
new road intended to be Ashi*

betsu’s lifeline is strangling

them. Instead of shopping
locally, Mr Tainaka and other

residents drive 40 minutes to

the nearest city, where cheaper

discount stores outside the old

distribution networks have

sprouted iu the past two years.

The speculative binge of the

late 1980s bypassed Ashibetsu,

but the area is nonetheless suf-

fering trauma. Investment

losses have put large compa-

nies under extra pressure to

dose local factories and to halt

fresh investments, leaving a
just-finished industrial park

waiting for Its first customer.

And the yen’s appreciation this

year means Ashibetsu is up

against northern China and
Thailand in the tough contest

for scarce funds.

Local governments have not

lost enthusiasm. Mflrasa city,

^nnthw old COal mining centre

in central Hokkaido, has-a pop-

ulation of 16,126 and is shed-

ding people at the rate of 400 a
year. Mr Ginichi Aoki, the
mayor, delivers a vivid descrip-

tion of Mikasa's bright future.

He spreads maps out on the

table, and points to the high-

tech centre, the culture zone,

the industrial parks and the

tourism belt

“I am going to Tokyo tins

weekend to tell a mayors’ con-

ference about our plans. We
are determined to attract peo-

ple to live and visit here. We
will make this a happy place,”

Mr Aoki insists.

Outside his office, a traffic

signaTs electronic chirping

beckons absent pedestrians to

cross. A banner hanging across

the front of the civic centre

proclaims that the town is aim-

ing for 500 days without a road
accident. Of all the grand
plans, that is the most attain-

able in Mikasa’s empty streets.

By Mlchiyo Nakamoto
n Tokyo

Japanese legal authorities

yesterday convicted and fined

four printing companies for

violating anti-monopoly rules

by rigging bids for contracts

with a government agency.
The Tokyo High Court con-

victed Dainippon Printing,

Japan’s largest printing com-

pany, as wefi as Toppan Moore,
Hitachi Information Systems
and Kobayashi Kirokushi or
rigging bids for sticker supply
contracts with the Social Insur-

ance Agency and imposed fines

of Y4m (£25,100) each.

The conviction comes
against a background or persis-

tent criticism by the US that

Japan's anti-monopoly rules

were too lax, and pressure to

strengthen enforcement of its

anti-monopoly act part-

icularly against exclusionist

trade practices such as bid-

rigging.

US officials have been partic-

ularly critical of alleged bid-

rigging by Japanese construc-

tion companies of public works
contracts. However, no convic-

tion has ever been made
against bid-rigging in the con-

struction industry despite sev-

eral orders by the Fair Trade
Commission against construc-

tion companies to stop such
practices.

Judge Masayoshi Kondo
described the case as particu-

larly serious because the con-

victed parties continued to rig

bids in defiance of the FTC
order and with the sole pur-

pose of sharing the profits

among themselves.

The bid-rigging by the com-
panies cost the agency and tax-

payers Y420m in damages in

fiscal 1992 alone, he said. The
fine of Y4m each is close to the

maximum Y5m for cases
brought before January when
the maximum penalty was
increased to YlOOm.
The US has been highly criti-

cal of the Japanese practice of

designated bidding, which cre-

ates an environment that eas-

ily allows bid-rigging.

The High Court in its ruling

noted that the Social Insurance

Agency had inadvertently co-

operated in the bid-rigging by
narrowing the number of des-

ignated bidders and basing its

assumed successful bids on
the estimates submitted by
them.

Michiyo Nakamoto on a Japanese employment market mismatch

Tough job for the job seekers
The sign on the front entrance to the

public employment office in central Tokyo
is inviting. "Hello, Work” it proclaims to

the 1,000 or so people who approach the

grey building each day in search of work.
Bat inside, the scene in the smoke-filled

connselling room crowded with be-smted

men and women is grim. Many of the

panels which should have contained
advertisements for job openings are
marked with a sign saying “No offers”.

The number ofjob offers advertised at the

lidabashi Public Employment Security

Office has halved since two years ago. The
number of job seekers visiting the office

each day bas doubled in three years.

As the recessionary pressures facing the

Japanese economy have continued
unabated, more companies are finding

they can no longer afford to honour the

Japanese tradition of lifetime employ-
ment
"Japanese companies do not lay off

employees, because that is socially unac-

ceptable,” says Mr Kazutoshi Saiki, vice-

chief of business at the employment
office. “But there are a growing number
of people, older men in particular, who
are being encouraged to retire early. And

when that happens, it becomes too uncom-
fortable for them to stay with their com-
pany.”
Officially, unemployment in Japan is

2.7 per cent -still moderate compared
with tiie west The ratio of job openings to

job seekers throughout the country has

reached 0.67, the lowest in mare than six

years.

At lidabashi there are still 1J92 job
offers, per job seeker but it is especially

difficult for two groups of people -gen-
eral office workers and those over 40.

To a larger extent than in the past
growing unemployment in Japan is a
white-collar problem. Most of those flip-

ping through folders or talking to staff

behind the counters at the employment
office in GdabasU are middle-aged navy-
suited men, and women both young and
old. For general office workers, the jobs to

job seekers' ratio is as low as 0.32. Two-
thirds of calls received by an employment
hotline set up by an association of law-

yers in mid-November, were from men
and women over 45.

When hiring from outside, most Japa-

nese companies value personality, ability

to fit in with the group or attitude to

work above qualifications or past experi-

ence. It is also felt that paying an outrider

an attractive salary could damage the
morale of long-serving employees who are
having to work their way up the corpo-

rate ladder.

As a result, people looking for a second
career often feel that the pay and status

bring offered to a newcomer fail to reflect

their true worth.
Furthermore, companies seeking extra

employees are medium- to smaller busi-

nesses which generally cannot meet the

more attractive conditions offered by
larger companies.
Things are likely to get worse before

they gets better. According to a Labour
Ministry survey of manufacturing compa-
nies last month, nearly half said they frit

the strains iff excess labour.

Mr Saiki argues that the Japanese
employment Syrian, which creates gen-
eral managers rather than specialists and
which prizes loyalty over qualifications,

has created this mismatch between job
seekers and jobs available. Unless Japa-
nese society itself changes, things will not
improve for middle-aged people looking
for new jobs, he says.

Arafat visits

London with

Mideast peace
in balance
Ely Roger Matthews,
Middle East Editor

Mr Yassir Arafat, chairman of the
Palestine Liberation Organisation, arrived
in London on a two-day official visit yes-

terday with the future of the Middle East
peace process finely balanced.

The PLO and Israel agreed on Monday
that negotiations over the implementation
of the September 13 declaration of princi-
ples were in crisis following the fruitless

meeting between Mr Arafat and Mr Yit-
zhak Rabin. Israel’s prime minister, in
Cairo at the weekend.
The two sides had set a target of Decem-

ber 13 for the start of Israeli troop with-
drawals from the Gaza Strip and the West
Bank town of Jericho. But the talks have
foundered over the control of border cross-

ings, the size of the territory to be admin-
istered by the Palestinians around Jericho,
and the Israeli troop presence required to

protect Jewish settlers in Gaza.

The two leaders have agreed to meet
again before the end of next week and Mr
Arafat repeated yesterday that he was still

hopeful an agreement could be reached.

The failure of Israel to begin the troop

withdrawal as scheduled has sparked bit-

terness among Palestinians in the occu-

pied territories, where violence again

flared yesterday with two Arabs shot dead

in Gaza and another 12 wounded during

clashes with Israeli forces.

Mr Douglas Hurd. British foreign secre-

tary, yesterday urged Mr Arafat to be firm

in opposition to violence and to reassure

Israelis the risk they had taken for peace

was reciprocated. He also urged the PLO
to persuade Arab countries to relax the

trade boycott against Israel and to build

up bilateral contacts as soon as possible.

Before leaving Strasbourg for London

yesterday, Mr Arafat said that the entire

credibility of the peace process would be a

stake if Israel failed to honour the April 13

deadline for completing its military with-

drawal from Gaza and Jericho. The PLO
leader was responding to a statement from

Mr Rabin in which the Israeli leader

stressed there was nothing sacred about

PLO chairman Yassir Arafat and his wife, Suha. arriving at London’s Heathrow Airport

yesterday for a two-day visit ,•« «***

any of the dates set out in the declaration

of principles signed in Washington.
If Mr Rabin said that, “there is doubt for

the credibility of the peace process." added
Mr Arafat The PLO leader is due today to

hold talks with Mr John Major, the UK
prime minister, before leaving for Dublin.

Meanwhile the remaining 215 Palestin-

ian deportees from the 415 who were
expelled a year ago from the occupied ter-

ritories to southern Lebanon, were
informed by Israel that they could return

home today. Most support radical Islamic

groups.

NEWS IN BRIEF

Saddam to free

two westerners
Iraqi President Saddam Hussein yesterday ordered a Frenchman
and German to be released from prison where they were both
serving eight-year sentences for entering the country illegally
from Kuwait, Renter reports from Baghdad.
The order to free Mr Jean-Luc Barierre and Mr Kai Sonder-

mann followed visits to Iraq by two French members of parlia-
ment and a senior German politician.

Last week Iraq freed three Britons after a personal appeal by
former British prime minister Sir Edward Heath, who on return-
ing to London urged resumed diplomatic ties with Iraq.
But Ms Roselyne Bachelot, one of the French MPs who helped

secure freedom for her compatriot held out little hope for auto-
matic improvement in ties between France and Iraq.

India criticised over Kashmir
Indian government security forces have resorted to serious viola-
tions of human rights in their fight against armed opposition
groups in the states of Jammu and Kashmir and Punjab
Amnesty International reports today, writes Alexander NlcolL
The human rights group says 200 people have disappeared from
the custody of the security forces In the past four years and that
officials had ignored court orders to clarify their fa*. •

HK commercial crime raids
Hong Kong’s Commercial Crime Bureau yesterday raided serai
companies in the second big commercial crime investigation in
three months, writes Louise Lucas in Hong Kong. The camnanies
are World Trade Centre Group, Teanson Pacific RivErarHoid-'m^ffium Tak Holdings

,
Far East Holdings IntemationaTFar

East Consortium International and Tse Sui Luen Jewellery Onter-
nationaD- The investigation focuses partially on (xmmnffte under
the helm of Mr Stanley Hb. Macao

Zaire province seeks autonomy
Zaire’s mineral-rich Shaba province, reverting to its former name

nii-, declared autonomy and says it will impose taxes onah goods entering or leaving the region, Zairean govemmmt
say. rqmrts tom Ktotasa. Ur

Bond, deputy prime minister and head of the Kantangese raSm
ahst Uferi party, proclaimed autonomy ora the weekauL*

01*

Nigeria delays conference
P*1**?? government has postponed until March »

s&tutional conference which was scheduled for Jannanr^Jh!?.
Gmwral &mi Abactu deposrtttatoSsi
month, writes Paul Adams in Lagos. The delavMwl Sf*
regime's nomination last week of state goran^FrevSSlf
earlier plan to appoint civilian administrators"

013’ rever6“S an.

Indian

brokers

start

protest

strike
By Stefan Wagstyl in NewDeW
and R C Murtfty to Bombay

Indian stockbrokers went on

strike yesterday in protest at a

decision by the Securities and

Exchange Board of India

(Sets), the market watchdog, to

suspend forward trading in

securities.

The authorities imposed the

ban on Monday in an attempt

to slow a rapid surge in share

prices, up 29 per cent from
early November as investors

rushed back into the market in

largo numbers for the first

time since last year’s Rs40bn

(£850m) Bombay securities

market scandal.

The intervention triggered a

sharp seU-off on kerb (unoffi-

cial) markets and on the

Madras Stock Exchange, the

only exchange which stayed

open yesterday, where the

local index foil 3 per cent
The autumn rally, which

took the Bombay Stock
Exchange’s index of leading

stocks to an 18-month high,

was started, by overseas inves-

tors buying shares for the first

time since India last year

opened its stock market to for-

The authorities acted this

week out of concern that too

many local investors are trying

to take advantage of this wave
offoreign baying by trading in

the forward market, where
porcfadsers can carry outstand-

ing purchases from one settle-

ment period to tiie next with-

out paying for them in full,

and so can acquire control of

large volumes of shares with
relatively little money.
The informal forward mar- <

ket, which accounts for 70 to 90
'

per cent of trades, has long
been a target of Stiff's atten-

tion. Officials believe its

operations allow infringements

of securities regulations to be
disguised. Brokers say the mar-
ket, called ba/Oa, is vital for

efficient trading.

Officials are particularly

anxious to avoid a repetition of

last year’s scandal in which
money was Deafly siphoned
from banks and invested in
speculative stock market trad-

ing.

. A parliamentary committee
is completing a report Into the

affair which is expected to pin
some blame on the authorities

for failing to monitor the mar-
kets adequately.

The last time the forward
market was suspended was
during last year's scandal. This
trmp Stiff has put no tirng limit

on Us order. It has instructed

brokers to clear half their for-

ward
.

positions by January 6

and the rest by January 20.

Brokers are furious at tbe
board’s action became forward
trading accounts account for
much of their business. Fop s'
sign investors expressed con-
cern that the board's interven-
tion - Increased the
uncertainties of investing in
India but added that the liqui-

dation of forward positions
would increase the supply of
stock to long-term investors.
Mr Mark Bullough, director of
the Indian operation of Jardine
Fleming, the international
investment bank, -’aid: “Over-
all, foreign financial institu-
tions do not appear unduly
concerned by this particular
regulatory change.”

Pakistan
sets arms
deadline
By Fartian Bokhadm
Islamabad

Pakistan yesterday set a
deadline for resolution, of a dis-
pute over us. arms ana
said it would go shopping else-
where if the matter remains
unresolved beyond next April.
Mr Assef Ahmad Ali, foreign

minister, told three visiting US
senators Pakistan would took
to other countries- if the US :«.

arms sales, suspended three
years -ago, are not restored.
Islamabad has already paid
over more than $lbn(£800m) to
buy Items including 71 F-16
fighter aircraft.

C0UntlT can allow its
to-be compromised,”

Mr An said after meeting the
delegation including Senator
Lany Pressler, who sponsored
the amoidment requiring the
-US president to verify Islama-
badwas not capable of produc-
ing nuclear weapons before
economic and military aid
ccrald could be given.
Last month, the White House

sent a draft law to congress /which would the president *

greater freedom to back aid toany recipient country, if thatwould promote US interests.

* ahns*-
tnrou^i in having aid restored.
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Ethanol
to escape

pollution

formula
By George Graham
hi Washington

The Clinton administration I&
poised to overturn its prede-
cessor's decision to include
ethanol in a new petrol for-
mula designed to reduce pollu-
tion.

The US Environmental Pro-
tection Agency is expected to
annotrace tomorrow that it
will return to the formula
origraaDy negotiated with oil
companies and environmental
groups in 1992, cancelling
President George Bush's deci-
sion to add ethanol.
Mr Bush’s original decision

was widely semi as an elec-
toral concession to maize
growers, whose crops can be
used to produce ethanol. Etha-
nol was a sensitive issue in
important electoral states such
as Illinois.

Under the Clean Air Act,
reformulated petrol which con-
tains more oxygen, and should
therefore bum more cleanly, i

must be sold from 1995 i

onwards in nine US cities with
high smog levels. The reformu-
lation programme could even-
tually be extended to many
other cities.

Ethanol Is already incorpo-
rated in reformulated fuel sold
in the winter in cities with
high levels of carbon monox-
ide. bat the EPA has ques-
tioned whether its use reduces
other smog-forming chemicals.
The inclusion of ethanol can

make petrol evaporate more
rapidly, sending polluting
chemicals into the air. The
Bush administration's deci-

sion, therefore, would have
shifted more of the cost of
complying with the act on to

the shoulders of oil refiners,

who would have had to

develop a less evaporative for-

mula of petrol to offset the

effects of the ethanol.

Ethanol has been strongly

supported by a potent pofitical

coalition. Besides corn-grow-

ers in the mid-western states,

ethanol is heavily touted by
agribusiness companies snch
as Archer Daniels Midland,
one of the most generous con-

tributors to the political cam-
paign foods of both parties.

Homosexual
protection

reinstated
A judge in the US state of

Colorado ruled yesterday that

a voter-approved measure that

would have banned all state

laws protecting homosexuals
is unconstitutional, Reuter

reports from Denver.

The initiative, by which the

state constitution was
amended in November 1992,

set off a national boycott and
has cost the state millions of

dollars in revenne from
conventions.

Denver District Coart Judge

Jeffrey Bayless struck down
the measure yesterday, ruling

it unconstitianai. He had ear-

lier blocked implementation of

the amendment until his final

decision.

The measure would have
repealed all existing local ordi-

nances designed to protect

homosexuals from discrimina-

tion. while prohibiting the

enactment of similar laws in

the state.
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NEWS: THE AMERICAS

Lower rates Canada’s care under the spotlight

set off strong Bernard Simon on a welfare system that some say needs re-targeting

*—

*

A visitor to never intended. reuort on Canada, the system According to the OECD. Can. eovemment has

spending rise
By Michael Prowae
on Washington ‘

Lower US interest raites are
sparking a strong increase in
consumer spending on durable
goods, official figures Indicated
yesterday.

The Commerce Department
|

said retail sales rose by 0.4 per
cent last month, and by 7.1 per
cent in the year to November.
However, sales of durable
goods - such as furniture,
household equipment and
building materials - rose by OA
per cent and 13.7 per cent in
the same periods.

Car sales were down frac-
tionally last month, following a
5 per cent gain between Sep-
tember and October and a 14
per cent increase in the past
year. Durable goods are sensi-

tive to interest rates because
most consuemrs borrow to
finance most pnrchases.
The figures are not adjusted

for inflation, which is running
at an annual rate of just under
3 per cent In the US.

Officials also Sharply revised

up sales figures for October to
show a gain of LS per cent
Dorn September, rather than
1.5 per cent as previously
reported. Sales of durable
goods rose a sharp S.5 per cent.

The figures are the latest in

a series of robust economic sta-

tistics, including a sharp fall in
the jobless rate to 6.4 per cent
last month and big increases in
factory orders and. production.
Mr David Munro of High Fre-

quency Economics, a New
York consultancy, said the
sales figures pointed to growth
of real consumer spending at
an annual rate of “at least 4A
per cent” in the current quar-
ter.

However, he added, a reduc-
tion in the pace of consumer
spending was likely early next
year because real disposable
incomes were growing at an
annual rate of only about l per
cent. Retrenchment by con-
sumers would lead to slow
down in real economic growth
from an annual rate of about
<L5 per cent currently to 2-3 per
cent

4/

Segregation revives

In American schools
By Jurek Martin, US
Editor, in Washington

Schools in the US are
becoming more segregated by
race, thus reversing 30 years of

progress and of policy designed
to produce more Integrated
classrooms, says a new

:

feder-

ally commissioned study.

the Harvard Project on
School Desegregation attri-

buted its findings more to

higher birth rates and a new
wave of immigration than to

the flight of white Americans
to the suburbs.

Mr Gary Orfield, its director,

gloomily concluded: “The civil

rights impulse of the 1960s is

dead in the water and the ship

is floating backwards to the

shoals of racial segregation.”

The study found that 66 per

cent of alt black students and
74 per cent ' of Hispanics
attended “predominantly
minority” primary and second-

ary schools in the 1991-92 aca-

demic year, the highest per-

centages for both communities
since 1963.

In 1954. the US Supreme
Court ruled - in Brown vs the

Topeka, Kansas, Board of Edu-
cation - that segregated educa-

tion was unconstitutional.

Flowing from that landmark
judgment, government policies,

especially in the 1960s and
1970s, were primarily directed

to promote integration, in

some case by court-ordered

busing of school children.

These policies were substan-

tially reversed by the Reagan
administration. Mr Orfield
ascribed the study’s findings to

the delayed effect of this

change in approach.

The sooth, the target of the

most bitter integration battles,

is now less segregated in edu-

cation, but recent trends sug-

gest it is moving in the same
way as the rest of the country.

The biggest concentration of

segregated schools is found in

the larger cities, primarily in

the north and north-east. In

state terms, Illinois, Michigan,

New York, New Jersey and
Pennsylvania contain the most
predominantly black schools;

New York. New Jersey, Texas,

California and Illinois the most
schools predominantly given

over to Hispanic students.

The study makes the
explicit, but unsurprising, fink

I

between poverty and the con-

centration of minorities in

schools. Black and Hispanic

students, it said, were much
more likely to be in schools

with poor academic records.

It recommends redrawing
and enlarging school district

boundaries to encompass both

inner cities and suburbs, thus
making it possible for students

to have greater choice. It

doubted that existing federal

programmes to improve the

quality of inner city education

were sufficient

Brazilian drug capture
Police have recaptured a

reputed drug baron who was

among Brazil's most wanted
criminals, authorities said yes-

terday, Reuter reports from
Sdo Paulo
Mr Abidiel Pinto Rabelo, 39,

was seized by detectives on

Monday in Campo Grande, cap-

ital of the central state of Mato

Grosso do Sul, when he left the

luxury house in which he was
living with bis family.

He went on the run last July

after a gang of 10 armed men

had released him from police

custody while he was return-

ing from a dental appointment

in Sao Paulo to continue a 23-

year jail term.

Rabelo was originally

arrested in July 1991, when
police found more than half a

ton of cocaine in a truck he

was driving.

He is a suspected to be a

member of the drug mafia in

the far-western Brazilian state

of RondOnia, on the border
with Bolivia.

I A visitor to

Toronto, Mon-
treal or Van-
couver edn
quickly spot
some obvious
differences
between Can-
ada and the

US. Hotneless

“street people", an all-too-com-

mon sight in cities south of the

border, are rare. Even the most
down-at-heel parts of Canadian
cities are nowhere near as
decrepit as New York's Har-
lem, the south side of Chicago
or east St Louis.

One reason is Canada's com-
prehensive and generous social

security system. Anyone out of
work can claim unemployment
insurance of up to C$425 (£215;

a week for almost a year.

When that runs out, the wel-

,
fore system kicks in with pay-

ments of up to C$1,530 a month
for a family of four, plus bene-

fits such as subsidised housing
and free medicines.

Pensioners receive as much
as C$341 a month. Even rebel-

lious teenagers who storm out

of home are eligible for "stu-

dent welfare", with few ques-

tions asked.

Canada's healthcare system
offers a panoply of benefits

found in few other countries.

Financed by company payroll

taxes or individual levies

(depending on the province), it

provides comprehensive and
sophisticated treatment for

everyone through a doctor of

their choice.

But the outward appearance

of a compassionate and suc-

cessful social security net

masks some deep-seated flaws.

There is a consensus that the

programmes have lost direc-

tion. foiling to solve the prob-

lems of those who need them
most, while lavishing benefits

on many for whom they were

never intended.

Welfare, which was at first

aimed at society's most disad-

vantaged people, has increas-

ingly become a haven for the
able-bodied unemployed.
Professor Paul Hobson, an

economics professor at Acadia
University in Nova Scotia, and
Ms France St-HHaire, research
director of the institute for

Research on Public Policy in

Montreal, estimated in a recent

Canada

report on Canada, the system
reduces “the incentive and the
mobility of unemployed
individuals in finding a new
job”.

Few politicians dared discuss

the highly-charged topic of

social security and health-care
reform during the general elec-

tion campaign last October.
Since then, however, policy-

makers of ail persuasions have
acknowledged the need for a

Canada assistance plan; payments to the provinces ana territories

In 1991 CSbn MHIIon recipients
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Source: Health and Watters Canada. Canada Assistance Plan Annual Report. 1991-92

article that only 30-50 per cent

of Canada Assistance Plan
recipients - the programme of

last resort - come from such
vulnerable groups as the disa-

bled, elderly or single mothers,
down from 90 per cent in the

early 1970s.

Unemployment insurance is

under fire both for its generos-

ity and its structure, under
which the duration of benefits

varies according to regional
unemployment rates. Accord-
ing to the Organisation for

Economic Co-operation and
Development’s latest annual

far-reaching overhaul.

Tm convinced that the time

has come when the political

will exists to make changes,”

says Prof Hobson.
The catalyst has been the

spiralling cost of the pro-

grammes at a time when the

federal government and the
provinces are under intense

pressure to rein in widening

budget deficits.

Unemployment insurance
and social assistance payments
now make up almost 3 per cent

of gross national product, com-
pared with 1 per cent in 1965.

According to the OECD. Can-
ada has overtaken Sweden
with the highest per-capita

health care spending among
countries with national health

systems.
With social security, health

care and education making up
about 60 per cent of total out-

lays by all levels of govern-
ment, economists agree that

wholesale reform of these pro-

grammes is the only way to

make a meaningful dent in

budget deficits.

Changes so far have been
mostly on the margin. For
instance, the provinces have
gradually trimmed the Ust of

subsidised medicines available

to senior citizens. The federal

government earlier this year
left numerous loopholes in a
law which withholds unem-
ployment insurance from peo-
ple who voluntarily leave a job.

But the challenges of going
further are enormous. Devising
more narrowly-targeted pro-

grammes with incentives for

recipients to escape the welfare

trap is only part of the prob-

lem. Social security funding
raises issues that go to the

heart of Canada’s national val-

ues and constitutional
make-up.
Many Canadians view their

social security system as one
of their defining hallmarks.
The attempt to trim benefits

will almost certainly raise a

political storm.

Responsibility for funding
and delivering social security

is split between the federal

government and the 10 prov-

inces. But the division is a

messy one. Many programmes
delivered by the provinces are

partly financed by federal tax

revenues.

Ottawa's hold on the purse-

strings has left the provinces

open to arbitrary cuts. Since

1990 for instance, the federal

government has capped the

growth of its transfers under

the Canada Assistance Plan to

the three richest prov-
inces - Ontario, Alberta and
British Columbia,

It has also frozen the per cap-

ital entitlement for health care

and higher education transfers.

The federal contribution to

these programmes in Ontario

has dropped to 31 per cent
from 52 per cent in 1980. The
drop helps explain why provin-

cial deficits have soared in

recent years, and why Cana-
dian provinces are now among
the most active borrowers on
international capital markets.

The provinces have
suggested that Instead of rely-

ing on transfers from Ottawa,

they should be given wider tax-

ation powers themselves.
Such proposals raise fears,

however, that a fundamental
tenet of the Canadian federa-

tion - uniform standards of

social services across the coun-

try - will be undermined as
each province tailors its suit to

fit its cloth. According to this

argument provinces with the

broadest and most stable tax

base would soon be offering

the best social services.

Already, some are toying
with the idea of health care

user-fees. Under the existing

Canada Health Act any prov-

ince which imposes such levies

forfeits federal funding.

The looming debate on social

programmes will clearly span a

for wider range of issues than
how to get people off the dole

and the welfare rolls. Cana-
dians also face some tough
decisions about the kind of

country they want to live in.

This is the ninth article on wel-

fare states around the world.

Previous articles appeared on
October 25. November 3. S. 17,

19. 24. 3d December 10
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**The industry is staring bankruptcy
in the face with the volume of

Norwegian dumping”
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Ir^THIS IS A SERIOUS INTERNATIONAL ;ijA ISSUE WHICH REQUIRES FIRM ACTION'®!W BY THE UK GOVERNMENT” I
Mart* Toniunt, Stornoway Gazette & west Coast Advertiser.

27 November 1993
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London Shops 32/33 Old Bond Street - tel. 71-629 2716
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THIS MAN IS RIGHT - the 6000 people in Scotland who

will lose their jobs demand that the Government take firm action - NOW.

/SCOTTISH SALMON • FIGHTING FOR EXPORTS • FIGHTING FOR JOBS • FIGHTING FOR SURVIVAL
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NEWS: WORLD TRADE

US opts to bide its time on audio-visual battle
By David DodweH, World Trade
Editor, in Geneva

Mr Jack Valenti, bead of tbe
Motion Picture Association of

America, nursed his disap-
pointment with fortitude in

Geneva yesterday over exclu-

sion of the audio-visual sector

horn the Uruguay Round pack-

age, in spite of three days with-

out sleep, and a day without
food.

"The real losers are the peo-

ple of Europe," he said; “TTusy
will have much less choice."

But in Paris there was little

sign that locals appreciated
their loss. Prance's ministers of

culture and communication,
echoed by the country's Sim
industry, claimed they had
won a famous victory in keep-
ing audiovisual broadcasting
out of the Gatt agreement with
the US.
"We got what we wanted

from the start, which is basi-

cally the cultural exception,”

said Mr Alain Carignon, the
communications minister.

Mr Edouard Ballad ur.
French prime minister, will

today put the EU's draft Gatt

accord with the US before the

French parliament, confident
of winning approval.

Mr Valenti was emphatic
that the row of recent weeks
had been much less about the

preservation of European cul-

ture than France and other EU
protagonists have claimed: “If

you equate Europe's game
shows and talk shows with

Moiiere and Racine, then that's

about culture. But the culture

issue is a transparent cloak,

and I want to disrobe Europe
on this."

He argues that the US has

captured a rising share of film

showings in Europe - now esti-

mated at 80 per cent - because
of the poverty of offerings Grom
European film-makers.
He noted that the rise in the

US share of the French film

Accord boosts
spirits in Scotch
whisky industry
By Ptfflip Rawstome

Scotch whisky exports from
the UK, worth £2bn last year,

should be boasted by the Gatt
agreement

“In the short term, imple-

mentation of the ‘zero for zero’

agreement, initiated in Tokyo
in July, will remove import
duties for Scotch in seven
countries, lopping almost 50p
off the price of a bottle in New
Zealand, for example, and just

over £1 a bottle in Japan,"
said Mr Bill Bewsber, director

general of the Scotch Whisky
Association.

“Real strides will be made in

international markets If there

is swift and significant action

to reduce import tariffs by 30
per cent overall,” he added.
Such a move would reduce the

price of a bottle by EL50 in

Egypt, £1.90 in Korea, and 60p
in Venezuela and Poland.
With agreement on reducing

tariff barriers, Mr Bewsher
said, the time was right for

serious negotiations on non-

tariff restrictions.

Scotch whisky at present

faced tariff and non-tariff

In Japan, Scotch
was taxed up to

nine times the

rate of shochu,
the local spirit

barriers in about 130 markets.

Excise tax discrimination was
widespread.

In Japan, Scotch was taxed

between six and nine times the

rate of shochu, the local spirit

Other non-tax barriers were
equally damaging to Scotch’s

ability to compete in overseas

markets. Korea hindered mar-
ket access through a system of
licensing distribution; Argen-
tina required immediate pay-
ments of duty on imports but
allowed domestic drinks 45
days and Hungary operated
quotas.

COMPANY NOTICES

Following the DIVIDEND DECLARATION by Ford Motor
Company (U.S.) on 74 October 1993 NOTICE is now given

that the tallowing DISTRIBUTION will become payable on
or after 15 December 1993.

Gross Distribution per unit

Less 15% USA Withholding Tax
2-0000 Cents
0-3000 Cents

Converted at $1 -51 25
1-7000 Cents
£0.01123967

Claims should be lodged with the DEPOSITARY: National

Westminster Bank PLC. Basement, Juno Court. 24 Prescot
Street London Et 8BB on special forms obtainable from
that office.

United Kingdom Banks and Members of the Stock Exchange
should mark payment ol the dividend in the appropriate

square on the reverse of the certificate.

All other claimants must complete the special form and
present this at the above address together with the
certificates) for marking by the National Westminster Bank
PLC. Postal applications cannot be accepted.

Dated 15 December 1993

HOILDAYS & TRAVEL

At other Alpine resorts they

ride toboggans. At ours, they

invented the Cresta Run.

\Ve hare five stars and a choice ofsporting activities

to suit everyone. And while you 're swimming in our

spacious Panorama indoor pool, practising your cur-

ling or taktng skating lessons on our see rink, you can

relax in the knowledge thatyour children are bring

ivell looked after in our kindergarten. See you soon at

the Knlm. the cradle of win ter sports and the Cresta

Club.
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Hardline French farmers’ unions yesterday

protested against the US-European Union

deal on agricultural trade, David Buchan
reports from Paris. Some 300 members of

Co-ordination Rurale demonstrated in central

Paris and a delegation tried to get to see Mr

Edouard Bafladnr. the prime minister, but

were blocked by riot police.

In the Marne area east of Paris, some 700

farmers used tractors to block roads yesterday.

There were similar protests in the UBe and
Calais areas, and in the south of the country.

market was due not to rising

US showings, but to falling

audiences for French films.

Between 1983 and 1992, audi-

ences tor French films in

Freud theatres fell from 90m a

year, to 48m a year, he said. US
showings declined slightly,

from 70m to 68m.

For many Uruguay Round
negotiators, the row over
access to Europe’s film and
television, markets has been a
bemusing Irrelevance, an
essentially bilateral affair. As
the dispute has dragged closer

and closer to today's Uruguay
Round negotiating deadline, it

has become a matter of
increasing frustration and
annoyance.

Negotiators yesterday could

not celebrate the outcome, but
were at least happy with tbe

Met that it was at last out of

the way - with a bare 40 hours

to go before the guillotine fell

on negotiations.

US negotiators have insisted

that they have been immensely
flexible in the audio-visual dis-

pute. steadily relaxing their

demands as the past three
months of negotiation have
drawn on.

At 3am yesterday, the boL
tom-line US proposal included
four components:
m The EU would be free to

continue reserving 51 per cent

of local television program-
ming to European productions.

but the US wanted this to

apply to the 34-hour day as a
whole. At present, for example,
France bars non-European pro-

grammes from all prime time.

• For satellite, cable and
other “signals" of the future,

where there may soon be as

many as 300 signals, the US
was willing for the EU to

reserve 50-70 per cent of all

channels, bat was opposed to

EU demands that each and
every channel must carry 51

per cent European content.
Among existing channels, this

could bar the Comedy Channel,
Nickelodeon, the Disney chan-
nel and the Discovery Channel,
and create problems for Sky
One and Sky Movies Plus, for

example.

• US artists and producers
should he entitled to "their fair

share" of the levies raised on
hlank audio and video tapes,

but would commit to invest the

funds raised in Europe’s film

and television industries.

• Pay-per-view and videoonr

demand channels should not

be restricted, since consumers.

make a free choice to watch

one film rather than another,

and pay for that choice.

What the EU finally offered

In the early hours of yesterday

morning was a standstill on
existing legislation, providing

a binding EU commitment that

no more Qian 51 per cent of

programming would be
reserved; and a commitment to

begin open-ended negotiations

on how the audio-visual sector

should be handled multiiater-

ally.

Left with the choice of reject-

ing the EU proposal, or accept-

ing a deal which “would have

enshrined the principle of lim-

iting viewers* rights to see

what they wish—.and recog-

nised a system which denies

artists and producers the right

to funds they have legally

earned through royalties," Mr
Mickey Kantor, the US trade

representative, opted, to reject

the deal

"We have decided not to

accept a meaningless fig-leaf,"

he said.

"We can best advance the

interests of our artists, per-

formers and producers - and

the free flow of information

around the world -by reserv-

ing all our legal rights to

respond to policies that dis-

criminate in these areas."

Mr Valenti last night was
less focused cm whether retali-

ation was possible.

"I’m flying home to get a
good night's rest, and then we
will try to sort out what the

future holds," he said.

EU to

consider

Uruguay
draft

today
By Lionel Barber kt Brussels

:3/
Farmers hi Seoul in South Korea use their cattle in a bid to press home their point in a demonstration yesterday protesting against imports of beefinto the country.
Tim slogans say: "To love Korean meat is to love one's country" m

Deal seen as triumph for multilateral rules
By Frances Wfflftams In Geneva

The deal finally struck
yesterday by Mr Mickey Kan-
tor, US trade representative,

and Sir Leon firittan, EU trade

negotiator, was greeted as.

above all a triumph for the
multilateral trading system.

There was disappointment
that in the three key services

areas - audio-visual, financial

services and maritime trans-

port - the degree of trade liber-

alisation was minimal But the
fact that all three sectors were
squarely within the services

agreement of the Uruguay
Round was met with relief.

This means all three areas
fall under multilateral rules

and disputes settlement proce-

dures and will be subject to

future negotiations to bargain

away present restrictions.

The US and EU have also

agreed to continue talks on a

Washington has
retreated on its

two-tier plan for

access to its

banking,
securities and
insurance market

revised Gatt code governing
subsidies to civil aircraft in
hope of concluding a deal by
the end of next year, before the
round comes into effect.

Moreover, the US has finally

agreed to support the creation

of a Multilateral Trade Organi-
sation with strengthened pow-
ers to settle disputes. Under
the MTO accord, governments
must use multilateral proce-

dures wherever they apply,
which will include, for the first

time, disputes over services
and intellectual property.

This implies tight con-
straints on the future use of
unilateral action by the US. a
primary goal of the European
Union and other trading part-

ners from the beginning of the
Uruguay Round in 1986.

“Use or Section 301 won’t be
possible where there are multi-
lateral rules," Mr Hugo Pae-
men, chief EU negotiator, said
yesterday, referring to the US

Air Canada buys Airbus
widebodies worth $800m
By Paul Betts,

Aerospace Correspondent

Tbe European Airbus aircraft

manufacturing consortium yes-

terday announced six firm
orders from Air Canada for its

new long-range A340-300 wide-
body airliner worth more than
$8G0m (£537mj.

It also said it was setting up
a new division in Beijing called

Airbus Industrie China to rein-

force the group's commercial,
industrial and product support
operations in the East-growing
Chinese aviation market

Airbus will create a training
centre and spares facility in
Beijing as part of its expansion
into the Chinese market.
The Air Canada order for

A340 aircraft follows last

week's order by Cathay Pacific,

the Hong-Kong based airline,

for a similar order for slx

A3-40-300 long-range air-

liners.

The two deals are a boost for

Airbus which is competing
fiercely against the US Boeing
company's new 777 twin-engine
widebody airliner with its A340
four-engine aircraft and its

twin-engine sister, the A330.
Airbus is also seeking to

make growing inroads into the
Chinese market against tough
competition from tbe US man-
ufacturers which have already
developed a strong presence in
China.
The European consortium

currently has three customers
and airline operators in China
including China Eastern in
Shanghai China Northwest
Airlines in Xian and China
Northern in Shenyang. It has
won orders for 18 airliners
from China this year.

law authorising unilateral

reprisals.

On financial services, the US
has staged a tactical retreat on
its controversial two-tier plan
for access to its banking, secu-

rities and insurance market
The solution reached between
the US and EU, brokered by
Gatt mediators, preserves the
overriding Gatt principle of
non-discrimination between
trading partners through most-
favoured-nation treatment
The US will offer a basic

level of access to its domestic
financial services market to all

Gatt members, irrespective of
what they have agreed to do in
return. Access beyond the
basic level will be subject to an
MFN exemption and so will
depend on whether countries
offer reciprocity.

However, when the Uruguay
Round package comes into
force, in January or July 1995,
tbe US will suspend this MFN
exemption for six months. If, at
the end of that time, it is satis-

fied with the offers other
nations have made to open
their financial services mar-
kets, the suspension will be
made permanent
This gives negotiators a

breathing space of 18 months

to two years to conclude better

market-opening deals on finan-

cial services which would
enable the US to extend MFN
treatment to the whole of its

domestic financial market Tbe
US has Japan most closely in
its sights, along with some
East Asian and Latin Ameri-
can nations.

On maritime services, the
EU has withdrawn its liberalis-

ation offer in response to
Washington's refusal to put
more than 3 par cent of its

deepsea shipping business on
toe table. Thus, there will be
no liberalisation of maritime
transport by the US and EU,
and other nations such as
Japan are likely to follow suit
Though US objections finally

scuppered an attempt to “mul-
tilateralise" ihe bilateral US/
EU pact limiting state supports
for Airbus, toe two sides have
agreed to try to reach accord
on a revised Gatt dvfl aircraft
code within the next 12
months.
Meanwhile, toe bilateral pact

remains In place and, after sec-
uring certain detailed changes,
the EU has accepted that civil
aircraft should be covered by
toe new Gatt subsidies agree-
ment

EU foreign ministers will

today consider whether to give

their seal of approval to the

draft Uruguay fiouad accord, a

long-awaited decision which

depends on resolving French

demands for stronger Euro-

pean trade mechanisms.
Last night, hints of a com-

promise emerged in Brussels

which raised hopes that the

foreign ministers would suc-

ceed in their bid for approval

of the Gatt world trade deal

before the midnight deadline.

UK, German and Brussels

diplomats suggested yesterday

that London and Bonn were

ready to soften some of their

opposition to French demands
which would make it easier for

the European Commission to

tairp action against unfair

traders through speedier anti-

dumping measures.
But It remained unclear

whether the concessions would
be enough to satisfy Hr Alain

Juppd, toe French foreign min-

ister, who declared last Mon-

day that Paris would sign a

Gatt deal only on condition

that trade weapons were
strengthened.

The news that Sir Leon Brit-

tan, chief EU trade negotiator,

had succeeded in removing the

cnltoraily-sensitive film and
broadcasting industry from
the Gatt draft agreement
achieved in Geneva yesterday

was seen as a major boost. “It

is a total victory far France,"

said one offidaL

Today Sr Leon is expected

to call on EU foreign ministers

to condder the merits of the

deal in its entirety, rather

than raising outstanding
points of grievance. "We’re

.
past toe point of negotiation,”

said one British officiaL

Ministers will not vote on
the deal today since there is

no possibility, either legally or
politically, for EU member
states to outvote France. Sir

Leon has used the formula of
“all for one, and one for all"

used by the Three Musketeers.
But the final seal of

approval appears to rest on
France’s requests for tougher
trade weapons which threaten
to overturn the long-estab-

lished principle that a minor-
ity of free-trade leaning coun-
tries led by the UK and
Germany could use their com-
bined voting weight to thwart
trade retaliation.

These include acceleration of
anti-dumping measures, as
well as tire invocation of "safe-
guard" measures to deal with
sudden surges of cheap
imports. France would also
like to create a new EU instru-
ment similar to the US Section
301 market-opening weapon.
A core issue concerns how

EU member states can obtain
redress If their complaints
about unfair trading are
upheld by toe Multilateral
Trade Organisation, the new
body which will replace Gatt
panels. Some officials said the
free-traders might be ready to
concede simple majority vot-
ing in this area.
Other officials said Germany

and the UK might give ground
°tt aptf-dnmplng but were
reluctant to make U easier to
invoke safeguard clauses. Cre-
ation of a new European 301
mechanism to achieve
“nuclear balance” with the US
remains highly contentious.

ANNOUNCEMENT APPEARS A T T E K OF "GCORD ONLY
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Cuba and Caricom in
AVTOVAZ INC., TOGLIATTI
RUSSIAN FEDERATION

bid to increase trade
By Canute James in Kingston

Cuba and the Caribbean
Community have signed a con-

troversial agreement establish-

ing a joint commission to

increase trade and technical

co-operation between the

island and its neighbours.

The commission, which has

been attacked by the US State

Department and by several GS
legislators, will oversee
co-operation in several areas,

including trade and the devel-

opment of toe region’s sugar
cane industry.

The agreement, which was
signed on Monday, is aimed at

increasing the volume of trade

between Cuba and Caricom,
improvement in sugar cane

yields, co-operation in develop-

ing livestock and fisheries,

and will combine research in

biotechnology, particularly for

agricultural and technical
applications.

The commission represents

several years of work by the
Cuban government to raise the
level of contact with its neigh-
bours. many of which have
been slow to entertain the
Cubans because of concern
over a negative reaction from
Washington.

Mr Ricardo Cabrisas, Cuba's
external trade minister, said
on Monday that the establish-

ment of tbe joint commission
will allow Caribbean compa-
nies to make use of new eco-

nomic opportunities in Cuba.
**0ur economic and commer-

cial space resalting from tbe

opening of oar economy is

being occupied by capital and
markets of diverse origin, and
we would not tike toe Carib-

bean to arrive too late," he
said.

"We invite the Caribbean
not to waste this opportunity

to link ourselves more closely

and create better conditions
with a view towards a future

economic integration of toe

Caribbean."

The region’s private sector

was told by Mr Edwin Carring-

ton, secretary-general of Cari-

com, to pursne investment
opportunities in Cuba, and in

other countries with which
Caricom has similar agree-

ments. Jamaican hotel compa-
nies have invested heavily in

Cuban tourism.
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We believe that borders don’t have to be hurdles.

Today’s financial reality is a world of change. A world where capital floods across

national boundaries as cross-border transactions become more and more important

sources of financing for companies.

At Merrill Lynch the heart of our philosophy is to link market to market, capital

to companies and people to opportunities.

Our global network is uniquely able to match issuers with investors, not just in

their country and currency of origin, but wherever in the world an opportunity arises.

In Europe alone we have advised on and implemented over $6 billion worth of

mergers, acquisitions and privatisations often of a cross-border nature since the

beginning of 1992.

For example, we advised on the privatisation of the Hungarian tobacco

industry where transactions were concluded with B.A.T, Philip Morris, RJR

and Reemtsma; and we acted as book running manager for the U.S. offering in the

ivarisation of B.N.R
recent privatisation

In the same period, we have helped raise in excess of $134 billion m the

international capital markets for a wide range of European concerns. In fact

for the past five years, Merrill Lynch has been the lead underwriter of debt and

equity securities worldwide.

Increasingly clients have come to us nor only for our capital raising capabilines

but also for the quality of our product innovation and strategic advice. For Roche

Holdings, for example, we have designed two equity and equity-linked private

placements in die U.S. which addressed a number of very specific strategic objectives.

And we’ve built one of the most comprehensive private banking networks in the

world so that individual investors can access opportunities the world over.

If you feel your future could be better served by a financial advisor that embraces

the new global reality, talk to Merrill Lynch,

think it will make a difference.

The difference is Merrill Lynch.

Merrill Lynch

Approved by Merrill Lynch lmcrnarion.il

A tradition of trust.

Limited and Merrill Lynch International Bank Limited, members of The Securities and Futures Authority LjnuteJ.
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Endgame threatens king’s defence
Kevin Brown on the media frenzy over the fitness of the Prince of Wales to the crown

T read softly, wrote Wil-

liam Butler Yeats, for

you tread on my
dreams. It seems unlikely that

the poet, an Irish republican,

would have had much sympa-
thy for Charles Philip Arthur
George Windsor, Prince of
Wales, Duke of Cornwall and
and heir to the thrones of
England, Scotland and Ireland.

But many others have
winced in the last few weeks as

the hobnailed boots of the Brit-

ish press have trampled heed-

lessly over Charles's dream of
succeeding his mother Queen
Elizabeth II as monarch of the

United Kingdom,
Almost without exception,

Britain's national newspapers
have worked themselves into a
passion over Charles's pros-

pects of succeeding to the
throne and his moral fitness to

be head of the Church of

England, an ecclesiastical sine-

cure which has gone with the

job since Henry VHI broke
with the Church of Rome In

1534.

This is not, of course, the

first time that the royal family

has been subjected to a feeding

frenzy of this kind. The royals

have long been regarded by the

British media as little more
than than the cast of a ritzy

soap opera, acting out a melo-

drama scripted with greater

bathos than anything on day-

time television. But the cur-

rent bout is exceptional
because it has crossed the
boundary between tbe popular
and tbe broadsheet press; it

has become a serious issue
In the past, this kind of

breast beating has been
prompted by specific events
such as the announcement
that Prince Charles was to sep-

arate from Princess Diana, his

photogenic but incompatible
wife. That announcement,
delivered in sombre tones to

the House of Commons by Mr
John Major, the prime minis,

ter, raised questions, such as

the constitutional position of

the Princess, which deserved
widespread debate.
This time, the trigger was a

tearful statement by the Prin-

cess that she plans a semi-
withdrawal from public life at

tbe end of this year. The con-

spiracy theorists of Fleet

Street, the pundits of the
nation's national newspapers,
had a field day. Was the prin-

cess retiring voluntarily, or

was she pushed out by
Charles? they asked. It might
have stopped there, but for an
unexpected outburst by the

Venerable George Austin, a

minor Anglican cleric, who
linked the prince's moral duty
to church and state with
unsubstantiated tabloid allega-

tions that he has had an affair.

Iraq export case

‘ludicrous’ says

former minister
By Jimmy Bums

The abortive prosecution last

year of three British business-

men for Illegally selling

machine tools to Iraqi weapons
factories should have never
taken place, Mr Alan Clark,

former trade minister, bold the

Scott inquiry yesterday.

Mr Clark said the trial of the

executives of the machine tool

manufacturer Matrix Churchill

was “ludicrous” and served no
public interest.

Mr Clark described how offi-

cials and ministers had
approved the export of
machine tools knowing they
were defence-related because
they hoped to gain further

intelligence. He referred to the

“surrealistic” atmosphere In

which the government and
intelligence services operated.

Mr Clark said that “to some
extent" he himself had been
“negligent'' by giving an inac-

curate witness statement prior

to the trial. The statement bad
denied outright that he had
given machine tool manufac-
turers approval to go ahead
with exports to Iraq knowing
they had a military use.

It was his admission at last

year's Old Bailey trial that he
was “economical . . . with the

actualite” which prompted the

collapse of the Matrix Chur-
chill prosecution.

Earlier yesterday Mr Clark

suggested that the foreign
office had deliberately ignored

the diversion of illegal arms
exports to Iraq via Jordan for

foreign policy reasons.

He told the Inquiry that he
“so angry” with Jordan after

the invasion of Kuwait that he
prevented King Hussein from
officiating at a parade at the
British military academy of

Sandhurst
• A British military engineer-

ing company has been charged
In the US with secretly selling

an assembly line used to make
artillery fuses to Iraq.

Four executives of Ordtec
have been convicted in this

country of similar offences
after ministers stopped docu-
ments indicating the Govern-
ment knew what they were
doing going before the court.

After the collapse of the

Matrix Churchill case the four

said they would appeal against

their convictions. Michael
Chertoff. US attorney for New
Jersey, said Ordtec and Rexon
Technology Corporation of

Wayne, New Jersey, were
accused of violating the US
Arms Export Control Act by
attempting to ship the equip-

ment through Jordan.

UK defers

fish curbs

pending
court ruling

New code
to help

insurers

in Europe
The British government last

night announced it is again
shelving the introduction of
curbs on the days fishermen
can spend at sea again -

restrictions which have been
fiercely opposed by the indus-

try - pending a European
Court judgment.
Mr Michael Jack, the UK

fisheries minister, said in a

Commons written reply that he
would also hold talks with EC
officials and the industry on
action to conserve stocks.

He said a High Court ruling

in a case brought by the

National Federation of Fisher-

mens' Organisation, while not-

ing agreement on the need to

prevent overfishing of certain

stocks, concluded there were
points it felt unable to resolve

without a reference to the
European Court of Justice.

Mr Jack said there was a
“pressing need for conserva-

tion action", but added: "We
have concluded that the most
straightforward course is to

suspend the implementation of

days at sea restrictions pend-

ing the European Court's judg-

ment which we shall seek to

have expedited."

David Harris MP, the Tory
Fisheries Committee chairman
who led the campaign against

the curbs, said; “I am abso-

lutely delighted by the move. It

should have happened a long
time ago.

"Mr Jack should now
announce one step further and
say that the scheme will in no
circumstances be reactivated.

He should work with the
industry on alternative conser-

vation measures.”

By Andrew Jack

British insurers should be able

to operate more competitively

across Europe under draft reg-

ulations to be introduced by
next July, Mr Neil Hamilton,
corporate affairs minister, said

yesterday.

Launching draft legislation

to bring UK law in line with
the EU's third directive on
insurance aimed at creating a
single market for insurance by
July 1994, he said the changes
would allow British companies
to offer insurance throughout

the EU more easily.

The directives will make the
home country of any insurer

its regulator wherever it oper-

ates within the EU.
The draft legislation includes

requirements for additional
disclosure on derivative con-
tracts, shareholder controllers

and valuations. Mr Hamilton,
said the changes would provide
insurers with greater freedom
to launch innovative products
and make a wider range of

investments.

Under the changes, the gov-

ernment's regulatory powers to

freeze the assets of an insurer

will be widened. It will be able

to suspend a company's
authorisation immediately to

protect policyholders.

Its ability to gather informa-

tion and investigate insurers

will also be extended, includ-

ing the power to require an
independent report and a right

to obtain information on a

company's premises without a
court order.

Comments are required by
the end of February.

"Charles made solemn vows

before God in church about his

marriage, and it seems - if the

rumours are true . . that he
began to break them almost

immediately. He has broken
his trust and his vows to God
on one thing. Hiow can he then

go into Westminster Abbey
and take the coronation vows?

Are we to believe that he will

keep those?” the priest asked

on a national radio pro-

gramme.
It was as if a floodtide had

been undammed. “Charles not

fit to rule,” said the front page
of London’s Evening Standard.

"Can he ever succeed?” asked
the up-market Sunday Times.
“Queen wants Wills to be next
king." said the tabloid newspa-
per The Sun, referring to

Prince Charles' eldest son.

Some placed an each-way bet
The Times, once Britain’s

newspaper of record, gave
space to Ft Austin to elaborate

his views, while describing

them in an editorial as “falla-

cious, aggressive in language,

and wholly regrettable."

The affair is replete with
irony. A priest questions the

prince’s right to the throne on
the basis of newspaper specula-

tion about an affair which has
never been admitted. Tabloid
newspapers debate the prince's

morals next to salacious pic-

tures of semi-naked women.

An editor who printed damag-

ing allegations about the

Anglican leadership's unhappi-

ness with Charles delayed for

months because of his scruples

about revealing a private con-

versation.

Most Ironic of all. tbe monar-

chy is under sustained attack

from those who pose as its

greatest defenders. Newspapers
which affected outrage when
the Queen was offered a guid-

ing arm by Mr Paul Keating,
Australia's republican prime
minis ter - he treated the

Queen like a sheila at the

sheep dip, said one - are doing

far more damage to the crown
than the volatile Mr Keating
ever intended.

B ut the media campaign
bears no relationship to

Australia's principled
republicanism, which is rooted

in a desire for constitutional

change unrelated to the char-

acter of the sovereign and her
family . British critics of the

monarchy are more like the
nihilists of Tsarist Russia, who
sought to destroy the institu-

tions of the state, but gave no
thought to what might replace

them.
Much of the punditry is

driven by an old-fashioned cir-

culation battle in which the

royal couple play the part

reserved by previous genera-

tions for ffim stars and sports-

men. Journalists who write

about the royals say that they

must take some of the blame

for stirring the pot by allowing

“friends" to leak details of

their marital problems In unat-

tributable briefings.

But the most worrying
aspect of the last few weeks is

that much of the media
appears to have lost the ability

to distinguish between fiction

and reality.

The newspapers are full of

parallels between Charles'

plight and the- TV series To
Play the King, a follow up to

the internationally successful

political drama House of Cards,

written by Michael Dobbs, a
former prominent aide to both

Mi John Major, the prime min-
ister, and Baroness Thatcher,

his predecessor.

In the series. Mr Francis

Urquhart, a scheming Conser-
vative politician, first replaces

the sitting prime minister, and
then farces the king - played

by an actor with a marked sim-

ilarity to Charles - to abdicate.

Mr Urquhart, who is assisted

by the king’s divorced wife,

has a catchphrase which has
become a national symbol for

Machiavellian intrigue, partic-

ularly as it affects the royals.

“You might say that,” he tells

journalists postulating absurdi-

ties about the royals, “I

iistei

Charles becomes Prince of Wales at his investiture by the Queen at Caernarvon Castle in 1969

couldn’t possibly comment”
It was no accident that

media moralising over Charles’

future reached its climax at
the weekend, neatly coinciding

with the final part of the
series, fn which the King is

replaced by his son.

But is there a real question
mark over the fixture of the
monarchy, or wDl the subject

die a natural as the tab-'

loid pack moves onto fresher
meat? The question is not
nugatory. Mr Major has played
a role of studied neutrality

since the royal separation was
announced, but a raft of senior

ministers was mobilised at the

weekend to insist in print that

the succession remains unsull-

ied.' As usual in these cases,

they succeeded only in reinfor-

cing the uncertainty.

For the moment, there is no
serious republican sentiment
in Britain. But the last few
weeks, have demonstrated that

respect fin- Ihe royal family has
been damaged seriously, per-

haps irreparably, by tbe media
coverage of the lives of Charles
anrl Ttiana: .

.

One . important s restraining
factor remains: the widespread
admiration of the Queen, per-

haps the one member of the

royal family still accorded the

respect which Americans give

to the occupant of the White

House, whatever Us personal

qualities. But republican
storms can'blow op extremely

quickly. The. subject was
hardly discussed in Australia a

couple of
.

years ago; now it

tons Ekely that a majority of

Australians -wilt vote to break

with the British monarchy
when a referendum is held In a

few years' time.

But does the fiirore offer

hope to Britain's tiny band of

republicans? -Yon might say

that, as Francis Urquhart
would whisper. I couldn't: pos-

sibly HMfflWlt
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THE SECRET OF OUR SI

WHEN YOU SUM
WE SUCCEED

Mami^cfuring Level
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Bjr Tfm Cootie b> Dublin
and JimmyBums In London '

Ninety-five per cent of Ulster’s
business community would be con.
tent to see Ston Fein.at the negofe-

rf °« **** for
peace li the IRA were to .abandonvio-
lence according to a Financial Times
poll
Only a handful of companies hack

the Rev [an Paisley 0f the Democratic
umomst party who argues that Sinn
F6m should indefinitely, be excluded
from the political process.
^Business leaders in Ulster also back
the. politically controversial proposal
at

.

the heart of Dublin’s peace nigw to
test any political settlement through

open-minded on peace talks
separate referendums in both parts of
Ireland.-

‘The survey - the first of its kind -
will hearten the London and Dublin
governments as they put the final
touches to the joint declaration which
will form the basis of eventual peace
talks.

The survey shows that senior exec-
utives in- the province biggest compa-
nies .firmly back.the efforts to peace
being pursued by the British and Irish
prime ministers. Eut they do not
believe that either the IRA or Loyalist
Paramilitaries can be defeated mili-
tarily.

Financial Times reporters sought
.
the views of 80 chief executives of
Northern Ireland's ifarting businesses

last week. Companies who agreed to

participate in the FT poll on the con-

dition that they were not named
include US, Asian, and European com-
panies who have invested in Northern
Ireland and are among the major
employers in the region.

Fifty-six responded, from manufac-
turing, banking and the sendee indus-

tries which account for nearly a quar-

ter of employment in the private
sector in the province.

The executives are divided about
the prospects of a settlement being
achieved with optimists roughly
matching pessimists.

More than 60 per cent of the execu-
tives were prepared for the British

government to concede enhanced

north-south structures for economic
cooperation to achieve a peaceful set-

tlement. Only 20 per cent would con-

cede structures fur political coopera-

tion, although nearly a third would
acknowledge the aspiration of Irish

unification.

Very few executives i4 per cent)

said that they had ever considered

relocating to the mainland because of

the violence, although the chief exec-

utive of one very major employer in

the province admitted that relocation

had been considered.

Virtually all said that the violence

had not significantly affected the
day-to-day running of their busi-

nesses.

But they all saw an economic divi-

Rolls-Royce future ‘viable’ Space body faces review
By John Griffiths

Sales of Rolls-Royce and
Bentley cars are unlikely to
exceed 1,500 a year - compared
with a peak of 3,333 in 1990 -

“for the forseeable future",
according to Mr Michael Dono-
van, commercial managing

1

director of the Vickers-owned
luxury car maker. -

.

But with the company's
break-even output, including
substantial provision for
research and development,
down to 1,300 the company is

viable,- Mr Donovan said.

The prediction made in the
summer by Sir Cohn Chandler,

Vickers' chief executive, that
Rolls-Royce would return to
profitability this year - after
running up total pre-tax losses
of 2110m in 1991 and 1992 - is

being borne out by the level of
year-end sales, said Mr Dono-
van. The company last made a
profit, of £S2m,.in 1990
He disclosed Rolls-Royce’s

.financial performance 2$

boosted sharply by the strong
success of the £170,000 Bentley
Continental coupe model, now
said to be accounting for 20 per
cent of output The company’s
‘‘standard" model, the
Rolls-Royce Silver Spirit, sells

for about £100,000.

Sir Colin has said that tn the
long term, Rolls-Royce Motor
Cars would need to find some
form of partnership to order to
develop a new model genera-
tion.

It is possible that future
model developments may be
achieved through a number of

partnership projects, said Mr
Donovan.
He indicated that in the the

longer term, the company
could make wider use of alu-

minium, new lightweight steels

and possibly even diesel
engines to accommodate
energy and environmental con-

cerns.

By Daniel Green

The National Remote Sensing
Centre, part of Britain's space
establishment that was priva-

tised last year, is to conduct an
internal review in the light of

questions raised by the
National Audit Office, the gov-

ernment's spending watchdog.
The NAO said in a report

published yesterday that the
centre, majority controlled by
British Aerospace, could have
a "privileged position" of
which it might be able to take
competitive advantage.
The Centre, which made a

pre-tax profit of £389,000 on

sales of £4.lm in 1992. said it

was aware that other space
sector companies were wary of
its position but any fears were
unfounded. However, it said it

would would re-examine its

costing and charging schemes.
The NAO report broadly

praised the UK's space policy,

which is directed to towards
the commercial exploitation of
space.

It said British companies
received more Industrial con-

tracts than the average mem-
ber of the European Space
Agency for the amount of
money contributed to ESA’s
budget by the UK government
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Britain in brief

dend in prospect ir there was peace,

with 90 per cent anticipating a posi-

tive effect on business and entrepre-

neurial opportunities.

A majority of the companies
insisted on completing questionnaires

anonymously. However a handful of

those contacted by phone volunteered
to expand on their answers.

One senior executive declared on
devolution: "This is absolutely neces-
sary because without it we will never
have the politicians with the calibre

we need to lead us."

Another commented: "If the man-
agement of a business had been in

conflict with its trade unions for 25
years, that business would have gone
under a long time ago."

The UK will have spent
£170m in 1992-93 on civilian

space projects, of which almost
half is on earth observation.

The area has commercial appli-

cations in land management,
environmental monitoring and
weather forecasting.

The National Remote Sens-

ing Centre says the world mar-
ket for earth observation data

is worth about $400m a year
now and will double in size by
1997.

Department of Trade and
Industry: Support of Earth
Observation Technology.
National Audit Office. HAfSO
£7.10.

£6m private

venture fund
for musuem
Britain’s venture capital
industry broke new ground
when private sector investors

put up £6m of equity to partly
fund the transfer of the Royal
Armouries national museum
from the Tower of London to

Leeds.

The deal led by 3i, the
investment bank, is being
claimed as the first to back an
arts project with risk capital.

It triggers £28.5m of public
funding whicb the government
made conditional on private
sector support.

The Ro3fal Armouries
decided to move to Leeds last

year after running out of space

to display and develop one of

the world's most important
collections of historical mili-

tary hardware at the Tower.
The museum will be used to

regenerate a derelict riverside

inner city area.

‘Reg- cigarette

advert dropped
Imperial Tobacco, the Hanson
subsidiary, said that it is scrap-

ping its current advertising for

Embassy Regal cigarettes, feat-

uring an irreverent character

called Reg. following a com-
plaint from the Health Educa-
tion Authority that the adver-

tisements appeal to children.

Survey finds

"patchy’ upturn
Retailers are experiencing a
patchy recovery with few
signs of a rapid lift in sales

ahead of Christmas, according

to the Confederation of British

Industry, the employers’
organisation.

Although retail volumes
grew last month on a year pre-

viously. the year-on-year rise

was less than in September
and October while optimism
about short-term business
prospects has fallen back.

More positively, companies
running shops and supermar-

kets are planning to increase

capital spending over the next

12 months by more than at

any time since 1987.

The survey took soundings

from 494 distribution compa-
nies - taking in wholesalers

and car showrooms as well as

shops - between November S

and December I. It may have
been affected by uncertainty

ahead of the November 30
Budget.

N Sea activity

declined in ’93

Exploration for oil and gas in

the North Sea declined this

year, according to a report yes-

terday by Mnckay Consultants.

Fewer exploratory wells

were drilled, according to the

report, because of low world oil

prices, the attraction of fields

abroad and the maturity of the

North Sea fields.

ft predicted that North Sea

oil and gas production would

increase by 13 per cent and
about 8u5 per cent respectively

next year. Four new fields

were expected to come on-

stream in UK waters in 1994.

Early shutdown
at Ford motors
Thousands of workers at the
Ford motor company are hav-

ing to start their Christmas
holiday break earlier this year
than usual because of falling

demand for their models In

continental Europe.
Today will be the last pro-

duction day tor Ford assembly
workers at the company’s Dag-
enham operations except for

those working in the engine
plant This will mean a loss of

13 shifts over seven days. Pro-

duction will not be resuming
at the plant cast of London
ontil January 5.

A company spokesman said

that the early shutdown at

Dagenham was partly due to

management’s plans to carry
out operational changes on the
production lines to increase

safety on the Fiesta during the

vacation period.

Big increase in

Toyota output
Toyota began production of a
hatchback version of its Carina

E saloon at its Burnaston plant

near Derby. The new model
will account for one half of the

plant's output, which is to leap

to 100,000 units in 1994 from
37,000 this year.

Toyota Motor Manufacturing

(UK) said the output rise would
lift the company’s spending
with its 200 European suppliers

to £380m next year from 1993's

£l00m, partly because "local" -

European - content is rising

ahead of schedule.

Advisors fined

near record
Noble Lowndes and Partners,

tbe independent financial

advisers, has been fined

£740.000 by Imro. the invest-

ment management watchdog,
for giving customers bad
advice to switch between
investment products and for

failing to keep proper records.

As well as the fine, which is

almost a record amount. Noble

Lowndes must pay Imro's

costs of £45,000 for the disci-

plinary action. It has already

paid out £580,000 in compensa-

tion to customers.

All the costs are to be met
by the TSB group, which sold

Noble Lowndes to Sedgwick,

its current owner, in Septem-

ber for £H0m.

Going up ....

The NatWest Tower in the City

of London is to be refurbished

next year with work scheduled

to begin by late summer 1994.

National Westminster has

appointed architects GMW to

lead a team of design and engi-

neering specialists to draw up
plans for the refit.

Previous investigations have
showu that despite bomb dam-
age sustained in April 1993, tbe

building remains structurally

sound.

Contracting-out

rules could be

clarified next year
By David Goodhart,

Labour Editor

Officials at the Department of
Employment have said that

some of the legal uncertainty

surrounding contracting-out of

public services could be
removed early next year when
the European Commission
reviews its Acquired Rights
Directive.

The directive, known as
Tupe to its British form, aims
to protect employees when
their jobs are transferred from
one employer to another, but

has served as a deterrent to

potential bidders for services

being put out to tender in local

and central government.

The European Union's week-
end summit agreed to include

Tupe in the list of policy areas

that would be subject to a sub-

sidiarity test, with a view to

"simplifying and enhancing"
the complicated regulations.

A new draft of the regula-

tions will be presented early

next year and will go before

ministers in June.

Mr John Major, the UK
prime minister, said in the

House of Commons on Monday
that the EU has agreed to

repeal the Tupe legislation.

However most analysts

regard that as an exaggeration

mid the government is unlikely

to succeed in its aim of exclu-

ding public sector contracting-

out from the regulations.

Meanwhile many private

contractors say that the gov-

ernment's own policies on how
to implement the directive are

making sustainable bids impos-

sible.

Mr John Hall, director-

general of the Business Ser-

vices Association, which lob-

bies on behalf of contractors,

has written to Mr Jonathan
Aitken, minister of state for

defence procurement, com-
plaining that the MoD procure-

ment executive requires con-

tractors to guarantee not to

sack employees or change their

conditions of employment for

15 months.
He said recent industrial tri-

bunal cases to decide whether
Tupe applies were generally
concluding that it did not.

Mr Hall is optimistic that the

Commission review will

redefine the concept of "under-
taking" to ensure that Tupe
only applies when whole
organisations, rather than spe-

cific functions, such as
cleaning or catering, are trans-

ferred.

Other lobbyists pressing for

reform of Tupe, such as Mr
Cliff Davis Coleman, of the

Clouse 26 Group, are more cir-

cumspect-

Opponents of reform such as

Mr Stephen Bubb of the Asso-

ciation of Metropolitan Author-

ities say the Commission is

more likely to tighten the regu-

lations than relax them.
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MANAGEMENT

When Stig Eriksson and
Peter Williams report

that most people are

delighted to be given
greater responsibility and power,
with more independence from their

boss, they might seem to be stating

the obvious. But the two European
managers of 3M, the diversified US
multinational

. have also found that
others “are uncomfortable, and
need to be coached", as Williams

puts it.

The type of response depends
partly on the person's character and
experience, but also often on their

nationality, adds Eriksson. People

from relatively authoritarian cul-

tures such as Germany, France and
Italy, tend to be unsettled by being

allowed considerable autonomy,
and can take longer to get used to

it.

Eriksson and Williams, who are

at the heart of a radical reorganisa-

tion of the 21
,
000-person European

operations of 3M. have experienced
both types of reaction from their

staff this year.

The reorganisation, which took
effect in January, has transferred

most business responsibility from
separate country subsidiaries to a

network of 19 pan-European divi-

sions - what 3M calls ‘'European

Business Centres'*.

As a result many managers in

individual countries now report

direct to European bosses, often in

a different country and several hun-

dred miles away. About a thousand
managers have been affected

directly.

Most of the structural changes
have already been made (see FT
Management page, November 10).

But Eriksson says all sorts of team-

building and other “change pro-

cesses” are still under way in order

to get people “really to accept cul-

tural diversity, and make it a
strength'’. With different nationali-

ties now reporting to each other

across borders, all sides must work
hard at developing their relation-

ship.

A number of other “rough edges",

as 3M*s top man in Europe, Doug
Hanson, calls them, are also having

to be smoothed out.

Most of 3M's new Euromanagers
have reacted positively to the

changes, in spite of the heavy travel

involved. Their enthusiasm is epit-

omised by the views of three of

them; Fabio BarcelLona
,
a 34-year-

old Italian who now shuttles across

Europe from his office in Milan;

Clare-Noelle Bigay. a 29-year-old

Frenchwoman who does the same
from near Paris; and Reza Vaziri, a
40-year-old Itallan-Swiss who has
moved from Switzerland to near
DOsseldorf in Germany. He is one or

the few to have been relocated.

Barceilona , and Bigay work sev-

eral levels below Eriksson, a Finn
who is the Brussels-based managing
director of 3M’s medical products

In a second article on 3M, Christopher Lorenz

describes reactions to its European reorganisation

Facing up to

responsibility

"It was a major problem getting

everyone harnessed behind it,” he

In touch: Stig Eriksson says employees must work hard at accepting cultural diversity and making it a strength

business, while Vaziri is a couple of

levels below Williams, the head of

3M abrasives, located west of Lon-
don.

Barceilona, marketing supervisor

for 3M’s line of sterilisation prod-

ucts, attributes its 15 per cent sales

growth in this recession-tom year
mainly to the reorganisation: “It's

given people new motivation, from
marketing teams down to the sales

forces and dealers - it's conta-
gious".

Bigay agrees, saying the change
is already creating such cross-

border cohesion that a new product
which she is helping launch across

Europe this month “would have
taken another year previously,

because the countries worked indi-

vidually”.

As an experienced manager,
Vaziri was used to operating with a
considerable “power distance" in
his native Switzerland, from where
he moved late last year to run the
German sales and marketing
operations of one of 3Ws abrasives

businesses. His German predecessor

in that job reported to a fellow
national on the same site as him-

self. But Vaziri's boss is a French-

man based near Paris.

Vaziri says he is entirely happy
with the new arrangement He talks

to his new boss once a week on the

phone, and they meet more or less

monthly, usually alternating
between Dusseldorf and Paris.

“That’s actually more often than I

saw my boss in Switzerland.” he
says. One of the main reasons why
3M has had relatively little trouble

patting the reorganisation Into
practice is that there was a growing
consensus at all levels that the pre-

vious structure was in need of
change.

Among the old cross border
consultation processes was a
widely publicised system

called "European Action Manage-
ment Teams”. These teams helped
plenty of new product ideas to be
exploited across borders, but always
relatively slowly. Williams says
they were more forums for debate

than platforms for action.

"It was extremely difficult to get

pnmigh knowledge and commitment
across frontiers. One had to do
things through product directors In

Brussels who didn't have full

authority to get things done,” adds

Eriksson. So giving European tasks

to managers in any single country
“was very difficult. They were
judged by their local results, so
they had to do it like ‘church work’
- in their spare time”.

Expanding on why the old organi-

sation hampered 31UTs responsive-

ness to the customer, Eriksson says:

“Europe is definitely consolidating,

through alliances of customers and
of distributors. Dealers are getting

together every day in office equip-

ment, pharmaceuticals, health care

and other areas.”

Yet “we didn’t do a good job of

key account management”, says
Hanson, “there was no central

responsibility”.

Williams recalls 3M1
s difficulties

when a large oil company wanted to

refurbish 5,000 sites across Europe.

Another problem was that “we

didn't have good control of pricing

policy”, Hanson adds. One country

would go for price rather than voir

ump
, and its neighbour for the

opposite. “So distributors com-

plained, and bought across the bor-

der." He says the problem was most
important "Cor the confusion it cre-

ated".

As well as being more effective at

serving multinational customers
and at transferring local skills

across borders, the re-organisation

is helping 3M get new product ideas

into the marketplace much more
rapidly. “These days we expect roll-

out times to be cut by 50 per cent,”

says Eriksson.

Such improvements are «y»wiing tn

spite of the difficulty of redesigning

various information systems as fast

as the organisation has changed.

Hanson’s outstanding list of

“rough edges” includes:

• The need to clarify new proce-

dures following the shift of spend-

ing authority from countries to

businesses.

• The development of guidelines

for the cross-border harmonisation,
within businesses of recruitment,

remuneration and other personnel

practices. These are all relatively

clear for sales and marketing jobs

but not for staff ones. ‘That's an
issue we haven’t resolved yet" says
Hanson. “I guess I wasn't forward-

thinking enough to see it as a prob-

lem.”
• The development of “a bit of a
silo mentality” within individual

European business units, which in

some cases is reducing the effective-

ness of what 3M calls “related sell-

ing”: the sale by one business unit

of another's products. “That was
aasier to do within individual coun-
tries than it Is all across Europe,”

says Hanson.
By no means every part of the

organisation is experiencing all

these problems. Frederico Gavioli, a
30-year-old Kalian, who is part of
tiie pan European “core team” for

biomedical electrodes and has spe-

cial responsibility for several Euro-

pean product launches, says: “We're
sharing our resources much better

than we used to - we no longer
duplicate between countries. And
everyone here is used to change. To
be a 3M person you must live with
it”

What about the risk - inherent in

any pan-European organisation - of

losing touch with national markets?
Gavioli and other junior and middle
managers say this has been avoided
by their retention of national mar-
keting responsibilities alongside
their new European ones. As one of
them says: “Hie key to this is that I

still have local customers on the
phone every day, as wall as people
in other countries.*
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Portrait of an
image adviser

A former actor tells Judy Dempsey
of his attempts to help fellow

‘Ossis
1 with their presentation

Whan the Berlin Wall

came down, Torsten
SriiUngrihnf Ottit the

etasrp folded Ms iarx bead,and

moved to Berlin from his native

Weimar. But be quickly tired

of his jobs in the capital- What
disappointed him most was the

started their image advice
consultancy, Atmeum, in
February last year.

“The east Germans have found
it difficult to cope with the
changes,” says 37-year-old
SchHngelhof. “Far 40 yeare, they

were nut allowed to express their

individnafism puMfcly. They had
to act ina collective why. Bnt
in their heads, they were
indrvfdnals. I want to draw out

this individualism. I suppose I

try to provide a bridge between
the collective mentality and
individual setf-expresskmism.”

;

SchUngelhofs methods like Us

.

manner, is Informal and relaxed.

BBs clients, mostly woman aged •

between 30 and 55,can register

'

foran inffividnal coarse aria .

groups.

BUSINESS AND THE ENVIRONMENT

Prevention is

better than cure
Frank McGurty on the changing US

approach to pollution control

An ounce of prevention is

worth a pound of cure. Why
then has the US Environmen-

tal Protection Agency only recently

begun to examine ways of reducing
industrial pollution before It is pro-

duced?
Many of the reasons can be found

in a joint study released last month
by the EPA and Du Pont, the chem-
ical company. The project, which
Identified ways to minimise waste
generated at a New Jersey chemical
plant. Is perhaps the best illustra-

tion to date of how the US approach
to pollution control is evolving.

The collaboration began In Feb-

ruary 1991. As part of a settlement
over violations at its Chamber
Works plant in Deepwater NJ, Du
Pont agreed to pay a fine of $1.8m
(£1.2m). More significantly, its deal

with the EPA included an under-
taking to examine how to reduce

wastes at the facility and to make
Its findings available to competing
chemical producers and research
organisations.

Two important conclusions
emerged. First, prevention is much
more effective than traditional

“end-of-pipe” remedies, which usu-

ally simply transfer hazardous
waste from one medium to another
- say, from water to land fills. Sec-

ond, pollution prevention - or

“source redaction'’ - can cut oper-
ating costs, improve product qual-

ity and boost profitability.

When all of its recommendations
have been implemented at a one-

time capital cost of $6m, Du Pont
expects to save about $15m a year,

with a reduction of up to 73 per
cent tn hazardous waste from the

processes selected for study.

Traditionally, tbe EPA has
favoured sticks over carrots. Its

mission had centred on assuring
compliance with federal regula-

tions through a system of permits,

inspections and enforcement
actions.

The focus was on rigid rules and
equipment specifications, which
are often based on outdated techni-

cal data. Amazingly, pollution gen-

erated by individual industrial

sites was often neither measured
or analysed.

Last spring, a study conducted by
the EPA and Amoco at its oil refi-

nery in Yorktown, Virginia,

revealed that neither party knew
tbe source of dangerous
benzene emissions there.

Nevertheless, the EPA had
required the company to spend
$41m on a system to capture ben-
zene vapours from pools of waste
water, known as separators.

The real problem, the study
found, was fumes escaping when
oil was loaded on to barges. EPA
rules, based on data compiled in

1959, did not address the loading

process, and Amoco complacently
accepted the agency's short-sighted-

ness.

“The system encourages compa-
nies to put in place managers who
know the regulations and how to

comply with them,” says Kevin
Mills, an attorney with the Envi-
ronmental Defence Fond, a private
non-profit making group. “This
priesthood of specialists typically

acts very conservatively, in well-

documented, safe ways.”
Tension between regulators and

the regulated is an even more for-

midable obstacle. Source reduction,

the Du Pont study suggests, is

incompatible with the antagonism
that seems to flow from the EPA's
traditional role as policeman.
The study “recognises that the

best environmental solutions come
when government establishes prior-

ities and realistic goals, and when
industry accepts the responsibility

of meeting them in the most effi-

cient way," says Paul Tebo, Du
Pout’s vice-president for safety,

health and environment
The EPA first compiled a list of

33 chemical processes at the plant
which produces about 650 products
using 4,000 chemicals. The com-,

pany was free to select 15 of them
and develop its own recommenda-
tions on cutting the waste they gen-

erated.

Some of the solutions which Du
Pont put forward involve subtle

refinements of complex procedures.

In examining a process that pro-

duces nitroaromatic compounds,
the assessment team initially

focused on a single step. Later, it

concluded that only a series of

small improvements to all of the

process’s flow-control systems
would result in substantial waste
reduction.

The lesson for other companies is

that waste-minimisation assess-

ments most often be expanded
beyond tbeir original scope. In
many cases, only close scrutiny of

the entire process can lead to effec-

tive action.

I
t may not be the most palat-

able of messages, but it is one
that Tadatoshi Akiba, a mem-
ber of the Japanese parlia-

ment's environmental lobby, is

keen to spell out “I think we have
the obligation to tell the British

people that it is inevitable for the

UK to become the storage place for

Japan's nuclear waste and pluto-

nium,” he warns.

Akiba is one of nine parliamen-
tary members urging the review of

Japan's contracts to reprocess used
nuclear fuel at the £2Abn thermal
oxide reprocessing plant (Thorp) in

Sellafield, north-west England. The
group claims the global surplus of

platonium and the international
trend away from fast breeder devel-

opment will eventually force Japan
to curtail its nuclear policy. They
warn that under the current con-

tract, British Nuclear Fuels, the
plant's owner, may end up holding
stockpiles of unprocessed nuclear
fuel and plutonium if Japan decides
to curb plutonium use.

Ahead of the British govern-
ment's imminent decision on the
future of Thorp - it is expected to

give the go-ahead - there have been
claims and counter claims about the
project’s viability from Japan,
Thorp's largest foreign client. The
official line of the Tokyo govern-
ment over its commitment to Thorp
and to its plutonium reprocessing
programme, remains unchanged.
But the environmental lobby is

using Thorp as a chance to high-
light the complications facing
Japan's nuclear policy.

japan's electric power utilities
have already shipped 2,300 tonnes of
used nuclear fuel to Sellafield to be
processed. According to Akiba,
BNFL is required to check whether
Japan can actually use the pro-

cessed plutonium before it is

shipped back. Hence, if Japan ends
up with too much supply or decides

to curb its nuclear energy policy,
Thorp will end up with unwanted
plutonium. He also says the con-

tract stipulates that BNFL will lose

its right to send back the plutonium
to Japan after 25 years. However,
BNFL says there is no time limit on
the return of plutonium.

Some questions surrounding
Japan's stance will be answered at

the end of the year by the country's

Atomic Energy Commission, when
it ends its sixth mid-term reassess-

ment discussions on Japan’s
long-term nuclear policy.

Meanwhile, the electric power
utilities refute the environmental-

ists' claims. Kobji Kaneko, general

manager of the Federation of Elec-

tric Power Companies' nuclear
power department, says BNFL
would have the right to decide how
to dispose of the unprocessed used
nuclear fuel, plutonium, and
nuclear waste: this could Include

sending it back to Japan. “It's

unthinkable that BNFL would sign
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Platonium poser Britain’s Thorp reprocessing plant may have direct implications for Japan

Tokyo’s green lobby claims Britain will become a Hump
for nuclear waste, writes Emiko Terazono

Japan divided as
Thorp waits

such an one-sided contract,'' he
says.

Yasutaka Moriguchi, the director

in charge of Japan's nuclear fuel

policy at the Science and Technol-

ogy Agency, strongly denies the

possibility of a change in the coun-

try's nuclear programme in the
future. The country’s plutonium
policy was drawn up by officials in

the late 1950s when they discovered

it as a “dream energy source"
which was ideal for a country lack-

ing energy resources and dependent

on imported fuels.

Japan's goal of becoming com-
pletely self-sufficient In energy was
reinforced by the oil crises of the

1970s: the country relies On Oil and
uranium imports for more than half

of Its electrical power. Since then,

the government has introduced

nuclear power aggressively, allow-

ing 42 nuclear power plants to be
built over the last 20 years, and has
stood by its plutonium policy on the
assumption that uranium would be
scarce and expensive in the future.

However, uranium prices have
plunged following discoveries in
Canada and Australia and a decline
in demand for uranium. Some ana-
lysts believe the world’s uranium
supply will last for another 230 to

150 years. Uranium and plutonium
from the deactivated nuclear weap-
ons of Russia and the former Soviet
republics have added to tbe glut of
nuclear fuel.

Japan currently has 45 tonnes of
plutonium, of which the environ-
mental lobby claims that there is no
planned use for three tonnes. The
government denies any possibility

thetJapan’s nuclear policy wfllbe
altered. It also claims that it .does
not have a phitonlum surplus and

match up. By 2010, Japan will have® tonnes of ptatoninm of which 22to33 tonnes will be used In feat
breeder

' reactors, 10 tonnes in added
thennal reactors and. 50 tonnes to
light water reactors. . .

MbtifcBtW -says critics of Japan’s

^SSS Jbttrtr

cant use.
the whole 4JS tonnes now. becauseweTawmt tattt an ti» planted?

?ore 20 years to
:

tnmd one nuclear power plant" '
He argues that the current global

~

°yGrsuP?1y of uranfrnu. and pintonhnn is temporary; “Some l,ooo
tonnes of uranium is only fourta
five years worth of aobaldenSil"

themselves.

Schlingelhof decided to do
something about it “I saw tbe

-way to which they lacked

self-confidence,” he explains, . -

“and how they wore unsure about

how to deal with the
opportunities which opened np
before them.” Sddingelhof and
bis friend Jutta von Brnnkau

[TEtf TO MOD
N(RJ33RS'j"

Ufe. The answer is inrariaWy-

the same,” says Schlingdhot

Many or imem are ibwotiwimi -

women. Before onffiratto they

were wotMngvas lecturers,
.

teachers, or art historians. Their

jobs were secnre- Now they have

to compete in the market

economy- They aflwant aelf-

mnfiiWp. partteailariy wfaen -

they apply for a job, bnt they do

not have tbe took to achieve - -

tins.”

With Ms staff of six, mrinefrog
Wllfried Marimrt, a retired vtdee

teacher at east Berlin’s renowned
Schanspielschnle, Schlingelhof

style* and how to articulate with

confidence. Business has not been

particularly brisk - about 350

people have passed through his
- •

doors — but as Scblingdlnf
*

explains, “oto: clients aresfay

about earning”.
Half ofthem are from west

Berlin, acconfing to ScMingeQiafL

“IheUeve that in west Germany*
you are not meant to admit that

yon lade self-confidence.”

Kafltarina Grnhl, a 30-year-old

west Berliner who runs her own
management consultancy agency,

^approached Schitngdhof “becanso
I wanted to projectmyselt
Atmema has givenme great

self-confidence”.

Grnhl b surprised that
-*•

ScfaKBgeffwfisaiiOraLor
Easternex; “He te so untypical

of tbe Osshs. Hie Is confident. Bnt
I realise that by going to tise

stiufio, r can learn about bow
the Ossis Brink as wetL That is

very important for breaking down
tire modalwan between the

Weals and the Ossis.”
.

. SehMngiftlhof foefe both bemnsed
and Injttated when Ossis or
Wessasdiscoverhe Is an east

German. “Some Wfessis have this

.

image-tiret the Ossis are from
anotherplanet Indeed, I had a
lotof dfiffienlty in obtaining a .

.

bankloan largely because the
banks were suspicions because
I was an Osst-Tbey distrusted

me becxnselhad no preytems

leotndmnmningalmstness.
Bnt we bare to start somewhere.”

_ — ——...in, JESTS
ornudear proliferation, a logical
«nctastoir would be far Japan to

52LS"ni Plans- Unddthenew
BMent.nfoiBffingirf.

jiartSes which formerly opposedSS,Jai0ncoi,MwdI

f,,^.J^yPnblto Opposition (o a
soap thq

torced
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Fears, of Japan making nuclear
weapons with the phxtonium are
unfounded; he says, since its

nuclear programme is closely exam-
ined by International inspectors.

Kaneko also expects a sharp rise

In demand from developing coun-
tries which are increasing their reli-

ance on nuclear energy in the near
future. "Knee Japan's goal is -to be
completely self-sufficient, Japan
wouldn’t buy from outside even If

there is a glut,” says Moriguchi
Hie potato out that Japan wffl not

drop, its plutonium development
plan as other leading western coun-
tries, with energy resources, hare
done. “Wefre not like tire US or UK
which hare energy resources like
oil ami coal in their own countries.”
- Critics counter such arguments
that.the plntonfum cycle cannot be
sustained with additional irrmrium
to create the fueL Atoushi Bakuraf,
a physics researcher, says Japan

'

cannot free itself totally from hav-
ing- to import uranium. For
instance, if Japan - for any conceiv-'-
ahle reason - broke off ties with the
US, Its main supplier of uranium,
nuclear power stations nsing pluto-
nium would only run for five yeara.
Meanwhile: there to evidence that

the electric utility companies hare
started to drag their feet due to the ..

cost ofbuildfog new nuclear plants.
The drehman rf .the Federation of
Electric Power Companies recently
announced the delay of' construe1

tion of the demonstration fast
meaer mctnr planned for the late -

13908. Analysts expect this in turn
to delay commercial use of fast
fodder reactors until after 2020.

;
.

The comiiwuiles' me spending more •

(£7^bn) for the con-
struction of Rokkasho, a aanplexta
northern Japan, which includes
htictear waste storage, enrichment

A** chances rtf Japan
““nng^^nudear energy policy?
ihe CTyirorunoit lobby says that

Mrs
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Elaine Paige in the title role

Theatre/Malcolm Rutherford

Je regrette Tiaf

I
missed the two great
musical flops in London:
the Norwegian Which
Witch at the Piccadilly

last year and Eurovision which
has just closed after a
near-record short run at the
Vaudeville. They can hardly
have been worse than Piaf,

which deserves an even
shorter ran at the ill-fated

Piccadilly.

To be accnrate, Piaf is not
quite a musical. The piece has
been around for some years,

but not in such a big theatre.

Here it is described as “a
musical play", written by Pam
Gems, starring Elaine Paige

and directed by Sir Peter Hall.

Although Piafmay suggest
an evening of song and
nostalgia for things French,

Piaf the woman had an
interesting life in interesting

times: It' Is conceivable that

there is a good play to be
written about her.

This is not it. A warning
notice in the Piccadilly foyer

should have warned ns off.

The show, it says, contains

"strong language". Here is

a random example (from

Alexander Pope) of strong
language at its best “Yet let

me flap this bug with gilded

wings. This painted child of

dirt that stinks and stings".

There is scarcely a word in

it that would offend on its

own. yet the overall effect is

lethal. To the Peter Hall/Mary
Whitehouse school (birds of

* a feather) “strong language"
means boring, repetitive

swearing. How standards have
slumped'.

One four letter word is used.

I think, only once. “Who
wants some little cunt looking
like a war widow?" says
Paige's PlaT, "when they could
have Doris Day?"
Unfortunately it misfires. The
natural reaction to this

production is to think that

a preference for Doris Day any
time is absolutely right
Swearing is not tbe only

gratuitous element Piaf may
not have been well-educated,

yet she must have spoken a
more interesting and
attractive French argot than
the painful English with
which she is here afflicted.

The point about Piaf was that
sbe could sing and did it In

a French that carried around
the world, just like Marlene
Dietrich in German. It must
have been quite difficult being
French or German in the early

1940s. and having to live with
tbe consequences afterwards.

To reduce Piaf to some kind
of inarticulate Lancastrian

cockney is a huge disservice

to a woman whose songs and
spirit we shall continue to

admire. This is the very worst
kind of patronising English
insularity.

Other gratuitous acts

include sex and violence. At
the start there are some silly

simulations of the sexual act,

which are done much better

and more suggestively in the

current production of Cabaret

at the Donmar Warehouse.
Violence is served on a plate.

People kick each other in the

groin and hit each other on
the face at the first

opportunity. Some of it may
be intended to be fanny. Yet
you do not need to act oat
violence in full: only suggest

One sympathises with Ms
Paige for wanting to play the

part She is a fine actress who
can belt out a song. But
someone should have deterred

her from this production:

Peter Hall, perhaps?
Incidentally "Je ne regrette

rien "which Anally comes after

two and a ball hours, is a
wonderful number, but if you
think about the words only
a fool could believe in them.
There should be a lot of

regrets about this Piaf.

Piccadilly Theatre, (071) 867
1044

‘Effects’

N ow that BBCi'a hugely
enjoyable series To Play
The King has ended
(with all the pieces

neatly stored in position
for a third story as soon as Michael
Dobbs can write it) will BBC2's Stark
take its place as tbe weekly drama
treat we look forward to? Probably
not Stark, adapted by Ben Elton horn
his own novel, and starring Elton as
the sex-starved nerd who stumbles
across a conspiracy to pollute and
take over the world, looks good
enough: the Australian locations and
the cast are more than adequate. But
there is nothing here to compare with
Ian Richardson’s virtuoso perfor-

mance as “F.U.". the vulpine politi-

cian In To Play The King. Further-

more, Elton’s story, which seems to

be a sort of green thriller, carries lit-

tle conviction either as a thriller (it

feels like a parody) or as a piece of

environmental campaigning. Elton
may genuinely feel strongly about
such matters as toxic waste, but that

is not the impression you get from
Stark. His character’s desire to get

long legged mini-skirted Rachel into

bed is much more convincing.
•k

In the end it was Michael Ignatieffs

bottomless reservoir of liberal under-
standing that was the undoing of
Blood And Belonging. Of course sym-
pathy for the refugee, the widow, the

persecuted minority is admirable and
perhaps even a necessity if you are to

gain access and complete your series

when your subject is nationalism. But
given how appallingly destructive the
mindless love of landscape has proved

over so many centuries, given the

insane vehemence with which people
fight, even unto death, for the sake of

a few folk songs, unconvincing fairy

stories and embroidered waistcoats
(all right “national costume") it is

surely the duty of a man with Igna-

tiefFs intelligence to take a somewhat
sceptical view of nationalism.

“All very well for someone secure
in his own culture and country to be
so dismissive", you may say, but it

would seem to me as sensible (or.

rather, as stupid) to die for tbe Apen-
nines and Catholicism as for the Chil-

Television/Christopher Dunkley

can make or mar the programme
terns and morris dancing. Ignatleff

spent his time listening sympatheti-

cally to people from Croatia to Can-
ada who were only too eager to pom-
out their totalitarian bile for his cam-
eras. Perhaps he would have made
fewer Mends but showing a little

more anger at the futility and destruc-

tiveness of this attachment to myths
and mountains would have made for a
better series.

Rhodes Boysou on Clive Anderson
Talks Bade. “Mrs Thatcher was a tre-

mendous person. I liked her very

much. You could bounce golf baUs off

her without her noticing”.

*
Do television producers bother to

watch their own programmes prior to

transmission ? If the answer is yes,

then perhaps they should try watch-
ing them on the video recorders in

their own homes rather than on pro-

fessional studio equipment. The
thought is prompted by this week's

"Performance" drama on BBC2: The
Changeling. All tbe viewers I have
spoken to have said the same thing:

thanks to the “background" music,
foreground sound effects, and the act-

ors' insistence on mumbling. It was
difficult and sometimes impossible to

bear the lines, at least In the early

part of the play. If this was obvious to

viewers why not to the professionals?

Either they believe that the music
and sound effects are more Important
than the words, or they are so famil-

iar with the text that they do not
notice the words cannot be heard. Or
they just do not care. Whatever the

reason, it is time someone high up in

the broadcasting world did something
to stop the slide towards the inaudi-

ble, not only in television but, ludi-

crously, in radio too.

It may also be time for someone to

tell Bob Hoskins, who played De
Flores, that there are more ways of

expressing emotion than widening
your eyes while gritting your teeth

together and flailing your lips around.
If he has nothing to replace this limit.

ing and amateurish habit, he should
be told to go and watch Anthony Hop-
kins' performance in The Remains Of
The Day which provides a master-

class in the facial expression of emo-

tion without words.
*

Alan Yentob, Controller of BBC1, has

a nice sense of humour. If you had
said last week that tt was possible to

produce an Omnibus documentary

about the death of Tchaikovsky which

would make Ken Russell's movie The
Music lovers look quite restrained,

most people would have laughed like

drains. Yet John Purdie and Anthony
Holden managed it As alternatives to

the standard yarn about tbe composer
dying after drinking a glass of water

from tbe cholera tainted river (the

version favoured by previous biogra-

phers including Russell) Holden
offered two other possibilities: that he

was ordered to commit suicide by a
kangaroo court of old-boys from
school because of his homosexuality,

or that he contracted cholera from
one of St Petersburg’s rent boys. Yen-
fob’s little joke was to screen The
Music Lovers immediately after the

Omnibus. Thus we could watch
Andrew Faulds. MP, shamelessly over

acting, and Glenda Jackson. MP, in a
nude scene that was long and melo-

dramatic even by Russell’s standards.

*
For anyone with a more than recre-

ational Interest in television, it is

worth catching at least one episode of

Channel 4’s new Monday night police

series Homicide since it will probably

prove seminal without ever being

awfully popular. The theme is

entirely conventional: stories of®

group of over worked detectives, this

limp in Baltimore. It is virtually

impossible today to make an, Ameri-

can police series which does not owe

debts to Bill Street Blues, and sure

enough Homicide interweaves the sto-

ries of various detectives and teams of

detectives: moreover the attitudes and

idiosyncratnes of individuals we as

important as the plots. Last week pro-

ducer/director Barry Levinson. Kept

the entire episode inside the precinct

room, with the air conditioning bro-

ken down, a challenge which looked

more like a student exercise in script

writing than a real attempt to enter-

tain the viewer.

It is the style, however, which is

likely to be copied elsewhere. Levin-

son is using ail sorts of techniques

from journalism and sport to make
Homicide look different. When people

ta|k the camera is often hand-held,

creeping right round them or swing-

ing jerkily from one to another, as in

a fly-on-the-wall documentary. During
Interviews he will fade to black
instead of mixing or cutting. Every

now and then he throws in a multiple-

image shot, a bit like that famous
photograph of a golf swing showing
the club in all 360 degrees of a circle,

or simply repeats a shot quickly while

the dialogue continues. Much of it

looks like trickstness for its own sake,

but it also looks undeniably different

and it will be a surprise if other pro-

gramme makers do not follow suit

k
It turned out that If You See God Tell

Him was not a situation comedy at

all, but a situation tragedy. We should

have guessed from the length of the

episodes (45 minutes) and the absence
of a laughter track that something

was afoot, but what fooled us were

the writers: we knew Marshall and
Renwick from Hot Metal and Alexei

Sogle's Stuff and assumed they would
give us more comedy. Actually
Godfrey Spry, absolute believer in the

literal truth of the advertising slogan,

stood revealed in the last (delayed)

episode as a truly tragic figure, tried

and convicted for a murder he did not

commit.

Concert/Richard Fairman

Svetlanov’s colourful

Tchaikovsky

Pantomime/Alastair Macaulay

PinocchioI
f the Philharmoma has
been popping champagne
corks, it is keeping them
quiet For all tbe specula-

tion it seems politic to wait

until the Arts Council formally

announces its verdict on the

funding for London's orches-

tras, a decision which has
widely been reported to favour

the Philharroonia.

For the time being it is busi-

ness as usual. On Monday, that

entailed a Russian concert at

the Royal Festival Hall, where
its mam rival, the London Phil-

harmonic, is orchestra-m-resi-

dence (but for how long?) The
programme offered the popular
coupling of Rachmaninov and
Tchaikovsky, while there is

still the excuse that it is a com-
memorative year for both of
them. (The BBC documentary
on the mysterious circum-
stances surrounding Tchaikov-
sky’s death will have been
fresh in people’s minds.)

T
he soprano Joan
Cross, one of the most
distinguished singers
since the First world

war. has died at the age of 93

in London. Bom in 1900, she
studied under the composer
Holst She then graduated from
the Old Vic chorus to small
solo parts before becoming
leading soprano at the sister-

theatre. Sadler’s Wells. This
phase of her career culminated
in 1945. when she sang Ellen

Orford in the first production
of Britten’s Peter Grimes.
Joan Cross remained closely

associated with Britten, as a

There was just one work by
each. Of the pianists that I

have heard playing Rachmani-
nov’s Third Piano Concerto
recently, Vladimir Ovchinikov
is the one best equipped to

tackle the concerto on the
scale it demands. He has the

notes, including the long
cadenza, and judges the bal-

ance with the orchestra well
He is not too barnstorming like

Donohoe, not over poetic like

Hough, never just tbe dextrous
technician.

Unfortunately, it is those
negative virtues that one
comes away with at the end. If

only he could be more daring
expressively, Ovchinikov

founder member of tbe English
Opera Group formed in 1946

and as the creator of a succes-

sion of leading roles in his

operas - the Female Chorus in
The Rape of Lucretia, Lady Bil-

lows in Albert Herring. Queen
Elizabeth in Gloriana (at

Covent Carden). Mrs Grose in

The Turn of the Screw. She
worked as opera producer in

London, Holland and Norway

might communicate more of
what he feels about the music.
It might seem ungenerous to

say so, after be had laboured
so diligently for nearly an
hour, but it was only Yevgeny
Svetlanov's brazen whip-
ping-up of the final orchestral

climax that brought the con-

certo triumphantly sailing into

port
Svetlanov is one of the musi-

cal world's showmen. His per-

formance of Tchaikovsky’s
Fourth Symphony was flam-
boyant and colourful, uncom-
plicated in its assessment of

the issues the symphony
addresses. None of that “What
did Tchaikovsky die of?’’ norl-

and, with Anne Wood, founded
the Opera School (later

National School of Opera) in

1948.

In praising all she did at a
time of operatic consolidation

in Britain there is a danger of

overlooking Cross’s excellence

as a singer of the standard rep-

ertory. In Mozart her Ftordiligi

and in Verdi her Desdemona
must serve as just two admira-

sense for him. Svetlanov's

Tchaikovsky is in the grip of

raging high blood pressure and
exhibits a dangerous excess of

red corpuscles.

Asked to play boldly and
loudly, the Phfiharnumia has
no trouble delivering the
goods. It could even play the

last movement with panache at

the speed that Svetlanov
wanted. But there is limited

sensitivity to colour and inter-

nal balance in the orchestra’s

playing, of the kind it will need
to show if it is to live up to the

“international first division"

reputation being thrust upon
it The Philharmoma needs an
experienced orchestral trainer

at its head. Its choice of new
Music Director, due to be
announced as soon as the Arts
Council is ready, will be cru-

daL

Gala concert in aid of Cancer-
kin, sponsored by Elf

ble examples of her use of an
English-type soprano voice
under masterly control with
quiet but unmistakable author-

ity.

She was not a glamorous per-

former. but her sense of style,

respect for words and music
and sharp intelligence were
ample compensation. In a war-
time Beggar's Opera her gin-

soaked, tatterdemalion Mrs
Peachum revealed a gift for

character acting not fully

exploited. Sbe was awarded a
CBE in 1951.

Ronald Crichton

T
hank heaven for sto-

ries and storytelling;

and for theatre and
theatricality. The New

Adventures of Pinocchio, with
which the Mermaid Theatre
has just reopened, has virtu-

ally nothing going for it except

that it tells a story its audience
(average age 2-10) wanks to fol-

low, and tells it in a way that

could only be achieved by live

theatre. No adult should go
unless accompanied by at least

one child; but, for those that

do, there is some delight to be
bad in studying the way it

works upon the tinies.

The staging, directed for

Parasol Theatre by Richard
Gill makes blunder upon blun-

der. When the puppets
“speak”, it is obvious that
“their” voices are spoken by
adults - both amplified and
muffled to boot. One actor boi-

lers his lines - a bore, but
audible. Another fails to proj-

ect hers: prettily inaudible. A
third speaks his in a fake Ital-

ian accent so thick that even
the grown-ups have to do some
deciphering. Several of the
lines are too literary to make
sense to the kids. Pinocchio is

said to be a puppet without
strings, but we see both strings

and puppeteer. These mistakes
puzzles the children and their

attention wanders.
Yet never for long, because

they want to know what will

happen next; or. rather, they
want to know that the story

will work out the way they

have been told it works out
Also because, though the char-

acters have been far better

depicted by Disney and in

books, there is innocent Am to

be bad in watching how live

theatre brings off such things

as Pinocchio’s nose growing or
shrinking; or the sea-voyage
out from Naples harbour; or

Pinocchio and Pa battling in

the waves. Not to mention how
the whole tale is told by a cast

of Five, with puppets, dance,
mime, and the staple panto
routines of “Be-hind you!" and
“Oh-yes-you-are!”

I would Uke nonetheless to

say there must be better thugs
than this in the West End for

young children this Christmas.
But are there? True pantomime
these days only occurs outside

the centre of our capital. I

worry about this, for Christ-

mas is a perfect time in which
to introduce kids to live thea-

tre in all its multi-layered fun.

Suitable fere for kids should be
more widely on offer in town.
But if you feel that your child

is too young for rock musicals
or Roald Dahl and unsuited to

the sublime theatrical fantasy
of ballet, then Pinocchio it will

have to be.

At the Mermaid Theatre, EC4.
071-410-0000. Until January 8

Obituary

Joan Cross
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Tonight's performance at the Oper
is Jenufa, conducted by Dennis

I, Russell Davies and staged by Yuri

Lyubimov (repeated Dec 19 and
29). Repertory also includes Cav
and Pag and Lortzing's Der
Wildschutz. Valery Panov's new
production of Prokofiev’s ballet

Cinderella opens on Chnstmas Day
(0228-773667)

COLOGNE
Philharmonic Maurice Andn* plays

baroque trumpet concertos tonight

with Munich Chamber Orchestra.

Yehudi Menuhin conducts Sinfonia

Varsovia tomorrow in a Beethoven

programme. Ludwig Guttler is

trumpet soloist m a programme of

baroque concertos on Sun evening.

.* On Sun morning and Mon and Tues
V evenings, James Conlon conducts

Gursenich Orchestra in a Beethoven

programme, with piano soloist

Emanuel Ax. Dec 30: Barenboim

conducts Beethoven's Ninth

(0221-2801)

Opemhaus The main event this

week is the premiere tomorrow of

Peer Gynt, a new TaaiForum
production choreographed by
Jochen Ulnch (repeated Dec 19,

29). Opera repertory over the

Chnstmas period is devoted to

L'ltaliana in Algeri. Die Zauberfldte

and Hansel and Crete) (0221-221
8400)

DRESDEN
Semperoper Tonight's Staatskapeile

concert, conducted by Siegfried

Kurz, features music by Honegger,
Tomasi and Strauss. Repertory over
Christmas and New Year consists
of Arabella, Ariadne auf Naxos, Les
Contes d'Hoffmann, the Berghaus
production of Tosca and a ballet

mixed bill. Bemd Weikl heads the
cast in Meistersinger on Christmas
Day, and Heinz Wallberg conducts
a Viennese programme on New
Year's Eve and Jan 1 (0351-484
2323)

DUSSELDORF
Deutsche Oper am Rhein A Ring
cycle conducted by Hans Wallat

continues with Die WalKure an Fri,

Siegfried next Tues and
Gotterdammerung on Christmas
Day. Repertory also includes Hansel
and Gretel, Aida and two ballets

by He«nz Spoerii. Kurt Moll gives

a song recital on Sat (0211-890
8211). Duisburg Theatre has Pet
Halmen’s production of Turandot
starring Sabine Hass and a new
ballet production with

choreographies by Balanchine, Van
Manen and Spoerii (0203-300 9100)
Schauspielhaus The Christmas
production is a new staging of Die
Fledermaus, opening on Sat.

Repertory includes Shakespeare's
Romeo and Juliet and Troilus and
Cressida, Ibsen's Peer Gynt, Eugene
O'Neill’s Mourning Becomes Electra

and BOchnor’s Woyzeck (tickets

0211-369911 information

0211-162200)

FRANKFURT
Alte Oper Tonight Yehudi Menuhin
conducts Sinfonia Varsovia in works
by Beethoven. Tomorrow. Fri:

Leonard Statkin conducts Frankfurt

Radio Symphony Orchestra in

Dukas, Haydn and Brahms, with
piano soloist Emanuel Ax. Dec 21:
first night of My Fair Lady (069-134
0400)
Jahrhunderthalte Hoeehst Tonight,
tomorrow, Fri: Russian State Ballet

in excerpts from classical ballets.

Sat: Semyon Bychkov conducts
Bamberg Symphony Orchestra in

works by Wagner, Mendelssohn
and Strauss, with the Labeque
Sisters (069-360 1240)
Oper Sun, next Wed: Les Contes
d'Hoffmann. Dec 25. 31: Die
Fledermaus (069-236061)

GOTHENBURG
Konserthuset Jesus Lopez Cobos
conducts Gothenburg Symphony
Orchestra and Chorus tomorrow
and Fri in Haydn’s The Seasons,
with soloists including Barbara
Bonney (03M 67000)

HAMBURG
Staatsoper Repertory over the

Christmas period consists of John
Neumeier’s version of Swan Lake.
Tannhduser, La boheme and
Lortzing’s Der WiklschGtz

(040-351721)
Musikhalle Wurttemberg Chamber
Orchestra gives a concert tomorrow,
followed by North German Radio
Orchestra on Fri and Sat. Trevor
Pinnock directs the English Concert
next Tues and Wed (040-354414)
Deutsches Schauspielhaus Herbert
Wernicke’s new production of Der
Zlgeunerbaron is premiered on Fri.

Repertory includes a new version

of Goethe’s Faust and the first

German-language production of
Tony Kushneris Angels in America
(040-248713)

LEIPZIG
Gewandhaus Herbert Btomstedt
conducts Gewandhaus Orchestra
tomorrow and Fri in works by
Stenhammar and Beethoven.
Hermann Prey gives a song recital

on Sat. and Frank Peter

Zimmerman/) plays violin sonatas
by Beethoven, Faurt and others
on Sun. Gewandhaus Chorus takes
part in a performances of Handel’s
Judus Maccabeus next Tues. Kurt

Masur conducts Beethoven's Ninth

Symphony on Dec 29, 30 and 31
(0341-713 2280)
Opemhaus Repertory over the
Christmas season includes a new
Stravinsky ballet production
choreographed by Uwe Scholz,

Coppelia, Die Zauberfldte, Le nozze
dl Figaro and Hansel and Gretel

(0341-291036)

LYON
Opera Tonight Anthony RoKe
Johnson song recital. Tomorrow,
Sat Don Giovanni with William

Shimell. Next Tues: first night of

Prokofiev’s ballet Cinderella,

choreographed by Maguy Marin,

dally except Dec 25 and 27 till Dec
31 (tei 7200 4545 fax 7200 4546)
Auditorium Tonight Alicia de
Larrocha piano recital. Tomorrow.
Sat Emmanuel Krivine conducts
Orchestra National de Lyon In works
by Falla, Sarasata and
Rimsky-Korsakov. Dec 31: Viennese
programme with soprano Valerie

Masterson (7860 3713)

MUNICH
Staatsoper Tonight: John
Neumejeris ballet A Midsummer
Night’s Dream. Tomorrow, Sun,
next Wed: Richard Armstrong
conducts Tim Albery’s production
of Peter Grimes, with Rate Kollo,

Donald McIntyre and Pamela
Cobum. Fri: Hansel and Gretel. Sat
Die Zauberfldte. Mon and Tues:
Neeme Jflrvi conducts Bavarian
State Orchestra in symphonies by
Tubin and Tchaikovsky (089-221310)
GSrtnerptotztheater A new
production of Oscar Strauss's

operetta Bn Wateettraum opens
on Sun. Repertory indudes Hansel
and Gretel, Nutcracker and Rossini's

La scale di seta (089-201 6767)

OSLO
Konserthus Tomorrow, Fri: Frans
BrOggen conducts Oslo
Philharmonic Orchestra and Chorus
in Haydn's The Creation, with

Charlotte Margiono and Robert Holl

(2283 3200)

STOCKHOLM
Royal Opera The company's
Christmas production Is a children's

opera by Wlifried Hiller entitled The

Dream Glutton, opening on SaL
Repertory includes La traviata and
the Ashton production of Prokofiev's

ballet Cinderella (tickets 08-248240
information 08-203515)
Konserthuset Tonight, tomorrow:
Sixten Ehriing conducts Royal
Stockholm Philharmonic Orchestra
in works by Brahms, Tchaikovsky
and Stravinsky, with piano soloist

Greta Erikson (tickets 08-102110
information 08-212520)
Berwafdhalfon Tomorrow, Fri:

Esa-Pekka Salonen conducts
Swedish Radio Symphony Orchestra
rn two programmes, including

Beethoven's Eighth Symphony and
Stravinsky's Petrushka (08-784
1800)

STRASBOURG
Palais de (a Musique Fri: Okko
Kamu conducts Strasbourg
Philharmonic Orchestra in

Tchaikovsky’s First Piano Concerto
and First Symphony (8852 1845)
TtteStre Municipal Sab Friedrich

Haider conducts first night of Dieter

Kaegi’s new production of The
Merry Widow, with Carole Farley

as Hanna Qlawari. Repeated Dec
19. 21 , 22, 23. 27. 28, 29 (8875
4823)

STUTTGART
Staatstheater Tonight, Sun: Ruth
Berghaus’ production of La traviata.

Tomorrow, Sat: Stuttgart Ballet in

Renato ZaneHa’a new work entitled

Mata Han, music by Shostakovich.

Fri, next Wed: Otello with Vladimir

Atiantov. Mon: Marda HaydSe’s
production of Glsefla. Tues: revival

of three Ernst Krenek one-act

operas (0711-221795)

ARTS GUIDE
Monday: Berlin, New York and
Pars.
Tuesday; Austria, Belgium,
Netherlands, Switzerland. Chi-
cago, Washington.
Wednesday: France, Ger-
many, Scandinavia.

Thursday: Italy, Spain, Athens,
London. Prague.
Friday: Exhlbitfona Guide.

European Cable and
Satellite Business TV
(Central European Time)

MONDAY TO FRIDAY
Super Channel: European
Business Today 2230;
repealed 0630, 0715
MONDAY
Super Channel: FT Reports
1230.
TUESDAY
Super Channel: West of
Moscow 1230
Euronews: FT Reports 0745,
1315, 1545, 1845, 2345
WEDNESDAY
Super Channel: FT Reports
1230
THURSDAY
Super Channel: West of
Moscow 1230: FT Reports
2130
Euronews 0745, 1315, 1545,
1845
FRIDAY
Super Channel: FT Reports
1230

Sky News: FT Reports 2030
SATURDAY
Sky News: 0330: 1330
SUNDAY
Super Channek FT Reporta
2230
Sky News: FT Reports 1730;
0430
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Edward Mortimer

“It would be
quite wrong,"
said Mr Quen-
tin Davies, MP
for Stamford
and Spalding,

“for me as a
foreign observ-

er to express a

preference for
one of your political parties

over another. But of course we
are all delighted that you have
chosen the democratic path."

“Yes," said the lady who was
counting ballot papers at the

Palace of Culture in Serpu-
khov, about 100km south-east

of Moscow, in the small hours
of Monday morning. “But X

wonder for how long.”

This is a question many peo-

ple inside and outside Russia
have been asking themselves,
since Mr Vladimir Zhirinovsky,

the authoritarian nationalist

leader who has the nerve to

call himself "Liberal Demo-
crat”, emerged as the main
winner of Sunday's election.

His win be the largest single

party in Russia's first freely

elected parliament, and the
combined forces of nationalism

and communism will outnum-
ber those firmly committed to

democracy.
The stakes are raised by

President Boris Yeltsin's suc-

cess in winning approval for a
constitution that vests sweep-
ing powers in the presidency.

Those powers will be danger-

ous enough, some think, in Mr
Yeltsin's hands. How much
more so if Mr Zhirinovsky
were to emerge as his succes-

sor.

Ominously, perhaps. Mr
Zhirinovsky was the one oppo-

sition leader who supported
the new constitution.

But all is not yet IosL Every-

thing depends on how Mr Yelt-

sin uses his new powers. He
modelled them deliberately on
those of the French president,

though in some respects they
go further. Most notably, he
now has the power to "issue

decrees and executive orders"

which “shall be binding
throughout the territory of the

Russian Federation”. The only

limitation is that they may not
contravene the constitution “or

federal laws”.

The constitutional court -

composed of 19 judges
appointed by the upper house
of parliament - has power to

declare presidential decrees

unconstitutional

But it is only if they have the

effect of introducing martial
law or a state of emergency
that they require direct

Allis

not yet

lost
Russia’s

democrats can
still prevail if

their nerve
does not fail

approval of the upper house.

The constitution follows the

French rather than the Ameri-
can model in that the govern-

ment, though appointed by the

president, must enjoy the con-

fidence of the lower house of

parliament, called the State
Duma. The prime minister can
only take office with the
Duma's consent. The govern-

ment, once formed, serves at

the president's pleasure, but if

the Duma expresses its lack of

confidence in the government
twice in three months, the
president must either dismiss

the government or dissolve the

Duma.

It may be weeks
before the balance
of power within

the Duma
becomes clear

Mr Yeltsin has given himself

the right to dissolve the Duma
and call new elections if it

rejects bis candidate for prime
minister three tunes. The right

to dissolve after a no-confi-

dence vote does not apply in

the first year of a new parlia-

ment's life.

In theory this gives the
newly elected parliamentary
majority the power to force Mr
Yeltsin to “cohabit” (a la /ran-

Qaise) for at least a year with a
government that enjoys its

support
In practice, this will not hap-

pen. because there will not be
a parliamentary majority in

that sense. Mr Zhirinovsky is

far from being in a position

comparable to that of Mr Jac-

ques Chirac, the Gaullist

leader who was able to impose
his own choice of prime minis-

ter on President Francois Mit-

terrand after winning this

year's parliamentary election

in France.

Even in the Half of the Duma
elected by proportional repre-

sentation. using party lists, Mr
Zhirinovsky's party will be far

short of an overall majority.

And things will be much less

clear in the other half, elected

by a single ballot in single-

member constituencies.

In Britain, there are long-es-

tablished and highly organised

parties with a firm base of pub-

lic support, giving a strong
advantage to the leading one

or two parties and accentuat-

ing polarisation. But in Russia

parties are new and hardly
organised. In Sunday's election

most constituencies had many
candidates, very few of whom
advertised a party affiliation

on the ballot paper. Voters
appear to have been either

unaware of such affiliations or

uninfluenced by them.
So even if Mr Zhirinovsky

forms a close alliance with the

communists and agrarians
(which is by no means guaran-

teed) he will still not command
a majority nntass he can win
over a broad swathe of depu-
ties who have no strong party

affiliation, mandated mainly to

defend local interests.

It may be weeks before the

balance of power within the
Duma becomes clear, and even

then it will be a shifting one.

The skills required for analys-

ing this phase of Russian
democracy will be those of his-

torians like Sir Lewis Namier,
who analysed 18th-century
British politics in terms of the

local family and business con-

nections of individual MPs. or
Sir Ronald Syme, who by col-

lating a variety of sources labo-

riously identified the bit play-

ers in the turmoil of the late

Roman republic.

In a contest for the votes of

Independent or semi-indepen-
dent members, a strong execu-
tive is at a great advantage,
even without a strong party
base of its own, as monarchs
from George ID to Bill Clinton

could attest

Let us hope Mr Yeltsin

makes good use of the powers

he has given himself - or
rather that the people have
now given hhn. Let us hope he
resists the temptation to try to

co-opt Mr Zhirinovsky, or to

compete with him in “Great
Russian" chauvinism.

We should know, by now,
that fascism only thrives on
appeasement. Mr Zhirinovsky
remains eminently beatable, if

democratic Russians do not
lose their nerve.
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An employment consul-

tant listening to Mr
Kenneth Clarke's

announcement in the

Budget that the UK govern-

ment would introduce a “mod-

ern" apprenticeship scheme

suggested to his wife that their

son might like to pursue such

a route.

“My son ... an apprentice?"

she screamed. “He is bright

and will go to university."

This kind of traditional aca-

demic snobbery is one of the

biggest problems facing British

manufacturing today. Deep-

seated skills problems threaten

to stifle recovery and leave the

UK vulnerable to competition

from both European and
increasingly high-tech Asian

economies.
A report published today

pinpoints the crisis. It says

the system of vocational quali-

fications phased in by the gov-

ernment over the past three

years is a "disaster of epic pro-

portions".

Professor Alan Smithere and
his team from Manchester Uni-

versity's Centre for Education

and Employment concentrate

their attack on two reforms:

national vocational qualifica-

tions (NVQs), which are work-

based and measure an individ-

ual's ability to do a task, and
the general national vocational

qualification (GNVQ), intended

as an alternative to A-Ievels

mainly for students in full-time

education. Both qualifications

- introduced in workplaces
and schools - are based on
what a student can do, rather

than the knowledge or theory

acquired about a particular

subject
In comments which will

intensify the debate between
adherents of the new system
and its critics. Prof Smithers
claims both NVQs and GNVQs
are inferior to previous train-

ing schemes and to comparable
European courses.

Response to the report has
been swift. Mr Tony Webb,
director of training at the Con-

federation of British Industry,

one of the driving forces

behind thn new qualifications,

said: “There is a great deal of

misunderstanding about what
NVQs are. To an employer it is

what somebody can do that

matters."

In marked contrast Profes-

sor Sig Prais, of the indepen-

dent think tank, the National

Institute for Economics and
Social Research, a noted critic

of NVQs. said: “The govern-
ment may now be sufficiently

embarrassed In order that it

reconsider the whole system.”

Such a move is highly
unlikely despite the fact that

training for 16-to-19-year-olds

UK vocational education is under fire in a new
report, write John Authors and Lisa Wood

Little knowledge is

a dangerous thing
in the UK is uncoordinated

and controlled by different gov-

ernment departments. GNVQs.
for example, are an education
department responsibility,

while NVQs come under the

employment department
Both departments are trying

to give more status to the new
qualifications. For instance,

the apprenticeship scheme
announced in the Budget,
under the employment depart-

ment wifi be based on NVQs.
Meanwhile, the current review

of the National Curriculum for

14-to-18-year-olds, by Sir Ron
Dearing for the education
department la expected to rec-

ommend a stronger emphasis
on GNVQ.
So what has the government

been trying to do with its voca-

tional education standards and
provision? Mr Tim Boswell,
further education minister
said: “We believe the broad
structure is right and that we
can build on it to have a really

powerful range of qualifica-

tions."

Nevertheless the problem is

plain. Britain's workforce Is

under-educated and under-
qualified. Only 18 per cent of

the UK workforce, for example,
is qualified to craft level -

skilled carpenters for example
- whereas in Germany the fig-

ore is 56 per cent, France 33

per cent and the Netherlands

38 per cent
Other international compari-

sons are revealing although
direct contrasts along the lines

attempted by the Organisation
for Economic Co-operation and
Development (see accompany-
ing graph) are difficult because
countries use different training

schemes.
Prof Prais points out that the

German figure for lS-to-18-year-

olds in full-time vocational

educational is swollen by the

numbers of apprentices on the
country’s “dual scheme", who
spend most of the week with
their employer, spending only
one or two days at a college.

However, his own figures

also rank the UK’s vocational

provision low compared with
its main economic competitors.

He says that 64 per cent of the

British workforce has no voca-

Voc^onaleducsrbon; af-dfaw*

% of T8-year*otd» enrolled far education (lUiJ,

eheco-

Hnnni qualifications, compared
with 26 per cent in Germany,
and 23 per cent in Switzerland.

An awareness that there is a
shortage of skilled workers has
forced the government to
rethink vocational education.

It has sought to establish three

routes into the world of work
for young people: a work-based

Deciding what
amounts to

competence pits

academics against
business bodies

route built on NVQs; the
GNVQ (now renamed “voca-
tional A-levels" by the educa-
tion department); and the “A"
level

An effective, compe-
tence-based qualifications sys-

tem Is critical to reform, the

government believes. But here

is the rub - deciding what

amounts to competence pits

academics such as Prof Smith-

ers against business bodies

such as the CBL
According to Prof Smithers,

the educational theory of

NVQs “is loosely derived from
behavioural psychology, and
argues it is what people do
that counts, their competence

(to perform a task)". Examin-
ers assume that what pupils

know or understand can be

inferred from what they do.

By contrast. Prof Smithers
and other conservative aca-

demics believe that both prac-

tical ability and trainees' theo-

retical grasp of their tasks

must be tested. In most Euro-

pean countries, trainees take

practical and written examina-
tions, both at which must be
judged acceptable by external

examiners, before they can:
gain a qualification.

The added theory can be
vital, critics of the current sys-

tem claim. One college lecturer

suggests that a- young NVQ-

qualified craftsman could build

a brick wall, but “becauseJk
had never been taught about

the effects of freezing weather

on water, he would not know

what to do when it was cold,

and neither would he know

what to do in hot weather. So

your wall would probably fell

down within a couple , of

years,"

Testing on the continent is

also more rigorously linked to

the needs of the workplace. In

Switzerland; for Instance,

trainees lose marks for taking

more than a fixed time to com-

plete work, and must produce

consistent quality. Prof Praia

says that in the UK, examiners

are more concerned to ensure

randiriates can reach a certain

standard r not necessarily that

they do so consistently - and

do not set a time limit for the

work.
According to Prof Prais: “It's

vital for the economics of pro-

duction for someone to be

trained to do something reli-

ably and punctually. We have

given up testing for that kind

of thing."

A National Institute study of

workplace practices in Europe

found serious UK inadequacies

which could be attributed to

training:

• Machinery maintenance
was found to be routine on the

continent, but in Britain was
left to smaller “firefighting"
tuamg of qualified craftsmen.

Normal machine operators did

not understand how to practise

good maintenance.
• In- the clothing industry,

qualified German workers
could reach an efficient work-

ing speed cm a new garment
within three days, while an
•Rngttah worker would typically

take three weeks.

. On this evidence, British

employers seem sorely let

down by the education and
training system. Even though
they may recruit workers who
are competent in their immedi-

ate tasks, they will not in the

long run have a workforce
with a broad range of flexible

and competitive skills.

Changing the system to sat-

isfy their needs along the lines

identified in Switzerland and
Germany requires both clarity

of government objectives and a

recognition by employers that

their best interests lie in a

deeper commitment to

high-level training. Prof Smith-

ers report shows that consen-

sus on the way forward is as

far away as ever.

*AQ Our Futures - Britain's

Educational Revolution: Prof
Alan Smithers, Channel Four,

PO Box 4000. London W3 SXJ;

fiee with sae
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‘Disaster’

for jobs if

Thorp not
opened
From Donald Macgregor.

Sir, The decision allowing
Thorp nuclear reprocessing
plant to go ahead is imminent,
as you reported (“Thorp plant

to be given go-ahead", Decem-
ber 14). If it is announced
today it will fell by coincidence

the day before the latest unem-
ployment figures are available.

The two subjects are critically

intertwined, and at tie GMB
we are concerned to protect

our members’ jobs and the
environment within which
they work and live.

The consequences for thou-
sands of jobs should Thorp not
be commissioned are frighten-

ing in the current economic cli-

mate. For Sellafield and west
Cumbria it will be a disaster.

The plant would support
2.100 full-time jobs, with the
additional knock-on effect

likely to be the creation of a
further 1,000 new jobs. Thorp is

a vital part of British Nuclear
Fuel's work at Sellafield and is

crucial to the future of the
8.000 jobs on site.

We hope the government will

announce that Thorp can
finally go ahead. The decision

to commission would come
after the most vigorous and
comprehensive examination of
all the issues, not the least of

which is safety and the envi-

ronmental effects.

At every stage of the Thorp
project from conception and
design to construction and
commission, the regulatory
authorities have scrutinised

and endorsed the companies’
activities.

BNFL Is at the cutting edge
of new technology, winning
jobs and vital currency for

Britain. If the government's
claim to support British com-

panies abroad is to be believed

then Thorp must go ahead. The
GMB is convinced that all the

evidence shows a positive deci-

sion on Thorp is the right one.

It would put BNFL on a sound
footing and give the nuclear
industry a welcome vote of

confidence.

Donald Macgregor,
national secretary, energy and
utilities,

GMB Union,
22-24 Worple Road,
London SW19 4DD

Public finance must
lure private funding
to transport network
From Francisco L Borges.

Sir, As a US market leader in

insuring municipal bonds, we
would endorse the comments
made in your editorial, “A
mega-bond for London”
(November 29), that the issue
of bonds secured by future rev-

enue streams could be the
answer to the capital’s trans-

port infrastructure problems.
However, our experience

suggests government should
recognise that, in most cases,

public finance up front would
be required to attract private
investors. Bond finance could
come in after one to three
years of operation when a
track record of revenue

streams and a credit rating for

the issuing body had been
established.

A number a£ “live” projects

is required to develop a senior
bond market for . long-term
debt Therefore, the chancel-
lor's budget announcements on
development of private finance
initiatives are a welcome step,

although a firm foundation for
the ground-rules needs to he
festnhlishflri. - -

Francisco L Barges,

managing director, public
finance.

Financial Guaranty Insurance
Company,
115 Broadway,
New York, NY 10006, US

Christmas
too early

for MPs?
From Mr Michael

m ar
wJ
-:c me

Sir, If the parliamentary
timetable is so tight that the
government is obliged to intro-
duce guillotine motions to
ensure the passage of its legis-

lation this week and the oppo-
sition has decided to withdraw
pairing co-operation (“Labour
halts co-operation with
Tories”, December 10), why is

parliament starting its Christ-
mas recess on December 17,
one week before most of the
rest of the country commences
its Christmas holiday?
Michael Henderson-Begg,
Bartholomew Bouse,
66 Westbury Road.
New Malden,
Surrey KT3 5AS
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Tax change forced Scottish plant job cuts
From Mr Peter G Kn^hL

Sir, Your Article “DS group
cuts 200 jobs in Ayrshire”
(October 29) misses a very key
point - that the UK and EU
governments effectively
changed the tax position at the
plant In Scotland.

When Conner opened its

plant in 1990. disc drives
imported into the EC attracted

a small duty (4.9 per cent).
This amount helped Conner
cover the higher costs of pro-,

duction in Scotland compared
to plants in the Far East
Our competitors made sev-

eral attempts to get this duty
removed - finally doing so via

a quota loophole which
included Imports from certain
countries in Asia where most
disc drives are made. We were
then left with paying duty on
parts beta® Imported while fin.
ished products were imported
duty free.

Conner did. not get the sup-
port it should have from the
Department of Trade and
Imustry and the Scottish
Office to close this loophole or
administer the quota effec-
tively. Conner has
significant capital, resources,
technology and management™ £ its operation in Scot-
land. We also benefited from a

fine workforce. But if a gov-
ernment changes thg regula-
tory conditions such that
higher cost and lower prices
result, the business mndgi on
which a plant is founded will
no longer hold up.
The real nonsense from the

UK taxpayers' standpoint is
mat they paid to help set up
me plant, then paid for com-
petitive products to be
imported from the Far East
Peter-G Knight,
senior vice president business

3081 Zanker Road, *

San Jose, Catifamia, US

A debatable argument on censorship
Cl - f J-l T Itl m mm I .From Dr DavidJStrawbridge,

Sir, Nigel Andrews (“Why
videos are not so nasty”.
December 3} seems to be sure
that no extremes of violence,
horror, evil or vice portrayed
on screen in the home can
harm anybody except, perhaps,
0.1 per cent of the viewers,
who. he admits, might irritate
what they saw. Of some 50m,
that is rather a lot of people.
His argument that all the

evils of society should be repre-
sented in our culture is at least
debatable. Represented how.
and to whom? Adult intellectu-
als may be unharmed or,
indeed, enlightened by litera-

ture that could put evil ideas
into more feeble-minded folkand would cause chfldren to

out undesirable situations.
5«w would deny that Jude the
Obscure offers what Nigel And-

SSi™!** call cultural
he like

small chfldren to wateh, an the
sween, one child hanging, two
others awt i_i V. r*

aimseff behind
a bedroom door? And that very
act, fo the story, was, as the

said, because a- child

S»"£ £ S-yyt
^ttLSti,ing W® ‘0.

Whatever
.
the", argument

ofemt censorship, it must be
chylous that the screen in the
“wne throws enormous respon-
suHlity upon parents, many of.w™ are at least careless, if
not thoughtless or even feck-A caring society should

-.than and their childrenm nund as well as being con-

intellectual free-

**8* And**"*

Saw? £? “Perience with ,,
“jjRfrea than your ex-teacher#
“m*pomtent Dima Schom-
cere (Letters, same Hate)

^ Strawbridge,
222 ATnr*u a nil. •

. .

i
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Jaw-jaw in
Ulster
conversations between the British
and Irish prime ministers suggests
that an agreed statement on the
way forward to a peace deal for
Ulster may be at hand, it is always
a mistake to be unduly optimistic
about Northern Ireland, as the lat-
est ERA 1,0001b bomb, discovered
and defused in Belfast yesterday.
Indicates. Yet there is evidence of
a strong desire for peace in both
the north and south of Ireland.
More to the point, the possible
outlines oF an agreement that
should command support from all
but the most recalcitrant extrem-
ists can now be discerned.
One element might be some

form of devolved assembly for the
governance of the province. Its
exact composition and functions
would have to be negotiated with
the legitimate political parties of
Ulster. Once the IRA has convinc-
ingly turned away from violence
Sinn Fein wfll doubtless be invited
to join those negotiations. Mecha-
nisms for co-operation between
Dublin and Belfast might be
included in the eventual
Such constitutional details are

of secondary importance to the
Anglo-Irish declaration of intent
on which Mr John Major and Mr
Albert 'Reynolds spent so much
telephone time yesterday. In this
delicate area every word is poten-
tially lethal Both prime ministers
propose a guarantee that the con-
stitutional status of Ulster will not
be changed without the consent of
its people, but agreement on
everything else is difficult

Referendum
The ERA, which should not be

permitted to call the tune, might,

it appears, accept a northern veto
on Irish unity, but only if the
proposition is first approved by a
referendum of all the people of the
island of Ireland, north and south.

That is unacceptable to many
unionists. Mr Reynolds has offered

to relinquish the articles in the
republic's constitution that churn
the territory of Northern Ireland,

in return Ah' a British statement
recopiising as tegrtunaie, ami pro-

moting, the aspiration for Irish

unity. Such a statement has _

proved difficult to agree.MrMdjof
has to consider the possibility of

setting off a new outburst at vio-

lence by loyalist paramilitaries if

he appears to lean too strongly hi

the republican direction.

Gatt and
the media

In marches and opinion polls
thrpeoplo of Ireland and Ulster
have expressed their desire for the
talks between the two prime min-
isters to succeed. Business
concur, as the FT’S survey of
senior business opinion in the
province indicates. The poll taiwn
on Thursday and Friday of last
week, reflects the views of chief
executives of leading firms. Of 80
•companies approached, 56
responded. This suggests an
unprecedented willingness to
express a business view of the pol-
itics of Northern Ireland. It is a
measure of the economic damage
that the troubles have dnm>

Opportunities
Perhaps it is not so surprising

that 88 per cent of those who
replied to the FT questionnaire
said that an agreed political settle-

ment that achieved an end to the
violence would have a “very* or
“fairly" positive effect on business
and economic opportunities. The
chief executives were, however,
evenly split on the prospects. Most
of them do not believe that terror-

ism can be defeated by military
means. Some 70 per cent believe
that it is impossible to defeat the
ERA; the corresponding figure for
the loyalist paramilitaries is 64 per
cent.

In the nature of things in the
province business leaders are
more likely to be Protestants than
Catholics. It is striking that 62 per
cent of them accept the notion of
separate referenda in both parts of
the island, albeit on the assump-
tion that the purpose would be to

affirm a deal guaranteeing a
majority veto in Northern Ireland

and leading to an end to the
Republic's constitutional rfaim to

the north.

There is also a remarkable
degree of support for negotiation

with Sinn Fein - 38 per cent at

once, or as soon as the ERA
announces that it will abandon
violence, and 58 per cent after the

IRA has kept to a peaceful path
tor a substantial period of time.

Just over half the respondents
favoured stronger devolved power
structures in the province, and a
third thought business would
prosper ff there' were north-south

links. If this survey reflects mod-
erate opinion, an effective state-

ment of intent can be agreed.

Until they have one, Mr Major and
Mr Reynolds must keep talking.

It is tempting to characterise the

transatlantic deadlock over
whether audio-visual trade should

be included in the Uruguay Round
as the result of divergent percep-

tions. The US negotiating position

is based on the outright pursuit of

economic advantage. But accord-

ing to the European Union, and
particularly France, the central

issue is the preservation of cul-

tural identity.

However, the distinction is

largely false. Though some of the

Ell’s arguments have merit, many
look like a smokescreen for efforts

to perpetuate cosy broadcasting

practices which serve the interests

of politicians and media monopo-
lists more than those of viewers.

On these grounds, Europe has as

much to lose as Hollywood from, a

failure to agree a liberalisation

riPill.

The EU's case is strongest, and

Washington’s weakest, on the

question of subsidies. The US says

it wants curbs on public fund ing
of film and entertainment produc-

tion. Yet it also insists American

artists should share the proceeds

from European levies on recording

tapes. As well as being inconsis-

tent, this latter demand is an
unacceptable attempt to intervene

in the fiscal policies of sovereign

states.
_

However, the biggest stumbling

block is the EU's attempts to limit

the proportion of programming
from outside its frontiers which

may be shown on television. Such

restrictions already apply, in prin-

ciple at least, to national broad-

cast networks. Now Brussels

ptang
.
against strenuous US objec-

tions, to impose similar quotas on

cable, satellite and vjdeo-on-

requesl channels.

Tidal wave
The pretext is that Europe's

viewers and entertainment indus-

tries will otherwise be swamped

by a tidal wave of Hollywood pro-

grammes, sold at knockdown

prices because their costs have

already been coveted by sales on

their large home market- Both the

measures proposed to support tins

policy and the motivations bejdod

them are indefensible. That

Europe's entertainment industries

cannot match Hollywood's scale

economies is not due to some

unfair US advantage. It is because

European film makers and broad-

casters have been so much less

successful than their American
competitors in producing andmar-
keting programmes which appeal

to audiences outside their home
countries.

In any case, there is something
profoundly impractical about
applying local content” rules to a
business as international as media
entertainment, in which capital

talent and production resources

regularly flow freely across bor-

ders. More preposterous still is the

idea that quotas can be enforced

on rapidly proliferating cable and
satellite channels, some of which
originate outride the EU’s borders.

Sheer power
What is disturbing is that Euro-

pean governments believe the

game is worth playing. The chari-

table explanation is that they

have yet fully to comprehend the

sheer power, scope and diversity

of the new media technologies.

Another view is that many of

them are motivated less by
high-minded defence of cultural

integrity than by a concern with

preserving the capacity for

influencing public opinion
afforded by control ofthe audio-vi-

sual media.
If that yPTtis fanciful note that

the French government this week
’h««» named as head of the two
state-controlled television stations

an interviewerknown for his dose
links with conservative politi-

cians. And Mr Silvio Berlusconi

who has skilfully used political

connections to help him dominate

Italy’s privately owned broadcast-

ing media, has allied himself pub-

licly with Mr Umberto Bossl head

of the Northern League.

It may be argued that the impor-

tance of political control over the

media will gradually diminish, as

the choice of alternative delivery

channels expands. The danger is

that the more immediate that

prospect becomes, the more

extreme will become the measures

taken by governments to thwart

it They may not stem the tide,

but they risk handicapping Euro-

pean efforts to compete effectively

on the new media markets.

Though it is vital that the issue is

not allowed to torpedo the Uru-

guay Round, any progress matte

by the US in nudging the EU
towards liberalisation should be

welcomed.

uropean business has
had a rough ride into the

new world of floating

currencies.

After the succession of

crises in Europe's exchange rate

mechanism over the past 15
months, hopes of a smooth transi-

tion to a single European currency
have been dashed. Companies have
been affected differently by the
exchange rate upsets, which started

with the ERM withdrawals of ster-

ling and the lira in September 1992

and culminated in the forced widen-
ing of fluctuation bands in August.
The overall effect, however, seems
to have been a deepening of
Europe's recession, now the most
severe since 1974-75.

Mr Rutbert Reisch, treasurer at
Volkswagen, the German car group,
says: “We look upon European cur-

rencies as a freely floating exchange
rate system. We treat the pound,
the lira, the peseta and the French
franc just like the US dollar, the
nawaHian dollar or the yen."

In recent days the Belgian and
French currencies, underpinned by
firm domestic monetary policies,
have returned to the narrow bands
of the ERM"s "hard core” that pre-
ceded the July-August shocks. But
European governments and central
banks reject any possibility, for
now, of formally re-introducing nar-
row bands, as this would encourage
fresh disruptive speculation.

Although the downturn is bottom-
ing out in the continent's two larg-

est economies, Germany and
France, gross domestic product
across industrialised countries in

Europe is likely to grow only 1.5 per
cent next year after contracting 0.2

per cent this year, according to
Organisation for Economic
Co-operation and Development fore-

casts.

Exporters from countries with
devalued currencies, such as Italy,

Britain. Spain and Sweden, have
gained competitiveness — helped by
the success of these states in hold-

ing down domestic wage costs. Yet
tor the whole European economy,
these benefits have been out-
weighed by the negative economic
impact of currency appreciation in

Germany and in KIM members still

linked to the D-Mark.
Since Germany is the destination

for 20 per cent of the total exports

of its EU partners, this year’s esti-

mated LS per cent contraction of
the German economy has hurt
Europe.

The effect of low growth on the

continent on British export pros-

pects will be sprit out on Friday in
the Confederation of British Indus-

try’s latest monthly survey. Mr
Andrew Sentance, the OBI’S eco-

nomics director, says UK exporters

have often felled to realise hopes
that devaluation would produce
sales gains in the rest of Europe.
“The increases in export volume
have come mainly from non-EU
areas like North America, Japan
and the Far East The problem with
Europe is that it is not growing."

Britain’s Imperial Chemical
Industries, which registered a 15 per

cent increase in exports in the third

quarter this year, is one of the few
big European manufacturers to see

the currency changes as an unal-

loyed blessing. “Increased export
competitiveness after the depreda-
tion of the exchange rate has been
our saving grace," says Mr Richard

Freeman, ICTs chief economist
German companies, by contrast

T
he past 15 months have
seen one of the most spec-

tacular series of exchange
rate upsets in Europe since

the breakdown of the gold standard

in the 1930s.

Since early September 1992, the
lira, Swedish krona and peseta
have declined by between 23 and 24
per cent against the D-Mark. Ster-

ling's fas has been a less dramatic

7 per cent, although at one stage 10
months ago it was down 16 per
cent
Moreover, because Europe's hard-

est currencies, the D-Mark and
guilder, themselves have declined

by 14 per cent against the dollar

ova this period, the lira, krona and
peseta have fallen by roughly 35
per cent against the OS currency

Matinee
performance
The picturesque Jade Valenti

must be a disappointed man.
President of the Motion Pictures

Association ofAmerica, Valenti

can but weep at the Gatt
negotiation's apparent failure to

achieve a US-European Union deal

on audio-visual trade.

Lyndon Johnson’s former

presidential speech writer, Valenti’s

efforts finally seemed to have been
defeated by the stubborn French
yesterday. But at least he was
briefly able to bask in the glare

of public attention once more, last

experienced with such intensity

when he and fellow Texans scuttled

from the White House along with

Vietnam-plagued Johnson.

In his current battle Valenti

showed he had lost none of his

talent for high drama. In one ot

his keynote addresses on the

subject - “The Unique, Matchless
Non-donable US Trade Prize: The
American Movie” - Valenti likened

the appearance erfEU directives

on the audio-visual landscape to

“vagrant weeds in a lovely garden.

Two steps up
Concerning Gerald Corbett, the

man who moves from the finance

director slot at Retfland to the same
position chez GrandMet, the market

Few havens in

stormy seas
FT writers on the effects on European
exporters of exchange rate instability

Euro-exporters: some do it better

Exchange rate performance against the dollar

Rebasad

Sep 1992 1993

Percentage of country’s global exports going to EU

have registered sharp declines in

competitiveness. While production
costs in Germany have been rising

fester than in most of its trading

partners, the D-Mark has registered

a real revaluation of about 9 per
cent on a trade-weighted basis over
the past two years.

German exports have become
cheaper in the US and other coun-
tries linked to the dollar, thanks to

a general fell of all European cur-

rencies against the dollar since
summer 1992. But Germany con-
ducts only a small share of its trade
with the dollar area.

A senior Bundesbank economist
notes that this is the first postwar
German recession in which
increased exports will not be able to
lead the recovery.

The revaluation squeeze is the
main reason for large job cuts and
vigorous restructuring throughout
the German motor, chemicals and
engineering sectors, says Mr Hans-
Peter FrthEch, an economist at the
Cologne-based IdW economic insti-

tute. “German industry can cope
with the crisis. The big problem is

how society will cope with the
effects," he says.

Amid the general gloom, there are

some bright spots. Among the com-
panies to have profited from
exchange rate turbulence, Italian

exporters head the list The lira’s

decline has allowed thAm to draw
maximum benefit from a fall in
wage inflation following last year’s

abolition of the seals mobile system,
under which wage rises were linked

directly to inflation.

Mr Stefano Micossl, research
director at Canfindustria, the Ital-

ian employers’ federation, says:

“Devaluation has been extremely
beneficial to Italian industry. Com-
panies with a big export component
in their total turnover are already

seeing an upturn. The crucial part

was devaluing while having dis-

mantled wage indexation."

Italian sales have risen especially

sharply to non-EU countries, led by
Asia and Latin America, with
exports to China expected to double
to more than L4,000bn (£l.56bn) this

year, representing almost 3 per cent

of Italy’s total sales abroad.

But industrialists in countries

still linked to the D-Mark have
more sober stories to tefl.

KNP BT, a big Dutch paper and
packaging group, is feeling the neg-

ative effects of the exchange rate

changes in its graphics and infor-

mation systems businesses in Spain

and Italy. It must compete with big

Scandinavian-based paper compa-
nies, which have profited on export

markets because of declines in the

Swedish and Finnish currencies.

France has maintained a tight

monetary policy since the ERM cri-

sis to keep as close as possible to

SourcsrOatKMam. OECD

the D-Mark. The franc's success in

regaining its narrow-band ERM
trading range ranks in Paris as a
minor victory for the government
Some French executives say. how-

ever, that the price of maintaining a

firm franc - the slow pace of inter-

est rate cuts since the August ERM
squalls - has been too high.

The chief executive of a leading

French industrial conglomerate
complains that France’s interest

rates are still too high to allow sat-

isfactory growth. "Today we are

experiencing the most serious crisis

for 50 years," he says.

In Denmark - where the National

Bank, like the Bank of France, has

tried to maintain a close link to the

D-Mark - the strong krone has put

pressure on corporate profits. Carls-

berg, the breweries group, reported

a 29 per cent increase in the volume
of beer sold worldwide (most
brewed abroad) in the year to Sep-
tember 30. In terms of Danish
krone, however, net sales (exclu-

ding excise taxes) increased only 10

per cent, and operating profits were
almost unchanged.

Fluctuations in the balance
dnring the last 15 months.
Analysing the effects of these

changes on countries’ trade bal-

ances is a complicated matter. This

is partly because exchange rate

changes affect exports and imports

in different ways and with long and
variable time lags. Measurement
has been made especially compli-

cated by the erratic quality of trade

figures tins year for countries of

the European Union, because of sta-

tistical changes after the introduc-

tion of the single market at the

beginning of 1993.

Unpublished figures from the

Organisation for Economic Cooper-

ation and Development, however,

give an indication of the conse-

quences. These figures, based
partly on estimates because of
delays in collating EU statistics,

show the volume of exports of man-
ufactured goods from Germany and
France fell by an annnal rate of

10.8 and 11.3 per cent respectively

in the first six months of 1993. This

followed increases of 1.9 and 5 per

cent respectively in 1992. Among
other ERM members, Belgian man-
ufacturing exports fell 6 per cent in

the first half, while for Holland the

volume fell fry 3 per cent
The largest export gains in the

first half of 1993, according to the

OECD, were registered by Finland

(up 25.1 per cent), Spain (up 12 per

cent) and Italy (up 9 per cent). Brit-

ish manufacturing exports fell 2

per cent by volume in the first half,

apparently reflecting sterling’s rel-

ative firmness after its earlier

sharp fells, following a 2.6 per cent

increase in 1992.

Individual countries' trade fig-

ures, although affected by greater

than usual statistical uncertainties,

also provide a measure of the
impact.

According to official Italian fig-

ures, Italy’s total exports rose 19

Observer
is agreed on one point - that he
is extraordinarily ambitious.

But, while news of his departure

took a bit off the Red!and share
price, GrandMefs share price

wobbled more yesterday. Both mark
downs can't be right and the
super-confident Corbett could not

help sounding mildly unsettled.

The difficulty seems to be
establishing when an accomplished
finance director becomes a numbers
man who is simply too clever by
half. While the food and drinks

conglomerate has a high level of
disclosure, the complex figures

still need a lot of explaining. But
then, for an upwardly mobile fluent

communicator, surely that is half

the fun?

Ex-vulcan?
Has John Redwood, the Welsh

secretary, gone soft? The cabinet's

most junior member and its

resident right-wing rottweiler, had
a perfect opportunity to stake his

claim as Baroness Thatcher's heir

when he addressed the

parliamentary press gallery’s

monthly lunch yesterday. Instead,

he delivered a boring eulogy on
the citizens' charters and the prime
minister's back-to-basics campaign.

To make matters worse he retold

rather a good story about his

arrival in Downing Street as an
adviser to Mrs Thatcher 10 years

ago. Annoyed by being constantly

described in the press as a
hardliner, he complained to

‘ mu*
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Bernard Ingham, the prime
minister’s redoubtable press

secretary. “In this business, you're

either a hardliner or a wet Which
do you want to be?” Ingham told

him. Up to now, no-one has been
in much doubt

Red-faced herring
The UK water industry is, not

surprisingly, prone to fishermen's

tales. Some of them are even true,

such as this one. Martyn Webster,

managing director of Southern
Water, suggests that European
Union bureaucrats have felled to

consider the full implications of

increasing water and sewage
treatment before it is chucked out
to sea via three-mile pipes.

Webster says fish eat what he
coyly refers to as “solids", and that

the EU directive - well-intended

though it may be - will unwittingly
deprive fish of popular feeding

grounds, and fishermen of income
Not sure the Eurocrats will bite

on that one, Martyn.

Empty excuse
Sir Paul Nicholson, the Old

Harrovian chairman of Vaux -

“we’re in the booze and snooze
business" - wins Observer's prize

for understatement of the day.
Explaining away a £116m
write-down in the value of his

hotels, he says that recent

revelations at the troubled Queens

Moat Houses, which used to be one
of Vaux’s biggest shareholders,

"have shown valuation as an
inexact science"

Phony test
A round ofapplause, please, for

Britain's high street banks. Their

branch staff manage to answer the

telephone within three rings. 63

per cent of the time. Admittedly,

it's not as good as most of their

commercial customers, but it’s

better than their deadly rivals -

the building societies.

So reports a company called

Teleconomy, which rang 615 bank

In countries with devalued cur-

rencies, too, tlje corporate picture is

far from rosy. In Spain, the peseta's

devaluation has benefited exporters

as well as some domestically orien-

tated companies, such as cement
groups, which have seen foreign

competitors forced to increase their

prices. But the peseta's decline has
had a negative effect on companies

with large foreign currency debts.

Casualties include the electrical

utilities as well as Seat, the Spanish
subsidiary of the Volkswagen car

group, which has been hit by heavy
losses on its borrowings - almost
all In D-Marks.

In view ot Sweden's huge devalu-

ation since it severed its link with
the European Currency Unit in

November last year. Swedish econo-

mists reckon the country's indus-

trial competitiveness has risen by
20 per cent over the last year. But
Swedish exporters have yet to reap

the expected rewards. “The main
reason we haven't benefited as
much as we could have done is the

recession in Europe, particularly in

Germany." says Mr Magnus Lem-
mel, head of the Federation of

Swedish Industries.

Another restraint is that

many of Sweden's big
multinationals made
heavy investments in
the rest of Europe dur-

ing tbe 1980s. In many cases, key
elements of production are now
based in hard currency countries

such as Germany and France.

For European companies’ exports,

the integration of the single market
can bring drawbacks as well as ben-
efits. Most members of the EU and
the European Free Trade Associa-
tion now conduct between 65 and SO

per cent of their trade with each
other - a degree of interdependence
which can prove counter productive
when Europe’s economies suffer
simultaneous downturn.
According to Ms Frauke Neu-

mann, a trade specialist at Ger-
many's Munich-based Ifo economic
research institute, many German
companies are trying to correct

what they see as their “over-depen-

dence" on the European market.

Ifo says recent indications of
brighter German export prospects

are based especially on expectations

of revived demand in East Asia, the

US and eastern Europe. The dollar's

strength has been an additional fac-

tor prompting German companies
to switch their export efforts.

But sales to such regions can give

only sporadic hope to exporters try-

ing to escape recession and cur-

rency uncertainties in Europe.

Most European business leaders

instinctively favour currency stabil-

ity as a means of improving their

corporate fortunes. But a precondi-

tion for more settled exchange mar-
kets is that governments maintain
tough measures to increase eco-

nomic convergence. In view of the

unpopularity of these measures,
there are doubts, in a number of

countries, on how long they will be

maintained. As Europe heads for

another year of low growth, there is

little sign that currency stability is

about to make a comeback.

Reports by David Marsh in London.

Christopher Brown-Humes in Stock-

holm. Tom Bums in Madrid, Hilary

Barnes in Copenhagen, Ronald van
de Krol in Amsterdam, John Ridding

in Paris. Haig Simonian in Milan.

David Waller in Frankfurt

per cent in value in the first half of

this year compared with the same
period in 1992. The rise in volume
terms was 7 per cent
The UK’s overall visible trade

deficit declined to £7.6bn in the

first eight months of the year from
£13.4bn in the whole of 1992, with

the improvement particularly in

trade with non-EU countries.

Spain, too, has profited from
three devalnations of the peseta
within the ERM since autumn 1992.

Improved export competitiveness,

combined with the effect of reces-

sion in reducing imports, has led to

a sharp reduction in the trade defi-

cit this year, with Spanish exports

growing by an estimated 7 per cent

in real terms this year, according

to official Spanish statistics.

and building society branches.

However, when it extended its

search for bank staff who could

say more than, “what?" and “don't

know”, the banka came out less

well particularly in the south east,

where only the Royal Bank of

Scotland's branch in Station Road,

Reading was rated "excellent".

But building societies staff need
not be too down-hearted at the

results. They might be slower to

answer, but they were friendlier

when they did so. Nationwide came
top. while Lloyds Bank, which
trains staff to answer calls within

four rings, scraped in at fifth.

Gross or net?
It’s now commonplace to

compare the S2.6bn profit - a
handsome portion of it dished out

to some high rollers - at Goldman
Sachs to last year’s GDP of

Tanzania. But few have observed
that, while Goldman Sachs has

experienced 125 years of capitalism.

Tanzania has for the past 40 years
witnessed a particularly shoddy
version of socialism.

Train of thought?
Can anyone divine the process

of reasoning by which the post

office decided to deliver a
Christmas card addressed to “17

Battery Place. Rothesay. Isle of

Bute”, to 17 Berkeley Close, Patters

Bar?



ri;FimmrucnirtfvnMtHv»

mnEM»ffmr»iGNiw.»

*1

14

MORE FROM
YOUR SAVINGS

Scottish InvestmentTrust

STOCKPLAN
CALLFREE 0800424422

n» oi aiu*« un ion at miu immmnnmm bm
<MO IRQ «awinnMMIM Pm l» w»guW 1c Mr hilmp.

FINANCIAL TIMES
Wednesday December 15 1993

\
A FINANCIAL TIME

(
for change

UK and Ireland close to

peace accord over Ulster
By Philip Stephens, Political

Editor, in London

Ac Anglo-Irish declaration aimed
at ending 25 years of IRA vio-

lence and paving the way for a
permanent political settlement in

Northern Ireland will he finalised

in London before the end of this

week.
After a day of non-stop tele-

phone diplomacy between the Mr
John Major and Mr Albert Reyn-
olds, Whitehall officials said the
statement would be released after

a meeting of the two prime minis-

ters later today.

Mr Major expects to spell out
the accord to MPs before parlia-

ment breaks for Christmas recess

on Friday. Mr Dick Spring, the

Irish foreign minister, said last

night Dublin and London were
now “very close to agreement”.
But even as the British and

Irish prime ministers were clear-

ing the remaining obstacles,

some politicians in the province
were questioning if it would
bring lasting peace.

The declaration, designed to

reconcile the competing interests

of the province's unionist major-

Ninoty-frve per cent of Ulster's

business community would bo
content to see Sinn Fein involved

hi the search for peace if the IRA
were to abandon violence Page 9

Editorial Comment Page 13

ity with the Irish nationalist aspi-

rations will be hailed by both
leaders as the best chance since

1968 for an end to terrorism.

Its release will follow weeks of

intense and often acrimonious
negotiations between Mr Major
and Mr Reynolds, culminating
yesterday in a frantic series of

telephone conversations between
the two men and their officials.

Downing Street officials said

the two prime ministers had
resolved the main differences

over the declaration, but further

negotiations would be needed
during their meeting to clear up
some less important issues.

The statement will include a
firm guarantee to the protestant

majority in the province its sta-

tus as part of the UK could only

be changed with their consent.

It will also signal Mr Reynold's

willingness to drop the Repub-
lic’s constitutional claim to the

North in the event of a perma-

nent political settlement.

But in return Mr Major is

thought to have agreed to lan-

guage in the declaration which
goes further than hitherto in

acknowledging the aspirations of

those seeking a united Ireland.

Mr Reynolds, who has said he
would not accept any declaration

which did not offer a reasonable

prospect of an end to the IRA
campaign, has been pressing the
unionist veto to be coupled with
a broader commitment to Irish

self-determination. He also wants
an all-Ireland convention to pro-

vide an early opportunity for

Sinn F6in to join talks.

The precise phrases in that sec-

tion of the communique - will be
critical in determining the
impact of the declaration.

If they move too far in the

direction of Sinn Fein, they will

threaten a unionist backlash
against Mr Major's government
and its fragile majority. This
could trigger an escalation in the

terrorist campaign being waged
by protestant paramilitaries.

France’s

welfare

deficit

worsens
By David Buchan in Paris

UK telecom operators face

cable network challenge
By Andrew Adonis in London

The backbone of a national

telecommunications network to
rival those of the UK's principal

telecom operators, British Tele*

communications and Mercury.
will be in place by mid-1995. fol-

lowing a move by cable television

and telephone companies to cre-

ate six regional networks.

The networks will cover areas

from south England to Scotland,

bringing together the telephone

and television operations being
set up in 62 urban areas by 20

cable companies.

Fibre-optic and microwave
links will permit the companies,
mostly US owned, to engage in

joint programming and send
regional telecom traffic across

each other's networks, without
having to use BT or Mercury.

Payments to BT and Mercury
are the largest telecommunica-
tions outgoing of the cable com-
panies. Tliey want to cut their

inter-connection requirements to

a minimum. Cable telephone sub-

scriber numbers have risen from
109.000 to 300.000 this year, and
are increasing by about 20.000 a
month.
A regional network covering

the London area will be the first

launched, early next year, con-

necting the networks of six oper-

ators.

Mr John Sheridan, chief execu-

tive of Encom. a subsidiary of
Bell Canada Enterprises which is

building networks in east Lon-
don, said "very considerable”
savings would result

The Midlands region, in central

England, will be tbe second to

become operational, linking Bir-

mingham Cable's network, the
largest in tbe country, with that

of Southwestern BelL A northern

regional network, linking the net-

works of Yorkshire Cable. South-
western Bell in Liverpool and
Nynex in Manchester, is likely to

be operational within a year,
with the other three regions fol-

lowing afterwards.

Mr Richard Woollam. director

of the Cable Television Associa-

tion. said: “I think ail six will

connect up, though it may not be
the cable companies that do it.”

An option, he said, was to use
microwave links or leased lines

from existing operators and new
entrants - including Energis, the

National Grid telecoms subsid-

iary - to cover long distances

between regions.

No regulatory hurdles prevent
the cable companies from linking

their networks. Oftel. the tele-

communications regulator, said

the granting of the necessary
licences would be a “formality”.

Hie cable companies are reluc-

tant to talk openly about the
prospect of transregional links
for fear of souring relations with
Mercury, which carries most of

their long-distance traffic.

However, they have already
taken steps to reduce their inter-

connection payments by install-

ing their own electronic switches
to handle the carriage of traffic

between networks, resulting in

far lower payments to
long-distance carriers.

The financial gap in France’s

welfare system will reach
FFr57bn ($9.7bn> this year and,

despite tax increases and cuts in

medical and pension payments,
will still be about FFr43bn next

year, a government commission
reported yesterday.

France's welfare funds are still

largely funded off-budget by
employer and employee contribu-

tions. although the state is now
having to provide about a fifth of

this year's estimated FFrl.027bn
welfare spending.

Thus the government has been
able to keep this year's budget
deficit at its original target of
FFr3l7bn while the welfare funds
sink deeper into the red.

Recession, rising unemploy-
ment and stagnation in salary
levels has meant that this year’s

increase in total receipts of the
pensions, family allowances,
health and accident insurance
funds rose only 2.3 per cent,

barely matching inflation, while
payments Increased by 6.4 per
cent
Mr Jean Marmot head of the

social security accounts commit,

sion. said: “The social security

system is suffering the biggest

financial crisis of its history at

the very time when it is most
needed."
The government's long-term

strategy is to shift more of the
welfare tax burden off company
payrolls and on to the national

budget funded by general taxa-

tion.

To that end. it has doubled the
“generalised social contribution”,

a form of income tax, and is

being urged by some of its back-

bench deputies to raise value
added tax as a nwans of bailing

out the welfare funds. But,
clearly nervous that further tax

increases might kill off the incipi-

ent economic recovery, Mr Nic-

olas Sarkozy, the budget minis-

ter, said this week that
introduction of a “social VAT”
was premature.
The unemployment insurance

fund is counted separately from
other welfare funds, but it. too. is

in deficit To combat rising job-

lessness, the Patronat employers'

federation, which, with the trade

unions, finances and manages
the nation's unemployment bene-

fit fund, asked its member com-
panies to hire up to 200,000 young
people by the end of 1994.

THE LEX COLUMN

Trafalgar on dry Land
Longstanding shareholders in

Trafalgar House have reason to be

grateful to Hongkong Land. Had it not
ridden to the rescue with the backing

of its old friends at HSBC, the com-

pany would by now almost certainly

be in the throes of a painful debt

rescheduling. So it may be impolite to

ask too many questions. Two are
worth considering anyway. Did Hong-

kong i-anri know what, an expensive
business it was buying into? And does
it matter that Hongkong Land has
taken effective control while owning
just 25 per cent of the shares?

Only Land knows the answer to the
first If it still believes in the long-term

rewards, one must suspect after yes-

terday’s provisions and write-downs
that it was unprepared for the

short-term pain. Otherwise it could
have waited until the shares were
cheaper. The second question may
matter little at present. That will

change as the company recovers.

Land's Interests and that of other
shareholders will not then necessarily

converge. Land's minority stake would
then look increasingly incongruous.

Take the dividend, for instance.

Land does not need the cash. It should

be more naturally interested in boost-

ing Trafalgar’s gamings by seeing the

company pays a minimum hi ACT.
The new convertible issue looks

attractive in terms or yield - watch

out for switching when the shares go
ex-rights - but the ultimate appeal

depends on the conversion rights.

That In turn requires a rapid build-up

of the dividend. If there is a grand
scheme behind its involvement. Land
has yet to reveal iL But it is already

too late for anyone to complain.

FT-SE Index: 3248.4 (-6.2)

UK utilities

Sectors retafca to tie FLAAS-Share index
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Gatt
Excitement at the prospect of a suc-

cessful Uruguay Round has not spilled

over into European equity markets.

Part of the reason for yesterday's falls

is that than is an inclination to takn

profits in many markets anyway. Part

is that the consequences of failure in

the Round were always seen as more
serious than the benefits of success.

Trade liberalisation does open the way
to non-inflationary growth, but only
over an extended period. Some indus-

tries inevitably face painful adjust-

ment first

Failure would have brought the
immediate risk of disruptive trade con-

flicts which might have justified a
sharper sell-off in equity markets. As
it is, the deal does not mean that

peace has broken out in every area.

The US is retaining the notorious sec-

tion 301 of its Trade Act which permits

unilateral action against trading part-

ners. and there is clamour for some-
thing similar in Europe too. There is

still the risk of conflict in areas like

steel and audio-visual trade - French
television stocks were conspicuously

weak yesterday.

Moreover, the good news from Gatt

was overshadowed by the Russian
elections. Mr Vladimir Zhirinovsky
seems to be toning down his rhetoric.

But he remains an unpredictable poh-

tican who has established a power
base In a country that seems unable to

cope politically with economic adjust
ment Western financial markets may
have to discount the impact on confi-

dence, not to mention a possible cur-

tailment of the peace dividend.
Against that background, a tortuously

agreed Gatt deal hardly constitutes a.

buy signal.

privatlsed on yields 50 per cent above

the market .average. While water

remains weighed down by regulatory

worries, electricity companies have

broken free. Yields, a shade above the

market average, show how far the

risks are seen to have diminished.

Since both sectors face regulatory

reviews next year, that out-perfor-

mance might seem strange. But with

dividends covered three times by earn-

ings and positive cash flow under all

but the most draconian settlements.

Rees look better placed to cope with

tighter price controls- Water compa-

nies will be borrowing heavily to

finance capital expenditure through

the second Half of the decade- Divi-

dends will thus remain a potential

point of conflict with the regulator.

Since the Rees have both a stronger
Hand and greater freedom to distrib-

ute, tbe yield differential looks like

more than a passing phase.
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Utilities

The scale of interim dividends from
regional electricity companies should
not hoodwink investors into expecting

similar generosity at the full year.

Yesterday’s 20 per bent increase from
Southern Electric was aimed - like

others in the sector - at rebalancing
the dividend away from file year-end.

Some investors will doubtless buy
stock for the additional interim pay-'.

wmt, in which case the shares might
suffer more than usual after the gx-

dividend date.

Still, dividend growth of perhaps 15

per cent this year is reason enough to
hold electricity shares and explains
why the Rees have out-performed
water companies. Both sectors were

European airlines

The collapse of the Alcazar alliance

has led to a big strategic rethink in

the European airline industry. But the

need to rationalise operations means
that carriers are still seeking alterna-

tive groupings. Austrian Airlines said

yesterday it was in talks with Swissair

and Lufthansa over strategic co-opera-

tion. But it may stumble for the same
reason Alcazar failed. Lufthansa is

firmly wedded to United Airlines as its

transatlantic partner. Swissair
remains linked to Delta.

Swissair's 10 per cent shareholding

in Austrian and- close operation^
links suggests that fiie two carriers

will move as one. And Swissair seem-

ingly favours the recreation of Alca-

zar with Austrian and SAS but minus
KLM. By exploiting Swissair's existing

lints with. Delta and Singapore Air-

lines, a combined carrier could emerge
as a viable global operator.

' Such bold action wffl be needed by
many Eurqpean airlines if they are to

secure their future. British Airways
and KLM are emerging in a league of

their own as efficient low-cost carriers

boasting attractive hubs and interna-

tional networks. KLM is committed to

further rationalisation and may feel it

can go it alone, especially if it could

raise fresh equity. Other European air-

lines will jostle for position in the sec-

ond division. Lufthansa, Swissair.

Austrian, and SAS must cut their cost

bases to regain competitiveness. Air
France wUHiave to implement its lat-

est rationalisation plan Just to remain
in the game.
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US to reassess policies towards Russia
Continued from Page l

The unspoken hope was that Mr
Yeltsin would not take np the
option of feeing Mr Zhirinovsky
in a presidential election next
year but seek to soldier on until

1996, by which time economic
reforms might be producing divi-

dends.

Tbe State Department spokes-
man implied there was little

practical alternative to the US

continuing to deal principally

with the executive branch in

Moscow.
US contact with other power

centres, specifically the national-

ists and the Communists, has
been minimal, though Mr Gore is

due to meet several anti-Yeltsin

politicians at a Moscow recep-

tion this week.
Foreign policy concents were

given an airing in Washington
yesterday when Mr Warren

Christopher, secretary of state,

met Mr Andrej Olechowski, the
Polish foreign minister, who has
been outspoken In demanding a
closer relationship between east-

ern European countries and
Nato, up to the point of eventual
membership.
Demonstrating US sympathy.

General John Sbalishkavili,
chairman of the joint chiefs of
staff, said that Nato was moving
towards a consensus that it was

“not whether, bat when and
how” membership and security

guarantees might be offered to

eastern Europe.
He acknowledged tbat the

gradualist approach, embodied
in tbe US Partnership for Peace
framework, might not satisfy the
immediate demands by the for-

mer Warsaw Pact nations, but
that many Nato members were
not ready to go any Farther at

present

Id the middle of the Eleventh

Century, the Chnrch decided it could do

with some premises in Lincoln.

Plans were drawn np for a place of

worship and the local construction team

went to work. For over 480 years, they

labonred religiously.

One. glance at our photograph and

you'll understand why it took so long to

create. Lincoln Cathedral is, quite simply,

one of the most stnnning historical

buildings in Europe, a magnet for tourists

from all over the world.

Bat if you're in the market for a

We’ve been delivering custom-built

properties since 1072.

Europe today
A depression over Scotland will result in

increasing winds and rain - and snow - over
the UK. The depression win also bring snow to
southern Sweden and Norway. Winds will

increase to gale force off the coast of south
Norway, while the Low Countries and France
will experience intermittent rain. Sleet is likely

in Germany and Denmark. Later, Switzerland
can expect snowfall at attitudes above 1200
metres. Austria will stay mainly dry with sunny
spells. Skies will be overcast over northern
Spain, but southern regions will be mainly
sunny. Another depression will bring thundery
showers to southern Italy and rain to the
Balkans but it will be sunny over the Greek
islands and Turkey.

Five-day forecast
It will become rainy and windy over north-west

Europe with the the winds becoming especially

strong at the weekend. Temperatures will rise

to seasonable levels. There will be showers
over north-west Spain later this week but the

Mediterranean region overall will remain dry
with tong sunny spells. Central and eastern

Europe wilt experience rain with periods of

snow at higher levels. Scandinavia can expect

outbreaks of snow with occasionally strong

winds.

TODAY’S TEMPERATURES Situation at 12 OUT. Temperatures nunmun for day. Fcnjcosfs by Affihie ConwH of Ketttorlznds

Maximum Belfast rain 8 Cardiff rain 8 Frankfurt rain 5 Malia fair 19
Celsius Belgrade shower 13 Chicago dowdy 5 Geneva steel 5 Manchester rsm 5

Abu Dhabi sun 26 Berta cloudy 3 Cologne rain 8 Gibraltar fair 17 Manila cloudy 31
Accra SU1 32 Bermuda far 22 D’ Salaam far 30 Glasgow sleet 4 Melbourne Shower 20
Algiers Ur 16 Bogota cloudy 20 Dakar sun 27 Hamburg sleet 3 Mexico City fair 20
Amsterdam rain 5 Bombay fair 33 Dallas sun 11 Helsinki fair -1 Miami sun 23
Athens tar 18 Brussels rain 7 Delhi sun 25 Hong Kong fair 20 Milan fair 7
a Aires shower 26 Budapest rain 5 Dubai sun 29 Honolulu fair 25 Montreal dOUCy 1

B.ham sleet A Ghagen sleet 1 Dublin rain 6 Istanbul lair 12 Moscow snow -1

Bangkok lair 33 Cairo sun 19 Dubrovnik shower 16 Jersey shower 5 f.ljn.ch tfeudy 1

Barcelona cloudy 14 Cape Town cloudy 28 Edinburgh sleet 4 Karachi sun 21 Nairobi shower 2-:

Beijing lair -1 Caracas cloudy 28 Faro lair 15 Kuwait fan 21 Naples shower 16

Stockholm
Strasbourg
Sydney

new business location today, yon may be
interested to learn that the construction

industry round here has improved beyond
all recognition since the Cathedral first

opened its doors.

Onr project completion times, for

instance, have shortened considerably.
Here in the Lincolnshire Heartlands, we
can now design for. all sorts of users, to
specified quality and size, in a matter of
months. Alternatively, we can offer
prebaitt industrial and commercial units as

** ftxll Tuge of sites.

Bnt It’s not just imaimaa* premises
Which have benefitted. Whether yon opt for
« little cottage in the country or a terraeed

b«se in town, you'H find domestic property
pretty comfortably priced, too.

.
Add to all this an Al communi-

cation, network, a widely diversified
workforce, , , .

.

*lTe training ethic
end « dynamic, development team and
yon ll begin to see j ust what attracts
businesses like Arj'o Wiggins and Anglian
Water to the area ikw days.

For more detail,, call the number
below. Yon won’, find a better location in
a thousand years.
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Our service starts long before takeoff.

Lufthansa
German Airlines

L Angeles

Las Paimas
Lana
Lisbon
London
Luxbourg
Lyon
Madeira
Madrid
Majorca
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IN BRIEF

Cuba’s domestic ail tadusfry te anticipating output

this year to be 1.2m tonnes, 45 per emit more
than In 1992. A foreign consortium, led by Total

of France, is to drill exploratory weds off the

island’s coast next year, but Cuba hopes to attract

more foreign companies. Page 24

DeBartolo -cadis aif flotation
The DeBarbdo Corporation las has called off

its plan to raise S690m through a stock market

flotation. Page 19

Dublin enloys strong rafiy

After a gloomy 1992, the Dublin market has

mounted a sustained rally throughout the year,

rising almost 50 per cent Bade Page
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DAR0ME Teleconferencing

Conference calls:

the key to improved

business cmmujtications.

For the best service call ...

0800 lO IB TO

Marriott pulls out
of battle for Ciga
Host Marriottof the US has withdrawn its bid
to acquire the Italian-based Ciga chain ofluxury

- hotels. Tbn move strengthens the position of
Forte, which has also hid Jhr the chain. Forte
reached agreement last October to take over the
management ofOga, which has net debts of mote

-than U.OOOba Under the agreement Forte said
it would pay £33m ($49m) cash and insert some
of its own luxury hotels with a value of about
f125m Into-an Italian operating company in which
It would, have a majority interest

ITT Sheraton, which had also expressed some
interest to Ciga, said last bight that it had not
submitted a bid for the chain.

MG to tatas stale* la PoOsti bank
IMG Bank of the Netherlands is to take a 253
per cent share in Poland’s Bank Slaski, one of
(he country's nine stateowned banks that are
being privatised; Page 16

LWT dafenca tor Yorkshire takeover
Sir Christopher Bland, chairman ofLWT Holdings,
revealed some of the details of bis company's
defence for the takeover of Yorkshire-Tyne Tees.
Yorkshire also admitted formally that it had
received an approach from LWT. Page 16

Ban Altantfo to spin off financial unit
TriCon Capital, the financial services subsidiary
of US telephone group Ben Atlantic, is to be floated
on the stock market as part ofa planby Bell
to withdraw from financial services and concen-

. trate on Its core business. Page 17

Slntoiip at top of Australian food group
The chief executive erf Goodman Fielder, the Au&:
tralian food group, has been replaced in a shake-up
of top management aimed at restoring investor
confidence. Page 18

Southani Water attacks regulator
Southern Water attacked the water industry regula-

tor over its approach to pricing, ft also reported
a 7.5 per cent rise in interim pre-tax profits to
£64,£m ($96m). Page 21

Cuban oil output rlsas

Paramount
board opens
its auction
By Richard Waters in New York

The board of Paramount
Communications formally opened
an auction, of the film and pub-
lishing company to the highest
bidder, signalling an end to
efforts over the past three
months to conclude a friendly
takeover by Viacom.
However, the Paramount, direc-

tors left the job of weighing up
rival bids in the hands of the ftm
board, rather than setting up a
committee of non-executives to
review offers.

The Delaware supreme court
ruled last Friday that Para-
mount's board, led by Mr Martin
Davis, had been wrong to reject a
rival offer from QVC Network
without considering it

This forced Paramount to open
the bidding, and led to sugges-

tions that the job of assessing

bids should be taken out of Mr
Davis’ hands and given to a com-
mittee of non-executive directors.

“The board saw no reason to

set up a [separate] committee,”
Paramount said. Nor had the
court ruling led to any nhangPK

in Paramount's financial advis-

ers, ted by Lazards, it added.
Paramount said it would con-

duct a single round of bidding,

with all offers to be submitted by
December 20. It said it would

favour bids comprising cash or
fixed income securities.

If shares are offered, the board
said it would prefer bidders to
provide a floor under the price so
the securities did not fall to value
in future, and guarantees that
former Paramount shareholders
would not be “squeezed out" of

the new combined company after

the deal was completed.
The Viacom and QVC offers

comprise a mixture of cash and
shares at present Neither com-
pany would become heavily
indebted under the terms of their
current offers, suggesting there
may be scope for them to
increase the cash component or
raise the overall value.

• Paramount's after-tax profits

to the three months to the end of

October fell to $9€.8m from
5102.4m in the same period of
1992 because of a rise in its finan-

cing costs.

Operating income from pub-
i

fishing rose to 5132.lm from
5124.5m, while income from
entertainment fell to 545.3m from
553.9m after a weak quarter for

film releases. Net interest and
investment expenses climbed
from 5400,000 to 58.1m as a result

of acquisitions and increases to

working capital, together with
lower earnings on short-term

investments.

Cruise control: KJoster Line, which owns Royal Viking Sun (above), is to sell two cruise liner operations to AEA Investors, a US investment
company. Kloster is the Miami-based subsidiary of Vard, the loss-hit Norwegian group. Story, Page 16

BNP warns of heavy provisions
By Alice Rawsthom to Paris

Mr Michel Pabereau, chairman of Banque
Nationals de Paris, the recently privatised

French banking group, yesterday warned that

the company might need to make heavy pro-

visions in the first half of next year.

BNP, like other French banks, has already

made steep write-downs for 1993 because of
the sluggish domestic economy. Mr Pdbereau
told shareholders in Paris that BNP was still

under pressure. He forecast another round of

high provisions for 1994, mainly because of

the problems of its small corporate clients.

‘The first half of 1994 will be another
period of heavy provisions for small and
medium-sized firms," he warned. Mr P6b£r-

eau said it was too soon to estimate the level

of provisions for the second half of next year.

Tt was unlikely to be good news, he said.

He secured shareholders' consent for the

BNP board to take action against hostile take-

overs. The board will be empowered to issue

shares with or without voting rights,

enabling it to stave off predators. The chair-

man said BNP “wouldn't hesitate to use" its

poison pill if necessary.

BNP, which was privatised in October to a

highly successful issue, had previously pre-

dicted a poor performance for 1993, with net

profits of around FFrlbn (5172m), against
FFr2.17bn in 1992. It has already reported a
sharp slide in interim net profits to FFrS22m
in the first half from FFrl.33bn last year.

Although the main problem facing BNP has
been the financial strains on small French
companies, it has also been affected by the

precarious state of the property market, and

by the need to raise provisions on its loans to

developing countries.

Mr Stephane Arrouays, analyst at BZW
Securities, expected further problems from all

three areas next year. He foresaw net profits

of FFr2.2bn for the group in 1994, although he
might downgrade his forecast slightly follow-

ing Mr Pebdreau's remarks.
The BNP chairman sought to quash con-

cern about the fate of the bank’s loans to
Euro Disney, the troubled leisure group
which is trying to restructure its finances.

BNP is one of the largest banks in the Euro
Disney syndicates and. together with Banque
Indosuez, heads the steering committee repre-

senting the banks in the restructuring talks.

Mr P£b£reau said he was “convinced'’ that

Walt Disney, its US parent company, had “the

capacity to find a solution”.

Trafalgar House
loses f347m '$V 1

By Paul Taylor

Mr Simon Keswick, chairman of

Trafalgar House, yesterday
described the group's £404m
(5600m) rights issue and placing

as a "fresh start".

The troubled conglomerate
posted a pre-tax loss of £347.2m to

the year to September 30, against

EllAn. This was struck after

exceptional charges of £397^m
(£97-3m) comprising asset write-

downs, property provisions and
rationalisation costs. Shares in
Trafalgar, which has Interests

ranging from engineering and
construction to London's Ritz

Hotel and the Cunard liners, fell

lQp to dose at 77%p yesterday.

Mr Keswick, who is also chair-

man of Hongkong Land Holdings,

which holds a 2&3 per cent stake

in Trafalgar, said the proceeds of

the i-for-3 convertible preference

share issue and placing would
provide the group with “a strong

and transparent balance sheet".

The £70m placing was designed

to attractnew institutional inves-

tors.

Hongkong Land, which has
invested about £200m to its

Trafalgar equity stake, said it

planned to take up its frill entitle-

ment at a cost of about £90m.
The new board’s review of the

balance sheet led to write-downs

and provisions of £330.7m. Asset

write-downs charged to revalua-

tion reserves added another
£3&8m. a change to accounting

policy on capitalising finance

charges added £30.6m to excep-

tional items and rationalisation

programmes £65-3m. The charges

totalled £467.7to.

They swamped the group's

Barry Riley

C&W quits the bidding for

Hungarian telecoms group

V y/
Simon Keswick, chairman

£77,5m operating profits, down
from £126Am. Turnover was flat

at £3.8Sbn.

The loss per share was 47.6p. A
final dividend of 2p makes a total

of 3J5p, against 6p. Shareholders

were told to expect not more
than lp for the current year.

Lex, Page 14; Rebuilding Trafal-

gar. Page 20; Hot potato. Page 20

By Nicholas Denton to Budapest

Cable & Wireless, tbe UK
telecommunications group, yes-

terday pulled out of a consortium
bidding for a 30 per cent stake in

Matav, the Hungarian state tele-

coms concern, only hours before

the deadline.

C&W withdrew from the
MagyarCom consortium leaving

Deutsche Telekom, the German
state-owned operator, and Ameri-

tech, the US regional Bell com-
pany, as the remaining partners.

The UK company said it had
"reluctantly concluded" that its

strategic objectives would not be

addressed by its "continued
involvement as an equity’ partner

in the MagyarCom consortium."

It is understood that C&W was
unhappy with the shareholding

structure, which gave 50 per cent

to Telekom and 25 per cent each
to C&W and Ameritech. C&W
was also uncomfortable with
Matav's price after fierce compe-
tition from the three competing
consortia which put in final bids

yesterday.

Offers are believed to range
around $900m, valuing Matav at

nearly S3bn and making the pri-

vatisation the largest yet in east-

ern Europe.
C&W’s international experi-

ence had given credibility to

MagyarCom's promise to develop

Hungary as a regional telecoms

hub.
The UK company's withdrawal

weakens Telekom in its battle

against rival groups led by
France Telecom and Italy’s Stet

International. The outcome is

expected on December 17.

Stet, which beads a partnership

with Bell Atlantic of the US, put

in the highest preliminary “indic-

ative” bid and is believed to have
raised its final bid to more than

$900m.

France Telecom and its partner

US West, the regional Bell com-
pany, have mounted a high-pro-

file public relations campaign,
presenting their bid as the most
technically inspired. US West has

a stake in Hungary's largest

cable television operator and has
promised to transfer its experi-

ence of multimedia broadband
networks in the UK and US.
allowing Hungary to make a
technological “leapfrog”.

Hungary’s budget deficit con-

tinues to miss targets agreed
with the International Monetary
Fund and therefore proceeds are

expected to be a priority' in evalu-

ation of tbe bids.

Avoiding hazardous

stocks in a bull market
This far into a
bull trend the gen-

eral market risk

may seem to be

?f reassuringly low -

there have been
no substantial
reversals for many

Wm m months - but We
still suffer specific risk. That has

been painfully obvious to the UK
during the past few days as vari-

ous companies Including Flsons,

Courtaulds Textiles and Trafal-

gar House have issued warnings

or unveiled skeletons to the cup-

board.

There are echoes of the mine-

field characteristics of the US
market a few months ago when
blue Chips ranging from IBM to

Philip Morris appeared to be

making a habit of badly upset-

ting expectations.

In the UK really substantial

sectors such as breweries, food

retailing and pharmaceuticals are

showing declines on the year

even though the stock market as

a whole Is up nearly 20 per cent

Such sectors look rather dull,

and the heavy volume of money
coming into the market has been

rha«ang more exciting prospects.

Those have to be found (or

invented) to the cyclical recovery

sectors, several of which have

produced sector index growth of

more than 50 per cent to 1993 so

far. The question is, however,

whether investors are to touch

with what is going on to the real

world, in particular, don’t they

know that there is still a serious

recession to continental Europe?

Do they know that apparently

unstable politicians are receiving

millions of votes to Russia?

During 1992 investors were sell-

tog property companies and gold

mines, which were at the bottom

of tbe sector league tables. In

1993 property and gold mines
have been soaring back to promi-

nence and are right at tbe top.

The transformation does not
make investors look very clever

at anticipating events, but it does

demonstrate the power of liquid-

ity flows to relatively small stock

market sectors.

In a liquidity-driven hull mar-

ket the weight of money will

drive prices higher. As long as

interest rates are falling, the

stretching of the valuation basis

can be justified by reference to

historical ratios of the yields

available on bonds and equities.

Initial benefits of

a new Gatt round
may come in lower

inflation rather

than output growth

But eventually bond yields will

cease to decline; it may well be
that the US long Treasury bond

yield bottomed out two months
ago at 5A per cent (although the

UK government long-dated bond
yield, now little more than 5-5 per

cent, is still falling). The bull

market to equities must then end
unless improved corporate funda-

mentals can take up the running.

There has to be a shift to an
earoings-driven market.

This can be tricky, because

there are obvious contradictions.

Bonds respond positively to weak
inflation and low economic
growth (unless growth is so weak
that the stability of government
financing is threatened). Compa-
nies, to sharp contrast, want an

economic environment in which
they can raise prices and achieve

volume growth. But to the UK,
manufacturers' output and prices

have been stagnant since the

summer. The implication is that

although the bond bull market
may continue to run, equity valu-

ations are becoming more and
more stretched. We can expect

more shocks as companies try to

bring investors into closer con-

tact with reality.

However, the apparent prog-

ress of the General Agreement on
Tarifls and Trade talks towards a
reasonably successful conclusion,

in spite erf

1

the cultural and agri-

cultural sensitivities of the
French, has naturally helped the

securities markets in the past
few days. For all the fashionable

comparisons of the 1990s with the

lS30s, we shall not have to con-

tend this time with self-destruc-

tive trade politics.

But to the context of a sluggish

world economy it may well be
that the initial benefits of a new
Gatt round will come in lower

inflation rather than growth in
output. Manufacturers in the
advanced countries will be under
still more competitive pressure

from the mdustrialislng nations,

and tiie focus will be on sectors

of special advantage such as. in

the case of the US, the entertain-

ment industry whose interests

the Americans have been so care-

fully fostering.

The investment implications

could therefore be that there will

be more good news for bonds to

many western countries, but also

more pressure on the valuation

basis of equities and, most obvi-

ous of all, more specific risks.

Toss away your yield ratio charts

and start honing up your stock

selection skills.
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Canal-Plus cautions on
heavy investment costs
By Alice Rawsthom In Paris

Canal-Plus, the French media
group, yesterday warned it

may face a sharp reduction in

net profits for 1994 because of

an increase in investments in

its operations.

The company - in the 1980s

one of the stars of the Euro-
pean media sector after the
success of its original French
pay-TV station - said it was on
course to meet its profit fore-

cast of around FFrl.Zbn
($207m) for 1993. However, it

expected a fall in net profits of

up to 30 per cent next year.

Canal-Plus last year faced its

first setback by reporting static

net profits of FFrl.lbn on sales

of FFr7.94bn. It recovered
momentum during the first

half of this year, with a 33 per
cent Increase in interim net
profits to FFr676m from
FFr507m.

However, the group faces a
steep increase in investment
during 1994. It is concerned it

may be forced by the govern-
ment to invest in France’s
struggling cable-television net-
work as part of the terms of

renewing its French pay-TV
licence.

Canal-Plus also expects
increased Investment in its

pay-TV interests and its the-

matic channels outside France.

Finally, it plans to protect

its long-term position by
adding to its library of pro-
gramming rights and by
increasing its own production
activities.

Canal-Plus strenuously
denied recent speculation in

the UK that it might join a

"white knight** consortium to

rescue LWT, the London televi-

sion company, now the target

of a hostile bid by Granada.

The 1994 profits warning
comes at a highly sensitive

time for Canal-Plus, which is

not only renegotiating its

pay-TV licence with the French

government, but has also been

clouded by speculation about a
reshuffle among its own share-

holders.

Havas, the French media
group that already owns 23-5

per cent of Canal-Plus, is

believed to be planning to

acquire the 20.4 per cent held

by Compagnie Gferterale des
Eaux, the utility concern.

Dutch bank enters Poland
By Christopher BobinskJ

in Warsaw

ING Bank of the Netherlands
has agreed to take a 25.9 per
cent share in the Rank siaiw,

one of the nine Polish state-

owned banks being privatised.

The agreement represents
the first significant investment
by a western commercial hank
in an sting polish banking
institution. Earlier this year
the European Bank for Recon-
struction and Development
took a 28.5 per cent share in

the Wielkopolski Bank Kredy-
towy, the first bank to be pri-

vatised under the govern-
ment's programme.

The Bank Slaski, based in

Katowice in Poland's industrial

heartland, has nearly 60

branches and a balance sheet

worth 27,669bn zlotys ($1.32bn)
at the beginning of this year.

Its loan portfolio is weighted
towards the chemical, steel

and coal mining industries.

The price of the equity is

expected to reflect the figure of

500,000 zlotys per share at

which the 30.1 per cent of the

bank's 9,260,000 shares were
offered last month to small
investors.

Last month saw massive
demand for the small investor

tranche with Poles subscribing

around 5,000bn zlotys for

equity worth l,394.5bn zlotys.

Each investor is expected to

receive 3 shares each when the

allocations are made next
week. The public offer price is,

however, expected to treble

when the Bank Is floated on
the Warsaw Stock Exchange
early in the new year. How-
ever, the Finance Ministry is

expected to have asked the
ING Bank to sign a commit-
ment to keep its shares for a
number of years after pur-

chase.

The Bank Slaski's employees
are to be sold 10 per cent of

the Bank's equity and the bal-

ance is to be held by the Trea-

sury.

London TV bid battle intensifies
By Raymond Snoddy
in London

The £600m ($S40m) battle over
the future of London Weekend
Television hotted up yesterday
as Yorkshire-Tyne Tees admit-
ted it had received

u
a prelimi-

nary approach” from the Lon-
don broadcaster.

Mr Ward Thomas, chairman
of Yorkshire-Tyne Tees,
was prompted by speculation

to acknowledge the approach,
which could involve LWT
taking over Yorkshire
and Anglia Television

acquiring Tyne Tees-

Under new government
rules, which come into effect

on January 1, one ITV com-
pany can hold two broadcast-

ing licences but no more.
Neither LWT nor Anglia

would make any statement on
their intentions yesterday.

Granada, the television,

rental and leisure group, which
last week launched a hostile

bid for LWT, immediately
pounced on the Yorkshire
admission.
Mr Alex Bernstein, Granada

chairman, said the announce-

ment meant LWT had accepted

the Granada view that scale

was essential if ITV was going
to compete effectively.

LWT shareholders, Mr Bern-

stein said, would be faced with
a dear choice: to combine with
“one of the strongest and best

managed media and leisure

companies in tbe UK” or to

combine with an ITV company
"making significant losses and
burdened with high licence

payments".
LWT shed 12p to close at

576p yesterday: Granada fin-

ished up 6p at 501p.

Austrian

Airlines to

resume talks

on alliance

By Patrick Blum in Vienna

Austrian Airlines (AUA) is to

resume talks on long-term
co-operation with Swissair and
Lufthansa following the col-

lapse last month of the Alca-

zar project. Alcazar was aimed
at the merger of Austrian and
Swiss carriers with Scandina-

vian Airlines System (SAS)
and KLM Royal Dutch Air-

lines.

The supervisory board of the

Austrian carrier decided at a
meeting on Sunday to give a
new impetus to negotiations
with both the Swiss and Ger-
man airlines. It also wants to

hold separate discussions with
Lauda Air, tbe private airline

run by Mr Nicky Lauda, the
former Formula One racing
car driver, in which Lufthansa
has a 25 per cent stake.

"The failure of Alcazar has
created a new situation and
we don’t exclude anything,”
AUA said yesterday. This
could include a tie-up with
\smfta Air, though that would
not solve AUA's main strategic

concern, which is to find an
international partner.

The Austrian carrier held
parallel talks with Lufthansa
during the Alcazar negotia-
tions, and the German airline

recently reaffirmed its interest

in co-operation with AUA.
Such co-operation, however,
would have to take Into
account AUA’s existing techni-

cal and commercial agree-
ments with Swissair, AUA
said.

Earlier this month, Swissair
said it was considering the
possibility of a smaller alli-

ance with SAS and AUA as an
alternative to the Alcazar alli-

ance, which collapsed after

months of negotiations over
differences on the choice of a
US partner.

The Austrian carrier has
also been approached by Mr
Lauda, who is reported to he
offering AUA a 30-40 per cent
stake in T-amfa Air.

The Austrian carrier
expects operating losses to rise

sharply this year, to Sch700m
(35&5m), compared with a def-

icit of Sch437m in 1992. The
net loss is expected to be
Sch460m after allocations
from reserves.

Yard sells two cruise companies *"

By Hugh Camegy
bi Stockholm

AEA Investors, a secretive

investment company run by
senior figures from the US cor-

porate world, is to pay $S65m

to acquire two up-market
cruise liner companies from
Vard, the loss-hit Norwegian
group.

Vard said its Miami-based
subsidiary Kloster Cruise had
signed a letter of intent with
AEA for the sale of Royal
Viking Line and Royal Cruise

Line, which respectively oper-

ate two and three ships mainly
on Caribbean cruises for Amer-
ican holiday-makers.

The Norwegian group, which
also operates two ferry lines in

Europe, said the move would
enable Kloster to concentrate
on strengthening its position.

in the mass cruise market,

through its remaining Norwe-
gian Cruise Line operation, in

a bid to restore profitability.
"

AEA Investors Is a privately-

held New York venture capital

and leveraged buy-out invest-

ment group whose sharehold-

ers consist mostly of wealthy
former chief executives and'
chairmen, of blue-chip- US cor-

porations.

Mr Henry Kissinger, the for-

mer secretary of state, is also

reported to be a member of the
.

group.

Since the early 1970s, when
AEA was formed as a private

investment vehicle for some of

the wealthiest famflies in the

US (including the Rockefellers,

Mellons and du Ponts), the

group has been acquiring small
and medium-sized companies,
mostly through leveraged buy-

outs. It then ran them for a

while before selling or floating

them on the stock markets,

often for a large profit

'

AEA’s most recent deal was
.the $3l5m acquisition in Sep-

tember of the California-based

Sola eyeglass lens business

from UK group Pfikington.

- Losses have . mounted
recently at Vard, hitting

NKrl49m ($201m) in the first

- mm» months of this year, com-

pared with a loss of NKr3J3m
in the same period last year.

Part of its problem has been

.exposure to the four- and five-

star segments of the craise

market, which have been tbe

least profitable - parts of the

cruise industry in recent years..

- It intends to build on its

present 12-15 per cent' market
share

.
In the more profitable

three-star market by acquiring

at least two new or used

to add to Norwegian Cruise

Una’s fleet of seven. . .

- However-, analysts said Klos-

ter vwmlfl continue to face stiff -

competition from its bigger,

better-capitalised rivals.
. such

as' Carnival of the US, Royal

Caribbean, a US-Norwegian

operator, and Princess Cruises,

a unit of P&O of the UK.
The deal with AEA involves

AEA assuming $60m in

advanced ticket sales, and a
new ship commissioned by
Royal Cruise due to come into

service in earfy 1994. R will .

replace an older ship, which is%~
not included in the sale. The
restructuring of Kloster had
been widely .

discounted in

Oslo, pushing up Vanfs share

price by same 50 per cent over

the past two weeks. It dosed
yesterday op NKr2 at NKrtO.
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Solid final quarter checks Degussa fail

By Christopher Parkes
In Frankftot

A clear improvement in the
final quarter helped Degussa,
the metals and chemicals
group, to restrict the foil In

earnings to just 14 per cent in
the year to the end of Septem-
ber.

The company, which
reported pre-tax profits down
26 per cent after nine months,
said yesterday In an interim
report income would rise In the
current year, even though
there were still no signs of an
overall Improvement.
Earnings for the period

under review totalled DM172m

($lOL2m), on sales up 16 per
cent at DMlSbn. The sales' rise

reflected a sharp incream in
precious metals trading and
new consolidations. Excluding
these factors, turnover was
unchanged.
The group attributed the

new year's expected recovery
to the effects of restructuring

measures, and was cautiously
optimistic that the two-year
slump in thn <-b<nwu-aT« busi-

ness was coming to an end.

In line with expectations, the
1992-93 dividend would be
unchanged at DM7. Mr Gert
Becker, chairman, said lag*

March the payout would
not be increased before

the 1994-95 financial year. -

Cost-cutting and the eco-

nomic recovery in North Amer-
ica generated improved earn-

ings in the chemicals sector,

which contributed 46 per cent
to group sales. The banking
business also ttfied profits.

- However, losses in base met-

als deepened in spite of a 4 per
cent rise in sales. Precious

metals trading; which boosted

turnover 53 per emit, made a
smaller contribution to earn-

ings thaw last year.

Turnover in pharmaceuticals

rose 17 per cent, to DM2bn, on
the strength of first-time con-

solidations, but was unchanged
after adjustment Income was

“substantially below the very

high-previous year's figure”.

The effects of ratianaBaation

showed up most dearly in the

German parent company,
Degussa AG, where pre-tax
aamfngK tumbled 65 per cent

to DM32m an sales up 4 per^
cent at DM6i#m. - W.
While the group workforce

was reduced by 4 perxent and
payroll costs - remained
unchanged on the year, num-
ber employed at the
were cut 14 per cent,

costs fen 12 percent
Overall capital expenditure

was cut 18 per cent to DM498m,
with spending at the. parent
reduced 35 par cent

rupO til

Tidins *

.

-
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Deutsche ABB unveils top-level shake-out
By Christopher Parkes

Deutsche ABB, the German
arm of the world's leading
power engineering group, yes-

terday announced a top-level

organisational shake-out
designed to improve efficiency.

The changes, which follow
similar moves at the Zurich-
based parent, unveiled in
August, include early retire-

ment for Mr Manfred Simon,
the director responsible for the

core power generation division.

His job will be taken by Mr
Hubert Ltenhard, 42, currently

a member of the three-man

board of ABB Kraftwerke in
Mannheim.
Mr Tom SjOkvist, 46, respon- -

sible for power distribution, is

to move to group headquarters
in Zurich, where he will take

charge of global operations in

electrical and mechanical
installation and low-voltage
apparatus and systems.
Electricity distribution will

be bundled together with the
transmission business run
as one division by Mr Sune
Karisson, in charge of trans-

mission alone.
Construction and instaflfltinn

technology are also to be com-

bined under the control of the'

current construction chief, Mr
Georg Pending.
The industrial technology

and automation sector will

include robotics and electric

motors, and come under the
control ofMr Michael Bohr, 51,

who takes charge as durirmm
of Deutsche ABB in May.

,

The current chaimijm, Mr
Eberhard von. Koerber, was
named - as group European
director in last summer's reor-

ganisation of the mahi board.
In that reshuffle, the -nnwihw

of main board directors was
reduced from 12 to eight, and

the six operating divisions

were cut to four.

The organisational

in Germany minor those , at

group level, which were intro-
1

duoed to help improve ABB’s
ability to compete for large-

scale integrated projects.
According to Mr Percy Barne-

vik, group chief executive,
ABB needed a less “parochial”

management structure to bet-

ter bring together all Its

resources.
*' Deutsche ABB accounts for

around 20 per -cant' of the
group's DMSObn (*29.4bn)
annual turnover. . .

.

This announcement appears as a matter of record only.

$237,000,000

First International Petroleum
Transport Corporation Limited

$87,500,000
4.31% - 6.17% Senior First Preferred Mortgage Notes Due 1995-2001

$149,500,000
8.00% First Preferred Mortgage Notes Due 2008

We privately placed these securities with qualified institutional buyers
pursuant to Rule 144A under the Securities Act of 1933.

Proceeds will fund the post-delivery financing of six

new 40,000 deadweight tonnes products carriers.

Donaldson, Lufkin & Jenrette
Securities Corporation

15th December, 1993

Lehman Brothers
Holdings PLC

(lwwpuMtti m Emfcwd . Pmrnahmmd
Amomi Ltkmmm BratheaHoUmpnC)

UJS. $175,000,000

Guaranteed Floating Rate
Note* due 1995

Cnonmod ocofkrmcwi
rattiat

nrmcMibf
Lehman Brothers Holdings Inc.

iTBOTpmnl m dr SuuifMtmn*
Lmn BndnFwanfrnowd Shnwi

lUSwhe)

la jL-rofdancc with the Tams and
Conditions of the Notes, nance is

hereby fpirra, that far the Interest

Period from December 15, 1995 to

March 15, 1994 the Notes will

•any an Interest Rate of 4 . 125%
per annum. The amount payable
on Match 15 . 1994 will be U.5.

S10.M far Notes in denominations

oflljSLSMXn

By TheChmc M.nhwnn Bank.MA
London, Agon Bank

o
tfcicmberU.NK)

FT-iSMA
INTERNATIONAL
BONDSERVICE

THE FT-iSMA International

Bond Service, fxijfehod on
Monday to Friday in the

Financial Tines, shows daty
prices, provided by the

International Securities Martet

|

Association, lor a selection of

the most actively traded

Eurobonds and retefed

securities, pteked from the
I sectors which best represent

current market condffions.

i service sets out to include

certain benchmark' issues
wflMn the space available,

white stiB trying to maintain a
broad spread of borrowers

and currency groups.

Selections are reviewed
regularly by the Financial

Times and the International

ISecurSreas Market Association.

n
BANQUE PARIBAS
US$400,000,000

Undated subordinated
floating rate securities

In accordance with the
protrislons ofthe securities,

notice is hereby given that for

foe interest period from 15
December 1993 to 15 March
1994 the securities wilt carry

an interest rate of3J0X per
annum. Interestpayable oalue
ISMarch 1994perUS$1,000
security willamount to
US$8.75 and per US$10,000
security will amount to

USS87S0.

Agent: Morgan Guaranty
Trust Company

JPMorgan

BANQUE PARKAS

US$200,000,000

Undated floating rate

securities

In accordance with the
provisions of the securities,

notice is herebygiven that for
foe time month Interestperiod
from IS December 1993 to IS
March 1994 the securities will

carry an interest rate of
3-6875% per annum. Interest
due oriISMarch 1994 will .

amount to US$9122per
US$1.000 security.

Agent Morgan Guaranty
Trust Company

JPMorgan

The Kingdom ofBelgium

US$400,000,000

Floatingrate notes due
December 1999

In accordance with the
precisions aTthe notes, notice
is hereby^oen that the rate
ofInteresthas beien toed
at 3375% for the Interest

determination period IS
December 1993 to 15Jane
1994. Interestpayablean 15
hate 1994 will amount to
US$1. 70S25 per US$100,000
note.

Agent Morgan Guaranty
Trust Company

JPMorgan

CREDIT LYONNAIS
USD 500^000,000.- FRN

Doe 1996

Bondholders are hereby
informed that the rate for the
Coupon N°4 has been fined
at 3,5625 %, forai period,

on 13/12/1993 until

I994,inciasi
renting a
of 91 days

Tbe Coupon N® 4 will be
payable on 14/03/1994 at tbe
price of USD 90.05 for the
USD 10 000 Notes, and
USD 900.52 forfoe
USD 100 000 Notes.

The Principal Faying Agent

ICREDIT LYONNAIS

futurelink
LONDON

071 972 9779
CLM.L MYETKOIY ON PARIS

01 40 41 93 43

*
* Daily Gold Fax - free sample

flair; CiV't Analysis Ltd

7 Swallow Sl'cct. London V.’IR 7HD, IJK -

corr.rosdity specialists (<? f over 22 years

c. :: Anno Whitby
Tel. 071-73.1 7 1 7d
Fax: 07 i --Z7 .'.5*1-

Forex or Futures prices from £49 per month
Far 30 second uixiacm an yourWindows PC Screen or

Pocket Financial Monitor call 04S4 444415
QuoteUnk from SPRINTEL

LOW COST
SHARE DEALING SERVICE 081-944 Oil 1

OtMMI.villiN I KO.M £10 MIMMi M lf>

'<*»
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Temple Court
Mortgages (No. 2) PLC

£150,000,000

Multi-Class Mortgage Backed Floating Raw Notes 2031
Class A1 £75,000,000 C2ass A2 £75,000,000

vv£i
Vtai2* December, 1993 toMarch, 1994 has been fixed u follow*.

Class A2 a 5.95625 per cart, per annum payable at £148.50
per coupon.

rt«. .^°°p0n No~ on Mch March: 1994.Class A2 aggr^ote principle amount of Ncnesomtadding as at
13di December, 1993-.£60JH)OJOOQ.

S.G.Warburg& Co. Ltd.
Agent Bank

iiiiiiiiiiiiiiiiiifiiiiHiiiiiiiimmimmmiiiM

iiiiiiiiujiiiiiimiiiiiiiiiiiiHiii,

Toray Industries, Inc.
(formerly Toyo Rayon.Kabushiki Kaisha)

S.G.Warfmtg 5c€b. LrL

London EQMCT?

BcuKpic Internationale

sUtioemhour*,
2 Boulevard RowL

• Luxembourg
Payment will be subject roA^W^n -fy*™ London, UBi'ccdKW^r, Tax?,appropriate

can'£
Paying Agents.
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Cragnotti faces

accusations oyer

INTERNATIONAL COMPANIES AMD FINANCE

ByBernard Simon In Toronto

The Ontario Securities
Commission has accused Mr
Sergio Qragnotti, the promi-
nent Italian flnannrw, of secu-
rities lav violations involving
Lawson Mardon, the interna-
tional packaging group con-
trolled by Mr Cragnotti’s
Investment company.
The OSC said yesterday it

expected Mr Cragnotti ami one
of his business associates. Mr
Roberto Mandate, to submit a
settlement proposal at a hear-
ing in Toronto tomorrow.
Lawyers, and OSC officials

declined to disclose .the terms

.

of the proposed settlement But
similar cases have involved
payments totalling several mil-
lion dollars' mid a suspension
of trading prfvQeges-
Mr Cragnotti was arrested in

Italy last month on suspicion
of ffivolvememtin the Enimant -

bribes, scandal. He has subse-
quently been released.

His company. Cragnotti and
partners, recently agreed to
tender its 52 per cent voting
stake in Lawson Mardon to

Alusuisse-Lonza Holding, the
Swiss industrial group.

Alusuisse is in the midst of a
due diligence examination
before deciding whether to pro-
ceed with a C$S5Sm OJS$417)
offer for all Lawson shares.
Although Lawson’s head office
is on the outskirts of Toronto,
about four-fifths of its reve-
nues come : from Europe,
mainly the UK.
An Alusuisse representative

in Toronto said yesterday the
allegations against Mr Crag-
notti will not affect the pro-
posed offer. He said the Swiss
company has known “for some
time" about the OSCs Investi-
gation.

The commission alleged that
Mr Cragnotti and Mr Marziale
“knowingly participated'’ hi
the trading of Lawson shares
through nominee accounts dur-
ing 1992 and 1993 “so as to cre-

ate a. false and misleading
appearance of trading activity

and an artificial price”.

The commission also accused
the two mqn of insider trading
ahead of an equity offering by
Lawson in October 1992. It

alleged they made “misrepre-
sentations’’ to the commission
during the initial stages of its

investigation.

Grupo and GMD start

trading on New York SE
By Damian Fraser

in Mexico City

Grupo Televisa, the Mexican
media group, began trading an
the NewYork Stock Exchange
yesterday after placing $988m
of stock in a secondary equity

offering.

GMD. Mexico’s third largest

construction company, also

started trading an the NYSE
yesterday, after completing an
initial public .offering for

5283m. It becomes the third

Mexican construction company
to be listed on the NYSE after

an IPO, following'1CA and Trv
basa.

The GMD offering was spfit

50 per cent in He US, 25 per
cent m.Mffldca and 25 per cent

the rest ef the wodckJt pas.

managed by Bear Steams in

the US.

Televisa's offering completes
a complex stock restructuring

that began when Ms Laura
Azcarraga sold a portion of her
stake in the company earlier

this year to Mr Rmflio Azcar-

raga, her brother and company
chairman:

She also gave him the option

to buy the remaining part of

her stake between 1994 and
1996, and full voting rights

over the shares in the mean-
time.

Mr Azcarraga sold some of

his privately held Televisa
stock in the public markets
partly to finance the purchase
of ids sister's stake.

Other leading shareholders

in Televisa also sold some
•^of their stock to bring the

r ;to$al on offer to one

tenth of the company's
capital.

Canadian

province

may float

utility

By Robert Gibbens
hi Montreal

NEWFOUNDLAND is seeking a
new buyer far its Newfound-
land Hydro utility after Fortis,

a private holding company,
broke off negotiations. Alter-

natively it may try to float

Newfoundland Hydro through
a public issue.

The talks between the prov-
ince and Fortis had been under
way since October 1, when
Premier Mr Clyde Wells said
the sale of the power genera-
tion utility would reduce the
province’s heavy public debt

Fortis, based In St John's,
already owns Newfoundland
Light & Power, the distributor

for the electricity produced by
Newfoundland Hydro. Fortis
wanted to merge both into a
company with assets of nearly
C52bn (US$l.5bn), nearly
2.000MW of generating capac-
ity and annual revenues of
about C$700m.

. Fortis would not say why
negotiations ended, but Mr
Wells indicated the company
wanted more control over the
merged company than the
province was willing to sur-

render.

Although faced with charges
that privatisation of New-
foundland Hydro would lead
to h&her power rates and job

losses, Mr Wells said he would
consider a public flotation.

• Ontario Hydro confirmed
Its 1993 loss would be signifi-

cantly higher than the C$L6bn
estimate made a month ago,

due to restructuring charges
and write-downs.

Bat the utility reported it

wonld supply USS270m of
heavy water to Korean Elec-

tric Power. South Korea has
two Canadian-designed
nuclear reactors that use
heavy water as a moderator.

• Teck, the mining and met-

als group that controls Com-
inco, is raising almost C$105m
for new copper investments
with an Issue of 4.5m shares at

C$23.25 each in Canada and
Europe.

It will use the money to

meet its share of the US$360m
Quebrada Blanca copper proj-

ect in Chile and its share of

the US9300m Lonvicourt cop-

per-zinc project In Quebec.

DeBartolo calls off $690m
investment trust issue
By Richard Waters
hi NewYork

A planned 5690m flotation that

would have created one of the

US’s biggest property invest-

ment vehicles was called off

yesterday, the latest sign that

the market for such issues has
become saturated.

The transaction was to raise

cash for the heavily-indebted

property empire of Edward
DeBartolo. one of the most
prominent developers of shop-

ping malls during the 1980s.

In a statement, the DeBar-
tolo Corporation said the deal

had been delayed “due to the

current market conditions for

publicly traded real estate

Investment trusts".

The decision comes at the
end of a year in which cash-

strapped private developers
have rushed to take advantage
of renewed interest in public

property vehicles. More than

$10bn has been raised so ter

this year by real estate invest-

ment trusts, or reits, according
to Mr David Kostin, an analyst

at Salomon Brothers.

Despite the congestion in the
market, Merrill Lynch com-
pleted the largest-ever reit

offering yesterday, raising
5839m for another mall devel-

oper. Simon Property.

The Simon shares were
priced at S22

1

;, compared with
an indicated maximum price of

$25 a share when the sale

was first disclosed in Septem-
ber.

At the issue price, the shares

yield 8.54 per cent, compared
with an indicated yield when
the issue was first announced
of 7.25 to 8 per cent.

The increased yietd needed
to attract investors was due
partly to the congestion in the

new issue market and partly to

the rise in Treasury bond
yields since October, said Mr
Thomas Davis, managing
director of equity capital mar-
kets at Merrill Lynch.
Shares in DeBartolo Realty

were said by other market par-

ticipants to have been offered

at a yield of 9 to 9.25 per cent,

compared with the 7.7 to 8.2

per cent range it first indi-

cated.

DeBartolo refused to confirm
the figure, but said it had
decided not to proceed with the

issue at what it called “a
heavily discounted price".

The abandonment of the
issue is expected to intensify
talks between DeBartolo and
its bankers over a refinancing

of the group’s debts. The com-
pany said it “will monitor
all . . . alternatives, including

accessing the public markets
in the future". The restructur-
ing of its bank debt last year

extended the maturity of a

large part of the company's
debts to five years or more,
reducing the need for it to

raise equity capital immedi-
ately.

Cash began pouring into the
public property' sector in the
first four months of this year
as retail investors and mutual
funds searched for higher
yields Lhan those available in

the equity and fixed income
markets.
This pushed up reit share

prices, contributing to a total

return for the sector in the
first 11 months of the year
of 18.7 per cent, said Mr
Kostin.

The congestion caused by
the rush of new reit issues has
coincided with a deluge of

other new equity transactions

in the past fortnight.

“We’ve got extraordinarily

heavy supply, particularly
given that it’s the middle of

December," said Mr Davis. The
congested equity calendar is

likely to run into January and
early February.
Around eight small reit

transactions are believed to

have been called off in the past

two weeks.

Bell Atlantic to sell

TriCon for $350m
By Patrick Harverson
in New York

Bell Atlantic, the US regional

telephone group, plans to spin

off its TriCon Capital financial

services subsidiary in a stock

market flotation that could
raise as much as $350m.

The move is part a new strat-

egy by Bell Atlantic to with-

draw from financial services

and concentrate on its core

telecommunications business,

which includes the cable televi-

sion interests recently
acquired in a S22bn takeover of

Tele-Communications Inc.

Two months ago Bell Atlan-

tic said it wanted to sell off its

financial services divisions, Mr
William AJbetHm, chief finan-

cial officer, then said the group
would focus its .financial

resources on its core
operations, adding that favour-

able conditions in the public

and private markets meant the

time was right to sell its finan-

cial services businesses.

TriCon Capital based in New
Jersey, provides commercial
finance and equipment leasing

services, and is an arm of Bell

Atlantic Investments. Bell

Atlantic's other financial ser-

vices businesses include diver-

sified leasing, computer leasing

and real estate companies.

A total of 13.5m shares in

TriCon will be sold in the ini-

tial public offering, which will

be underwritten by the Wall

Street investment banks Leh-

man Brothers and Salomon
Brothers: 10J5m will be sold in

the US, and the remainder
internationally.

Federal Express
delivers sharp

earnings rise

Federal Express, the biggest

overnight delivery company in

the US. posted a sharp rise in

earnings to $59.7m, or $1.07 a

share, during its second quar-

ter, up from $35.4m, or 65

cents, a year earlier, Reuter
reports from Memphis.
Earnings per share outstrip-

ped analysts' forecasts ranging
from 90 cents to II. Revenues
for the period ending Novem-
ber 30 climbed 8 per cent to

$2.12bn from $1.9Sbn. while

operating income rose 33 per

cent to SI49.7m from $112.7m.

International operating
profit was $2.1m on revenues of

$583.7m, while last year inter-

national operations lost $37.Sm

on revenues of $564.3m. Domes-
tic profit slipped to S147.6m
from $150.5m, despite a 10 per

cent revenue gain to $1.54bn.

This year, instead of sending Christmas cards we have chosen

to make a donation to charity

.' :V •
•'

BANK (LUX) S. A.

IM! Bank (Lux) S.A.

would therefore like to take this opportunity to send

. seasons greetings to all its clients, suppliers and

colleagues and to wish them a very Happy Christmas

and a prosperous year in 1994.
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8 Avenue de la Liberia L-l 930 Luxembourg

Telephone: 40 45 751 Fax: 49 36 22
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City of Stockholm

USS325.000.000

Floating rate notes 1999

Notices hereby given titonhe

notes will bear interesta33IZPb

per annum from 15December

1993 to 15 March 1994. Interest

payable on 15March H&4 ioiU

amount to US$898per US$1,000

note, USS8ZS1perUSU0.000

note and LSSS28J3 per

ISSXXXQOO note.

Agent: Morgan Guaranty

Trust Company

JPMorgan

CtiettreViam&Oiouccstc*
BuldtagSocfety

£175.000,000

Floating Rate Notes due 1994

In Meonlnnoc with die provisoes of itac

Notes, notice is hereby given lhai ibe

Rote of fmerest fix Ac three month
period ending 10th March. 1W*J tuu
been Axed at i.48594% per annum. The
Merest accruing for such three month

B
rnod wiU beXl35J7 por £10,0(W Bmitt
me. and £L35i70 per 000.000 Bearer

Note, on Uhh March. 1094 against

presentation of Coupon No. W.

Vakm Beak eTSniaerbuad /£j£)
London Branch Agent Bank %s£7

Hth December, 1993

jorice of partial redemption to holders of

jMATRAN voima
ECU 50,000,000 9% Bonds 1986-1996

_ __ « Rariamntan and Purdi

l to
10

197 to

341 to
419 to
431 to

442 »
477 to

9Z7 to 11B7
1189 to 1413
1415 to 1421

7423 to 369*

ijOtodanarinafonBrods)

682 to 70S
7iQ
727 »
736 to 737

10,000 dantXTilnalon^ncte)

tom
tom
tom

741
748

743
749
820

Mrth si ujptojtto

.ampuftane

byW wac«w to acoue as tom jar

IS, 1994.

,e laQ3
Ijnsmbooift OGCffnber i£- 1993

astomJanuoy

15. 1994 wd be

COMPTOIR DBS ENTREPRENEURS
FF 1.000.004.000 Bonds 1392-ISM

GENERAL ASSEMBLY OF THE BONDHOLDERS
Notice is hereby given to the holders of the abavereferenced Bonds (the

'Bonds") that, in Accordance wifi the Terms and Conditions of the Bonds, a

General Assembly t>r the Marne is convened with a view to dfcctisa the

implications of the recent bond issue programme of Comptoir des Entrepre-

neurs on the status of the Bonds.

The meeting will be held at BANQUB PARI BAS f3, me d'Antio, 75002 Paris.

France) on January 5. 1994 at 5.80 p.m.

Bondholders wishing; to attend the meeting will be required to present their

Bonds or deposit their Banda with a paying agent at the latest on December

29,1993.

Jean ENEMAN Augnsto PIAZZA
Representatives of the 3fa**e

YOU CAN ADVERTISE YOUR
SKILLS IN THE FINANCIAL

RECRUITMENT PAGES
FROM AS LITTLE AS £84

fOUR^
L TIMES
ES

+ V.A.T.

Looking for a

Career Change?
FOH fUR1UEA DETAILS PLEASE C0KTACT PHILIP WfUBLEY OH TEU

071-873 3351 Fax: 071-873 3084 or or wnnwc ro hint at

FtiuaeuL Tores,

Recsuitneht Advertising. Number One

Southwark Bridge, Ldhdoh SE1 9HL

THE VENEZUELA HIGH INCOME
FUND N.V.

DIVIDEND NOTICE

Consistent with the authorisation granted by the Board of

Supervisory Directors on November 12, 1993, notice is hereby

given that the Fund will pay a distribution of U.S. $0.2$ per share

on January 17, 1994 to common shareholders of record at the

close of business on December 31, 1993, in the case of shares held

in registered form, or upon presentation of coupon number 10

attached to the common share certificate to the Fund's paying

Agent (on or after January 17, 1994), in the case of common
shares held in bearer form.

By order of the Managing Director

Managing Director and Location of

Principal Office

Curacao Corporation Company N.V.

De Ruytekade 62. P.O. Box 812

Willemstad, Curacao

Netherlands Antilles

Administrator, Registrar, Transfer and
Paying Agent

Cititnisi (Bahamas) Limited

Thompson Boulevard

P.O. Box N1S76
Oakes Field

Nassau. Bahamas

Investment Manager
Scudder, Stevens & Clark , Inc.

StandardH Chartered

Standard Chartered PLC

US$400,000,000 Undated Primary Capital

Floating Rate Notes

In accordance with the provisions of the Notes,

notice is hereby given that for the Interest

Determination period from 15th December 1993

to 12th January 1994 the Notes wilt carry interest

at the rate of 3.625 per cent per annum.

Interest accrued lo 12th January 1994 and

payable on 12th January 1994 will amount to

US$28.19 per US$10,000 Note and US$261.94

per US$100,000 Note.

West Merchant Bank Limited

Agent Bank

ECU TatminvMl PLC
SBOmhim Plant

Bolaravla
London SW1X UHL
Tot *71 24S HUB
FKC V7T 235BGB0
Member SFA

FUTURES a. OPTIONS BROKERS

$32ROUND
TRIP

f‘XcCU TlOH ONLY INTflODUCroRY OFFER

Thk announcement appears as a matter of record only

New Issue
October 1993

U.S. $250,000,000

A
SANTANDER FINANCE LIMITED

10,000,000 Shares
Non-cumulative Guaranteed Preference Shares, Series A

Par Value: US $ 25

Dividend: 1M%

guaranteed by

Banco Santander, S.A.

Goldman, Sachs & Co.

Kemper Securities, Inc.

Prudential Securities Incorporated

Oppenheimer & Co., Inc.

Paine Webber Incorporated

Advisor to the Issuer

Santander Investment
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Good News
for Cardholders

Reduction
of Interest Rate
The Royal Bank of Scotland pic is pleased

to announce that the monthly rate of interest

charged to its Access, Visa and

Affinity MasterCard cardholders will be reduced

from 1.69% to 1.59% per month

(equivalent to an annual percentage of 22.0%)

with effect from 1 January 1994.

From that date the new rate will be applied to

all interest-bearing balances, cash advances and

purchases attracting interest for the first rime.

The first senrence of Condition 6 (i) of

The Royal Bank of Scotland Access,

Visa and Affinity MasterCard Conditions of Use

is amended accordingly.

yvM
The Royal Bankof Scotland

The Royal Bank ofScotland pic.

Registered Office: 36 St Andrew Square, Edinburgh EH2 2YB.

Registered in Scotland No. WJ /-

U.S. $150,000,000

Formosa Plastics Corporation, U.S.A.
(tncarporatod with timitod UatMtytn the State at Detatvs/oJ

Floating Rate Notes due 1999

In accordance with the provisions of the Notes, notice is hereby
given that for the six month interest Period from December is, 1993
to June 15, 1994 the Notes will carry an Interest Rats of 5%
per annum. The Interest payable on the relevant interest payment
date, June 15. 1994 will be U.S. SI2,638.89 per U.S. $500,000
principal amount.

By: The Chase Manhattan Bank,NJL
London, Agent Bank

December 15, 1993 w CHASE

U.S. $500,000,000

CITICORPO
Subordinated Bank Adjustable Vote Capital SecuritiesBANGS
Notice is hereby given that the Rale of Interest has been fixed erf

3.625% and ihat me interest payable on die relevant Interest Payment
Dale March 15, 1994 against Coupon No. 29 in respect of
US$50,000 nominal of the Notes will be US$453. 1 3.

Docembor 15. 1993, tendon msi/a
By: Citibank. NA |hwr Serviced, Aqonf Bonk C*f /

INTERNATIONAL COMPANIES AND FINANCE

National

Mutual in

turnround
By Bruce Jacques

National Mutual Lire

Association, the Australian

financial services group, has
announced a return to the
black for the latest year fol-

lowing a turnround of more
than A$250m (DSSIGSm).

The group reported a net
profit of A$227m for the year

to September against a
restated loss Of A$303m in the
previous year.

Mr David Tomlinson, man-
aging director, said the
group’s statutory reserves rose

from A$1.08bn to A$l-33bn in
the year.
Mr Tomlinson said the

Improved results reflected

tighter expense controls, pru-

dent underwriting and good
Investment results. He said the

company’s listing of its Hong
Kong insurance business had
also contributed gains while
reorganisation of Australian
and New Zealand insurance
operations had reduced
expenses by more than A$60m.

Goodman Fielder chief

replaced in shake-up
By Bruce Jacques
in Sydney

The chief executive of

Goodman Fielder, the Austra-
lian food group, has been
replaced in a shake-up of top
management aimed at restor-

ing investor confidence.

Mr John Studdy, chairman,
announced last night that the

company's chief executive, Mr
Michael Nugent, would be
replaced immediately by Mr
Barry Weir, formerly manag-
ing director of Goodman Field-

er’s European operations.

The announcement, which
came after the close of Austra-
lian share trading, surprised
analysts although it continued
an executive exodus from
Goodman which has sapped
investor confidence in recent
months.
Most recent resignations

include the company’s baking
and milling chief, Mr John
Baird, and poultry and ingredi-

ents executive, Mr John Ken-
iry.

Goodman’s earnings growth

has been sluggish in recent
years, in spite of severe cost-

cutting exercises and the
sale of a number of noncore

Market perception is that the

company has failed to recover

sufficiently from two foiled

takeover attempts in the late

1980s, a £L3bn (US$L93bn) tilt

at Ranks Hovis McDouggll, the

UK food group, and a A$LSbn
(US$Ll7bn) move on Industrial

Equity, the former Australian

corporate raider.

Despite recent market pur-

chases of Goodman shares by
potential acquisitors, the com-
pany's share price baa under-
performed the Australian mar-
ket this year, raising
speculation of a possible take-

over or break up of the group.
GF shares closed 3 cents
higher at AS1.66 on Australian
markets yesterday.

A measure of the swiftness

of yesterday’s action by the
board came with Mr Studdy's
announcement that Mr Weir

had already assumed Mr
Nugent’s responsibilities.

Other management changes

indude the appointment of Mr
Cees Spoon as chairman of

the company's European
operations and Mr Green

as operations director for

Europe.

Mr Weir said last night he
believed GF could meet “signif-

icantly improved performance

targets in the near term”. He
said some of the company's
businesses exhibited brand
bias and others commodity
hfag and they should be man-
aged accordingly.

“An early priority will be to

develop a strong succession
plan, with particular renphreria

at the most senior manage-
ment levels,” he said. “The
European group, which now
accounts for 25 per cent of CP’s

turnover, is becoming a very
strong performer for the group,

with continuing Integration
benefits from the acquisition, of

Wessanen expected through
1995."

NEWS DIGEST

James Hardie
Industries

buys Ausco
James Hardie Industries, the
Australian building products
group, said it had acquired
Ausco, the country's leading
portable buildings business, to

merge with its existing modu-
lar building division. Reuter
reports from Sydney. No finan-

cial details were given.

James Hardie said the
merger would form a portable

buildings group with annual
sales of more than A$80m
(US$54m) and establish it as

a market leader in the sector.

Ausco makes, sells and hires

remote area accommodation
for mining, engineering and
construction projects as well as

classrooms, medical facilities,

offices and living accommoda-
tion for government, defence
forces and the private sector.

Rothmans unit in

Burmese venture

Rothmans Industries said its

Rothmans of Pall Mall (Singa-

pore) subsidiary had entered
into a joint venture to produce
cigarettes for sale in Burma by
the first quarter of 1995, Reuter
reports from Singapore. The
venture agreement is with The
Union of Myanmar Economic
Holdings (EHL).
The Rothmans unit will takn

up a 60 per cent stake in a new
U5$6.15m company to be setup
and called Rothmans of Pall
Mall Myanmar.
EHL will take up the balance

Of the equity. Rothmans will

subsequently form a Singa-
pore-Incorporated company
with Myanmar entrepreneurs
as a vehicle for the Burmese
project.

Ongko takes 40%
stake in Radisson

Indonesia’s Ongko Group has
acquired a 40 per cent stake in

Radisson Australia Private, a
hotel management company
based in Australia, Reuter
reports from Jakarta.

Radisson, which manages
hotels in the Asia .Pacific

region, including three in
Indonesia, declined to disclose

the value of the purchase
or say whether the stake
was a controlling one.

Ongko Group is one of the

largest in Indonesia with
interests ranging from ceram-
ics to property and banks.

Miramar turns in

34% advance

Miramar Hotel and Invest-

ment, 344 per cent owned by
the Hong Kong Henderson
Investment group, reported
interim earnings jumped 50 per
cent to HKS40.3m (US$5.2m) in
the six months to September 30
compared with the year-ago
period, AP-DJ reports from
Hong Kang.
Turnover rose 28 per cent to

HK$521.7m from HK$4I2.7m.
The interim dividend rises

to 6 cents a share from 5
cents.

Great Eagle plans

reorganisation

Great Eagle Holdings said it

was considering reorganising
its commercial and office prop-

erty development activities

and spinning them off
into a single unit to be listed

on the Hong Kong Stock
Exchange, Reuter reports
from Hong Kong.

Other units of Great
Eagle will continue to ' be
primarily involved in invest-

ment in residential, industrial

and retail properties and
hotels.

The new commercial prop-

erty milt will remain a subsid-

iary of Great Eagle after the
listing, the company
said.

The stock exchange has not
yet considered the proposals or
application for listing; the com-
pany said.

Chilean brewer In

share auction

Chilean brewer Compania de
Cervecerias Unidas raised
&5bn pesos (US$l3m) from its

auction of 3.7m shares on
the Electronic Stock Exchange,
Reuter reports from
Santiago.

The shares, representing L42
per cent of the company, were
sold in two lots of 1.85m
shares each to brokers Midway
Guaranty SA Corredores de
Bolsa and LM. Trust & Co
Corredores de Bolsa, an Elec-

tronic Exchange spokesman
said.

Each share was sold for a
minimum 2^02 pesos.

UAP gets

go-ahead

for lifting

equity 5%
By ABce Ruwethorn fei Paris

Union des Assurances de Paris

(UAP), the largest French
Insurance group, has secured

the government’s consent to

increase its equity by 5 per

.cent as part of the payment for

its acqirisitkm of Catania, the

German insurer.

TSie additional capital wfll be

given to Suez, the French
fjyymraal and industrial hold-

ing company with which -UAP

recently concluded mouths of

negotiations over Colonia’s

ownership. UAP sees the deal

as a prelude to privatisation.

UAP, which, as a public-sec-

tor company requires the gov-

ernment’s authorisation for

any increase, had for

years been trying to use its

minority stake in Victoire, the

French insurer controlled by
Suez, to take over Colonia. .

The two groups eventually

reached agreement in October

by striking an intricate deal
whereby UAP will relinquish,

its Vktoire shares, pay up to

FFr3bn ($515m) in cash and
cede part of its own equity in

return for Ylctoire’s control-

ling holding in Ccdonia. .

Shareholders at

Volvo to elect

new board
By Hugh Camegy
b> Stockholm

Volvo shareholders, whose
revolt triggered the.collapse of

the Swedish group's plan to

merge with France’s Renault,
will meet on January 19 to

elect a new board, it. was
announced yesterday.

The meeting will be the first

step in reshaping Volvo after

Mr Pehr GyUenhammar, the
former nhairman, and four fid-

taw board members resigned
earlier this month after bowing
to aharaholdair and senior man-,
agement pressure to call off

the controversial ~ agreement
with Renault • -
Swedish .. institutional

shareholders have signalled
their intention to take a more
active tide in the way Volvo is

run.

NOTICE OF REDEMPTION

MORTGAGE FUNDINGCORPORATION NO. 1 PLC
Class A-l Mortgage Backed Floating Rate Notes Due March 2020

NOTICK IS IIKKKBY GIVEN to Bankers Trustee Company limited (the “Trustee”) and to lite holder* of

the Class A-l Mortgage Backed Floating Rale Notes Due March 2020 (the “Gass A-l Notes'! or Mortgage Funding

CorporatioaNo. [ Pl.£{tlif“Issuer") that, pursuant tothcTrust Deed dated 3 1st March, l%8(the‘TnutDeein.betwarn

the Issuer and the Trustee, and the Agency Agreemenl dated 3 1st March. 1938 (die “AgencyAgruauefit"), between the

hotter and Morgan Guaranty Trust Company of New York (the “Principal Paying Agent") ami others, the Issuer has

determined that in accordance with the redemption provisions set out in ibe Terms and Conditions ofthe Close A-l Notes.

Available Capital Funds as defined in Uk Terms and Conditions in the amount of £2jDOOJOOO wifi be utilized on 3 1*1

December. 1993 (the “Rcdrmpiwa Dale") to redeem a Eke amount ofdan A-l Notes.TV Class A- 1 Notes selected by

drawing in lob of£100,000 for redemption on the Redemption Da tcala redemption price (die “Redemption Price") equal

to their principal amount, together with accrued interest thereon are us Inflows;

OUTSTANDING CLASS A- 1 NOTES OK £100,000 EACH BEARINC
THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW

Bearer Notes

137

969
lf.77

178

980
1586

287

IMS
291

1235

312

1295

619

1346

726

MIO
755

1536

823

15711

The Class A-l Notes may be surrendered for redemption at the specified office of any of the Paying Agents,

which are as follows:

Morgan GuarantyTrust Company ofNew York

Avenue des Arte 35. B -1040 Brussels. Belgium

Morgan Guaranty Trust Company of New York
55 Exchange Ilace. Basement A
New York, New York 10260-0023

Alin: Corporate Trust Operations

Morgan Guaranty Trust Company of New York

PO Box 161, 60 Victoria Embankment
London EC4Y QJP

Union de Banquets Suisses (Luxembourg) S.A.

36-38 Grand-rue

L-2011 lauembouig

In respect of Bearer Class A-l Notes, the Redemption Price will be paid upon presentation and surrender, on

or after the Redemption Dote, of such Notes together with aQ unmalured coupons and Lalons appertaining

thereto. Such paymenL will be raadr |i) in sterling at the iqKcifinl office of the Paying Agent in Lominn nr (ii| at

the spralmi oifiee of any Paying Agent listed above by sterling cheque drawn on. or at the option of the holder

by transfer lo a sterling account maintained by the payee with, a Town Clearing branch of a bank in London. On
or after the Redemption Dale interest shall cease to accrue on the Class A-l Notes which are the subject of this

Notice of Redemption.

MORTGAGE FUNDING CORPORATION NO. 1 PLC
By: Morgan Guaranty Trust Company
as Principal Paying Agent

Dated: I5th December, 1993

NOTICE

Withholding of 31% of gross redemption proceeds of any payment made within the United Slates is respired by

the Internal Revenue Code of 1986 and amended by the Energy Policy Act of 1992 unless the paying

agency has the correci taxpayer identification number (social security or employer Ulmbficutiun number; or

exemption certificate of the Payee. Please furnish a properly completed Form W-9 ur exemption certificate or

equivalent if presenting your Class A-l Notes to the paying agency's New York Office.

U.S. $50,000,000

Credit Chimique
Floating Rate Notesdue 1996

In accordance with the provisions of the Notes, notice is hereby

given that forthe Interest Period from December 15, 1993(0Jwie 15,

1994 the Noies win cany an Interest RalB of 3.5% per annum. The
interest payable on the relevant interest payment date, June 15.

1994 will be U-S. $175.94 per U-S- $10,000 principal amount and

U.S. S4.423.61 per U.S. $250,000 principal amount

By: TheCtwse Manhattan Bank, NJL
London,AgentBank

December 15, 1993 o CHASE

S3H?

Midland Bank pic
Mcoroamw wtnmm KttMi icCrg-jra

U.S- S300,000,000

Ululated Floating Rate Primary
Capital Notes
(Safes 3)

For Ste six months from Decomter
IS, 1993 to June 15, the NcJos

win carry an maxes: rale cl 3.6'«

per annum. On Juno 15. 1994

mraresi at US 5182-00 arc
U.S. S1-820 00 writ be oayasfcj art

US- 510.000 and US. SiOO.GW
respccftvetv lor Coupon Mo. 15-

Hr1*BaaKBtafea tatHA
ladMUIflata* o

December 15. 1993 CHASE

Johannesburg Consolidated
Investment Company, Limited

(Incorporated in the Republic of South Africa)

Registration Number 01/00429/06

Gold mining companies' dividends

The fobowing interim dividends have been declared In respect of the first half

of the current financial year

Dividend Cents
Companies number per share
(Incorporated in the Republic of South Africa)

The Randfontefn Estates GokJ Mining

Company, Witwatersrand, Limited

Registration No. 01/00251/06

Western Areas GOtd Mining Company Limited

Registration No. 59/03208/06

117 100

110

Last date for registration 7 January 1994
Registers dose [dates inclusive) from 8 January 1994

to 14 January 1994
Currency conversion data (for payments from London) 17 January 1994
Dale ol payment 1 February 1994

These dividends are payable subject to the customary conations which may
be inspected at or obtained from the companies' Johannesburg office or from
the London Secretaries, Johannesburg Consolidated Investment Company
(London). Limited. 6 St James's Race, London SW1A 1NP.
Holders of share warrants to beteer issued by The Randfontein Estates Gold
Mining Company, Witwatarsrand, Limited are Informed that payment of the
above dividend wffl be made an or after 1 February 1994 upon surrender of

coupon no. 120 lo Barclays Bank Pic, Stock Exchange Services Department,
168 Fenchurch Street. London EC3P 3HP.
Coupons must be fisted on forms obtainable from Barclays Bank Pfc and
deposited for examination on any week-day (Saturday excepted) at least
seven dear days before payment is required.

By order of the Boards
Johannesburg ConsoSdaied Investment Company, Limited

Secretaries

per S Thorpe
Head Office and Registered Office:

Consolidated Bufitfing

Fox and Harrison Streets

Johannesburg 2001
PO Bax 590, Johannesburg 2000 15 December 1993

U.S. $100,000,000

EW
Great Western Financial

Corporation
Floating Rate Notes Due 1995

Interest Rate

Interest Period

Interest Amount per

U.S. S50.000 Note due
15th March 1994

534% per annum

15th December 1993
15th March 1994

U.S. S656L25

frig? CS First Boston
Agent

cmcoRPO
U.S. $250X100.000

Floating' Rate Notes Due December 1995
Noi-ce * Jiciijb/ given thal ih« Rato of Interim has benn fixed at
J 5% and ihot lho iniweil payable on the ralavani InteresI

DaV> March 15. 1994. agoirat Coupon No. 1 wS be US543.75 In
rospeci ol USS5.000 nominal of the Notes end US$875.00 in rapad ol
L5S I OT.OOO nominal olrhoNirfM.

pewmber 15 1 99J, London
Ify' Ct'konL. N.4 lluuor 5<r»ictd. Aged Bonk artBAMX*

THE WARDLEY
CHINAFUND
LIMITED

Unaudited NAV per share as

at 30th November, 1993

US$11.41
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PAINTS & THE
ENVIRONMENT:
AN INDUSTRY
FIGHTS BACK

Th« RandalHama plana to paUish
Um Shimj an l^|jy,

WEDNESDAY,
16th FEBRUARY, 1994

It will bo publishod Cron oar print
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bond market
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Gonnan bwd Prices led other
European markets Joror yes-
leroay <m concern about the
ftJWIg Support for right-inrinp
leader Mr Vladimir Zhirin-
ovsky in the Russian elections,
whDe the imminent conblaK
of the Gatt world trade agree.meat foiled to mthnse dealers.

government
BONDS
After showing little reaction

on Monday, the markets were
unsettled yesterday by reports
that Mr Zhirinovsky had
threatened Germany with,
nuclear attack.
However, the Reuters repeat

was based cm an old interview
according to North German
Radio in Hamburg; which, ran

results unsettle prices in European sector
the interview as part of a mo-
file of Mr Zhirinovsky.

• News that a Gatt trade
' 55 to be® ««
du^d failed to boost the bond
markets, which had discounted
an agreement, traders
8MO.

“ft’s important for its sym-
bmic Impact rather than for
anything It will do to boost
world trade: but failure to
agree a deal would have been
negative for the bond mar-
kets,” said Mr Bit Jndees, an
economist. at s. G. Warburg.
Mr Michael TSurke, an econo-

mist at Citibank., described the
agreement as a series of “trilat-

eral trade agreements wrapped
up in a package".

Dealers said they did not
espect the- sell-off in the Ger-
man bond market, where
Prices fell half a point yester-
day,to be protracted, citing the
lack of reaction to tears about

the political situationin Russia
in the foreign exchange mar-
ket.

“The German market had a
relatively good run last week
and was running out of
steam,” said Mr Ifty Islam

,

bond strategist at Merrill
Lynch. “[Mr Zhirinovsky]
helped tip the scales,

H
he

added.
Eh the futures market,

the March bund contract on
litie had reached a new high
of 201.05, before selling oil
sharply to end the day at Its

lowest point of 100.26.

Traders were also discour-
aged by the Bundesbank’s
emphasis that Its press confer-
ence tomorrow is to announce
next year’s M3 broad money
supply target, apparently sug-
gesting there will be no inter-
est rate cut
Dealers will be keeping a

close eye on the M3 target: if

the upper end of the target

range is left at 6% per cent
this will be viewed as broadly

positive for the bund market,
leaving the way open for

further interest rate easing in

the first quarter of nest
year.

US Treasury bonds softened

yesterday morning in a thin
but volatile session driven b;
technical factors, rather than
inconclusive data on Novem-
ber retail sales.

By midday, the benchmark
30-year government bond
was down & at 90g, with the
yield rising to 6.256 per
cent At the short end, the two-
year note was unchanged at

100k. to yield 4.216 per
cent
The long end held up well

after the release of November
retail sales data, which showed
a 0.4 per cent up-tick, as
forecast
Traders apparently chose to

brush aside yet another
indication of moderate to
strong growth In the fourth
quarter.

Near midday, however, the
30-year bond began to lose

ground rapidly, but the price

swing seemed to reflect the low
volume of activity rather than
any fundamental shift In senti-

ment.

The gilts market held up
relatively well, easing back
less than point at the long
end, causing the spread
between gilts and bunds to
narrow.

Dealers said they would
be focusing on today’s Novem-
ber retail price data for further

confirmation that inflationary
pressures are under control.

Italian bonds also ended
lower, dragged down by pres-
sures elsewhere in Europe,
despite the fall in yields at yes-

terday’s BTP (Italian govern-
ment bond) auction. Dealers
said there were still strong
expectations of further rate
cuts soon.

At the sale, the Italian trea-

sury sold Ll^OObn three-year

notes at a net yield oPG.98 per
cent, down from 7.79 per cent
in the last auction, and
Ll.OOObn five-year notes yield-

ing 724 per cent, down from
738 per cent

French bond futures also
fell sharply after reaching a
new high on the Matif in
Paris. French Bond prices
dropped about % point, outper-
forming Germany.

Japanese government bond
futures were little changed
during Far East trading, but
fell 20 basis points in European
trading following Mr Zhirin-
ovsky’s comments.

Sterlite continues

steady stream of

Indian borrowers

-3

Brazil puts 36
groups on list

for 1994 sale
Brazil has drawn up a hat erf 36
companies that could be priva-
tised in 1994

, Renter reports
from Rio de Janeiro.
Mr Andre Franco Montoro

Filho, president of the privati-
sation commission, said the list

included 19 companies in the
petrochemicals sector. . .

Preliminary sale dates have
been alloted to 32 cnmpainwxt
which, according to the com-
mission, will be sold for
around $5bn in totaL

Cobra, the computer group
and Arafertil, a fertiliser pro-
ducer, are set for sale in Febru-
ary. The sale. of copper mining
group Mineracao Caraiba, aero-
space group Embraer and ship,

ping company Ltoyd Brasflefeo

have been art for March.
The list also includes

regional electriatydistribiriors
Tight and Bacrisa in June and
July respectively.

-

US investors indulge in Argentine tastes
ByAntonia Sharpe

A seemingly insatiable appetite
among US investors fin: Argen-
tine bonds ensured a success-
ful debut yesterday for Tran-
sportadora de Gas del Sur
(TGS), Argentina’s largest
transporter of natural gas.

INTERNATIONAL
BONDS

Lead manager Lehman
Brotherssaid thatTGS’s $200m
offering of five-year Eurobonds
was two tunes oversubscribed
and that 60 per cent of the
bonds were sold into the US.
The remaining 40 per cent was
placed in Europe and Asia.
Last week, strong demand

from US investors, confident
that the Republic of Argentina
would achieve an investment-
grade rating before too long,

enabled the sovereign bor-

rower to increase the size of its

first offering of global bonds to

$lbn from $750m.
Rib strength of the demand

also permitted Argentina to
farther tighten the yield
spread which it pays over gov-
ernment bonds, thereby estab-
lishing a new benchmark for

other Argentine borrowers
raising funds internationally.

TGS’s bonds were priced to

yield 270 basis points over US
treasuries which, according to

Lehman Brothers, represented
a spread of 20 haste points over
the five-year area of the new
yield curve for Argentine sov-

ereign debt in the international

bond market
When the bonds were freed

to trade, they rose to par bid

from a launch price of 99.70.

They later settled at 90%, giv-

ing a spread of 266 basis points.

Syndicate managers expect a
few more offerings from Latin

American borrowers to emerge

before the Eurobond market
closes down for Christmas.
Petrobras, the Brazilian

state-owned oil company, is

expected to launch its first

Eurobond offering denomi-
nated in yen later this week.
The three-year deal, via
Nomura, is expected to set a
new record for a Euroyen issue

by a Latin American borrower.
The largest deal to date is a

Y20bn ($183m) three-year offer-

ing by Telebras, Brazil's state-

owned telecommunications
holding company, which was
launched in late October.
At the launch, Telebras's

bonds were priced to yield 445
basis points over the No 91
Japanese government bond but
the spread has since tightened
to 421 basis points. Syndicate
managers said the current
spread on Telebras's bonds
would be taken into account

during the pricing of Petro-
bras's bonds.
Elsewhere, investors contin-

ued to digest the terms of

Fisous’ offer to exchange its

recent £l00m offering of 10-

year Eurobonds for a new
offering of five-year Eurobonds
in the wake of the company’s
restructuring plans. The
amount of Fisons' public debt
outstanding would not change
as a result of the offer.

NEW INTERNATIONAL BOND ISSUES

Borrower
Amount Coupon Prtco Maturity Fats Spread Book rtmar
m. % % bp

US DOLLARS
7.75# 99.70R Dec. 1998 1.Q0R +270® Mi96-98) Lehman Brothers lntL

Startle tnds. (buSaXa)§ 90 PXhS 100.00 Jun. 1999 . Robert Fleming
Ryctfan Davekqxnenribtor§ 50 3-00* 100.00 Dec.1098 2^0 - SBC. Zurich

YEN
KobeStasHc) lObn 330 100.00 Aprrooa isxHsd. IBJ bitemaiional
Kobe StceHc) 10bn 3J» ioaoo Apr. 1999 undiscL - DKB International
Kobe Steel (c) lObn 2.65 100.00 Apr-1098 irarSsd. - Sanwa fatsmationai

Final tarns and non-coflabfe unless stated. The yield spread (over relevant government bond at launch is supplied by the lead
manager. *Prtvate placement. §Convenfeie. aSeml-annuaJ coupon. Ft (need re-oHer price; foes are shown at the re-offer leva, a) Fixing
War (Ns weak. Carnarvon premium ndatfed » 5-10%. Caftabte from 30095. supfecf to 130% mis. at pa. b) Conversion price:

HKS3.8S. fX 7.724HKS/S. Puttatte on 31A2/97 at par. cj Short 1st coupon.

By Sara Webb

Sterlite Industries, an Indian
manufacturer of telephone
cables, copper rod, and alumin-
ium sheet and foil, made Its

debut in the international capi-

tal market yesterday with the

INTERNATIONAL
EQUITY ISSUES

launch of a $90m Euro-convert-

ible bond issue.

The deal, due to be priced
later this week, is the latest in

a string of issues from Indian
borrowers, all eager to raise

finance from international
investors. This steady stream
shows little sign of abating
next year.

rndian companies have
raised nearly 6800m this year
with an assortment of interna-

tional equity and convertible
bond issues, compared with a
total of $240m in 1992, accord-

ing to figures from Euromoney
Bondware.
This year's deals include a

3140m convertible bond from
Reliance Industries, the tex-
tiles and chemicals group, and
a $75m global depositary
receipts issue from Mahindra
and Mahindra, the Indian
truck manufacturer.

But such deals are likely to

be dwarfed by the launch -

probably in the first quarter of

1994 - of an international
equity offering from Videsh
Sanchar Nigam Limited, the
Indian state-controlled interna-
tional telecommunications net-

work.
Investment bankers expect

the offering to raise more than
5500m, which would be the big-

gest share offer by an Indian
company and the first from the

public sector. Salomon
Brothers and Kleinwort Ben-

son are co-global coordinators.

VSNL will be the first tele-

com issue to surface from this

particular emerging market,
and so is expected to meet with
considerable interest from spe-
cialist India funds as well as

from funds with a broader
investment brief.

“It’s the telecom compa-
ny . . . people have always
viewed telecoms [shares] as
core holdings, such as Telmex
or Singapore Telecom: if you're

going to hold something in this

market, this Is the one you
hold because it’s the most visi-

ble stock which is going to

reflect the growth in the econ-
omy,” says one international
equity specialist.

The Indian government’s
economic reforms have
sparked considerable Interest
among international investors

in the market While some of

the international equity offer-

ings got off to a shaky start,

recent launches have generally
been well received and have
risen well above launch price.

Gujarat Ambuja Cement, the

Indian cement company, issued

a 575m convertible bond issue

at par at the end of November,
which is now trading at 130
according to Jardine Fleming,
the lead manager,
Jardine Fleming said the

Indian rally was being driven
by liquidity from US and UK
investors who could put as
much as $200m-$400m into a
range of Indian equities.
“These funds are still mas-
sively underweight in India
and want to raise their expo-

sure,” the lead manager said.

Mr Roger Bade, emerging
markets fund manager at Com-
mercial Union, said: “India is

one of the more exciting
emerging market stories. The
political risk has diminished
since local elections."

|
WORLD BOND PRICES

BENC«WMM: QOVplll0Ba^ BONDS -

Bod Da/a
Capon' Dm Price ” cfaanga YUd

lHfre 1 InniliflfNK Momn
ago ago

Italy

NOTIONAL ITALIAN OOVT. BOND (BTP) FUTURES
pJFFET Un 300a tooths Of 10096

FT-ACTUARIES FIXED INTEREST INDICES
Price Indices Tue Do/s Mon Accrued
UK OKa Doc 14 change 96 Dee 13 Interest

xd ad),

ytd

— Low coupon yield Medhon coupon yield High coupon yield—
Doc 14 Dec 13 Yr. ago Oec 14 Dec 13 Vr. ago Doc 14 Dec 13 Yr. ago

-taooo 1002
Belgfarn 0400 03/03
Canada’ 7JSOO 12/03
Denmark &000 OSiUS
France STAN 0500 OEM

GAT ano 10/03
Germany fiJMO 0808
ttafy -

. *£00 1003
J«an No 119 4800 06S>.

No 1ST 4400 08/03
Nattwrtandi - &5DO 04/08
Sputa . 10500 1003
uk ait* sjoo aim

sjoob earn
*000 10108

usrmauv' i730 0M»
8250 08/23

ECO (French OmQ BJDBO 04/03

London doring, Hew YttkaM-day
r Oa*n ennuM yfafa (fadurfcv aMhaUna at
Price* US. UK In Mndu rim to deoUM

121-7000 40270 . 6.70 6.75 088
1150400 -0810 8.64 8.75 &S4
1053000 40.100 6.78 689 875
1122200 -0200 624 622 840
IflOSOOO -0260 5.18 626 629
1062700 -0.110 522 526 624
lOtflTW —0240 574 523 525mum - arzt ’825 015
1118690 . 40290 ' 246 284 . 220
M82STO +0000' 3.1* 3.18 386
1058000 -0400 5.74 STB 572
1142500 -0220 OSS S.42 627
114-23 - 522 520 6.18
111-25" -2/32 6133 843 878
122-04 -7/32 628 673" 7.10
BOSS -402 5.77 5.70 5.63
100-03 r 824 8.18 6.18

1132800 -0.100 026 029 838
' VMdc local maria* MnteM

m 123 per Q—4 PniHlt by ncmniMMi)
SanaJMHWMml

Open Sen price Change High Low EsL voi Open int

Mar 11627 118.17 -028 11629 116.00 30564 75547
Uun 116,01 116.10 -040 11&01 11621 1 154

fTALlAN QOVT. BONO (BTP) FUTURES OPTIONS (UFFE) LlrB200m 1 0Ocha of 1 D044

sun*
Price Mar

CALLS
Jun Mar

PUIS
Jun

11000 1.94 2S2 1.77 2.BZ
11050 1.89 2.68 2JJ2 3.08

1171*0' 1.45 145 2.28 3J3S

1 lip to S years (25)

2 5-15 years (22)

3 Over ^S years (B)

4 Irredeemables (6)

5 AD stocks (61)

index-link arl

130,87 +0.05 130.81 2.40 10.43 5 yrs 5.61 5.63 7.36 5B5 5.86 752 5.94 5.96 7.87

162.00 +0.07 161.88 2.01 1252 IS yre 645 645 858 657 657 8.70 6.78 6.78 9.01

iea^6 -0.11 189.17 2.69 11J21 20 yra 8.54 655 8.51 6.60 659 858 6.80 8.80 959
225.60 +0.56 224.34 155 13.71 lnod.t 6.66 659 854
157^9 +003 15753 2JS 11.72

—— Inflation 5% — •—

-

Inflation 10% -—

Eft. VoL tow. Cato loss Plus SOB. Prawn* day
1* opon MU CWs 39668 Puts 30595

6 Up m 5 years (2)

7 Over 5 years (11)

8 AD stocks (13)

Debentures and Lams

1B2.41

191.61

190.76

Dac 14 Dec 13 Yr. ago Dec 14 Dec 13 Yr. ago

+055 19231 1.00 423 Up 10 S yre 2,00 2.01 2.55 132 133 1.68

+0.06 191.49 0.99 4.73 Over 5 yra 2.97 2.97 3.96 2.81 2.81 176
+0.06 190.84 0.99 4.67

-— 5 year yield—— 15 year yield——-25 year yield

9 Debs 8 Loans (65) 160.70 +0.17 15044 1.82 11.16 724 7.29 8.99 7.60 7.61

ArefapB gran radampMn jrdoa are shown above. Coupon Baryte. Low. Ofc>-7*ta, Medium: B%-KW94: Ugh: lltt and aver, t At yw<a ytd Yew to data.

924 7.72 7.74 iai3

BOND FUTURES AND OPTIONS

France
NOTlOMM.'ntBICH BOND FUTURE*WTO

Spain
NOnOONAL SPANCH BOND FUTURES . .agT)

Open Sett price Change High Low
Mar 10420 10329 -025 10429 10323
Jun 104.14 10420 -0.44 10421 10356

UK

EsL voL Open inL

31.466 74329
3460 2.190

GILT EDGED ACTIVITY INDICES
Dec 13 Oec 10 Oec 9 Dec 6 Dec 7

Open' Set! price Change LOW EM. voL Open hit NOTIONAL UK GILT RJTUIES (UFFE)* £50.000 32nds ol 100%

Ow 13S50 12530 -058 125.08 12528 T7517 63.433 Open Sett price Change High Low EsL vnl Open fnt

Mur 12852 129L46 -008 12956 '12044 174,125 130.402 Dec 119-25 119-13 -0-04 120-00 119-13 1044 9060
Jun 12954 12852 -058 12020 12054. 806 2784 Mar 118-30 118-20 -0-04 110-08 118-12 47594 126335

m LOHOl TERM FRENCH BOND OPTIONS (MATE) Jun 117-29 -0-04 0 69

FT FIXED INTEREST INDICES
Dae 14 Dac T3 Oec 10 Doc 9 Oec 6 ft ago High' Law*

OWL Sees. (UK) 10622 106.6a 10632 10621 105.94 93.50 106.82 9X2B Gflt Edged bargains 83.6 1024 1082 122.7 1073
Fixed interest 13024 129.98 12922 129.49 128.78 108.76 13024 108.67 5-doy average 104.9 1093 1072 1072 110.4
* tor 19B3. Government SaoxWes Wpi since conpfeUkn: 117.40 (a/i/35). tow 49.1a 1371/7*}. Fmcd «nune« Hgh vice conv£dton.' 13024 {I4rt2/K8 k>w 5H£3 (3/1/79 Bottt 100; OaHarnmam SecurMs ls/107
26 and Faetl intaresi 1820. SE acOvOy ridtoM laoeaad 1874

FT/1SMA INTERNATIONAL BOND SERVICE

Strike

PHoa

125
126
127
128
128
130-

Eto.vd.toW.

Jen

- CALLS -
Mar Jun' Jan

— PUTS
Mar

_ _ _ _ an
_ . - 051 0.16

276 - 053 029
153 159 - 006 061
072 133 155 023 085
020 062 - 071 133

LONQ OUT FUTURES 0FT10N8 (UFFE) £50300 64th» of 100% tooted Bid Oder Chg. YUd
Jun

128

Soto CAULS PUTS
Price Mar Jin Mar Jm
11* 1-80 2-13 1-10 2-19

119 1-15 1-W 1-39 2-64

120 0-53 1-24 2-13 3-30

Crito 20.177 Puts tun Pnwfcaa <*/• opan M. Ctoto 18B214 Piaa 1W221.

Eat «d. total. Cute 4558 Piss 3801. Previous day's opan riu Cato 59454 Puts 28782

Ecu
ECU BOW FUTURES (MATIF)

U5L DOLLAR STRAIGHTS

Abbey Kbd Treesuy 6s; CO -

Atoadaftovree 9% 95

Austria 8^ OQ

Bank Ql Tokyo 8% 96

BdQUnS^se
BFC£7^37
BtfshOto0 21

Canada? 96

CCCEB3
* 95

Opan Salt price Oarage Mflh Law EsL vol Open InL Opan Sett price Ctwnge Ugh LOW EsL vcL

10058 10032 -053 10155 10026 147236 154299 Dec 121,72 12150 -034 12152 12150 1.748

Ju*. 10091 10026 -055 10091 10057 115 1081 Mar 121.14 12084 -040 12138 12080 3337

T BUNDnrWPES OPTIONS (UFF9 DMSSOfiOO paints «f ISOM US

5.191

11338

CALLS PUIS
Price

10000

KHOO

OBI
OSS
0.45

JtOi

126
Qj99
0.78

Mar

D3B
023
1.13

Jun

130
133
122

US TREASURY BOWP FUTURES (C8T) SI 00300 3Bnds Bj 10096

6aL «L raw. Crib TSS77 Mi 13862. Pradnua d*y*« opan tou Cato uaitii Rn a»G0

Open Latest Change High Low EsL voL Open InL

DBC 118-12 118-14 +0.03 116-16 116-05 16547 52545
Mar 115-06 115-08 +0.03 115-11 114-31 239.110 247.989

Jun 114-04 114-08 +002 114-09 114-01 2352 10517
Sap 113-08 113-08 +0.02 113-06 1 13-04 674 14539

Chang Kong fti 5*t 98

CnnciBjDpeSSB
Cfedfl Foncter 9^ 99—
Denmark 8>i 95

EC3CB^98
B=Ctf*96

ffl7^96
® 9*4 97

Bee de France 9 98

Eunfcu a1* 96

&-SnBai*J^anBIE _
Expert Dw Cap 9^ S3 _

fWradT^g7
Rmsti EnwSH 85 —
FM Motor Cadt 6*4 98

.

Gen Bk Capital 8^66^
GM4C9>f96

NOTIONAL HBXUM TERM OSMAN QOVT. BOND
poeggjgg- PM250.O0Q toortre <* wow

Open Saltpic* Change

10353 10325 -027

wgh
1D3.60

Low
10335

Jun

EsL wl Open im.

2129 10297
0 0

Japan
NOTIONAL LOW TERM JAPANESE GOVT. BOND FUTURES
(UFfg VIOOm TOOths of 100W

Open Close Change High Low Eat. vol Open ire.

Mar 116.71 - - 116.71 11620 1746 0
- UFFE conttaEts traded on APT. AS Open interest figs, m tor previous day.

tod Bk Japan Rn 7% 97,

tmr Araer Ow 7*i 9S „
SriyB%23

.

jacaiOsvBkS^fft —
Kansa Bee Par tD 96 _
ITCSRnflW
Mffl»BWa&c7>4Q2_
AtoPonOMBL 10% 95

Mppsn Td Tri 9*i 95 ^
Nona/ 714 97

CKCtoo 73a (Q

UK GILTS PRICES
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PdmCanoa7\M
Portugal 51, 10
Qurtrac Kydo 9% 80

Quebec Prow 0 9fl

Sansbuy9to 96

SAS 1099

SaAB9»i85
SNCFBto 98

SpanBto 99

saaBkiewatofle
Swsdm&to 96

9«sdshEjport8to96_
Tokyo Bee Pfwer8to 36.
Tokyo Mriregdtasto 96 .

Toyota MOW 5^98
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World Ba*8to 97

Other Fixed Interest

neuttOffi MARK STRNGHTS
AusmaSto 97

Be^un7to(C
Gib* Fondbr 7to 01
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14Sto

43to —
39 —
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issto H4
iw
118

>30
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14Sto

4Jto
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97tom
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ECSCStoBB
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Baly 7to 9a
Span7to03
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1000 100% 100% two

— 600 10812 lt»% 451

_ 4Q0 113% 114% 5J4
_ ICO 107to 107% 500

_ 260 116% 118% 5.48

— 150 108% 503

.1900 V3to 13% 755

.1000 109% MB% ft 454

- 300 108 106% LOS
-500 97% 97% 817

_ 100 107% 10ft 489
>300 117% 117% ft 580

1571 106% 106% 4.17

-193 108% 10ft ft 509

-100 107% 10ft ft 493
— 250 108% 107% ft 482

1000 113% 114% 824

-200 113% 113% 541

_ 100 108% 110 ft 457

_ 500 111% 112% 815
_ 150 1lS% lift ft 656

-an 107% TO SJB
-200 108% TO ft 438
1500 102% 102% £.72

-300 110% 110% 432
- an 107% 108% 530
-200 107% TO £43

-200 107% 107*2 ft 4J8
3500 95% *% ft 755

- 500 113-4 114% S3*
-350 111 111% 450
_a» 107 r07to ft £47

TOO 105% 108% 645

- ISO 108% 10ft ft 453
-200 106 106% 420
1000 108% 108% £83
3000 106% 10ft 652

-200 114% 114% 594
- 200 105% 105% 458
TOO 96% 98% 638

_ ISO 115% lift ft 553
-200 111 111% ft 601

- 150 110 110% ft £16
-200 113% 114% ft 839

500 107% 107% ft 418

- ia 118 116% ft £46
1500 103% 104 ft £73
-200 TO 10ft £05
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-300 109% 109% 483
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1500 100% 100% 546
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2900 S05% 105% ft £50
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COMPANY NEWS: UK

Vaux up to £27m but

no full recovery yet
By Tim Burt

Difficult trading conditions in
the hotel and brewing industry
held pre-tax profits at Vaux
Group to £26.6m, compared
with £20.4m, in the year to Sep-

tember 30.

Although the switch to FRS 3
suggested profits bad Increased

by 31 per cent, the regional

brewer, hotels and nursing
homes operator said that,

excluding income from prop-

erty disposals and the sale of
its Blayne/s off-licence chain
in 1992, profits increased by a
more sluggish 7.1 per cent from
£24-8m.

Sir Paul Nicholson, chair-

man of the Sunderland-based
company, said operating prof-

its had unproved in all divi-

sions despite the lingering
impact of the recession.

Trading profits rose 8.6 per
cent to £42.9m (£39.5m) on
turnover 5 per cent lower at
£234.9m (£247,3m).

But he warned; “A hill recov-

ery is riot yet in prospect. Prof-

its so (hr this year are only
marginally ahead of last year's

levels."

Group profits were also

depressed by a sharp decline in

interest receivable from £4.45m

to £384,000.

This was duo mainly to the

group's decision to withdraw
cash from short-term deposits

and increase borrowing from

£122m to £132m.
Earnings per share showed

an adjusted increase of 9.9 per

cent from 13J93P to I5.31p.

A recommended final divi-

dend of 6.25p (6.1p) gives a
total for the year of 9.5p.

against 9.35p.

Capital expenditure fell by 58

per cent to £31.5m (£75.3m) as

the group consolidated its

existing property portfolio

rather than continue with,

rapid expansion of the hotels

business.

Vaux and Ward Breweries,

accounting For 44 per cent of

group turnover, achieved a 10.2

increase in profits from £19.5m

to £21 -5m.
Vaux Inns - comprising the

group's 127 managed houses -

saw profits rise 3.4 per cent to

&L9m (£4.7m> on turnover of

£37.4m (£36.6m).

For the first time since

embarking on an expansion
drive in 1987. Swallow Hotels

reported better than expected

results.

Profits rose 10.5 per cent to

£13.$m (£ 12.5m) on soles of

£79Am (£77Am).

In spite of the improvement,

Sir Paul said recent bookings
had been disappointing.

St Andrews Homes, the nurs-

ing home operator and small-

est part of the group, saw prof-

its increase from £4.1m to

£4.6m on turnover of £14m
(£13m).

• COMMENT
Inclement conditions in Vaux’s
trading area have not dented

the group's conviction that it is

well placed to profit from a

recovery. That confidence was
reflected yesterday by a divi-

dend increase ahead of market
expectations. A lower than
forecast tax charge of £5.5m
(£5.99m) also surprised ana-
lysts. But in the absence of an
imminent recovery, profits

ext year are not expected to

exceed £30m on a forward mul-
tiple of 15.6, making the shares
seem expensive.

Intrum Justitia sees static result
By David Blackwefl

Shares in Intrum Justitia, Europe's leading debt

collector, yesterday fell 28p to close at lOOp after

warning that the declining value of Nordic cur-

rencies and a delay in recovery in Switzerland
would hit profits for this year.

In September the group, based in the Nether-
lands and listed in London, reported pre-tax

profits up from £6.81m to £7.47m for

the six months to June 30.

However, the group said annual profits after

tax would be "approximately the same as for

1992. which is below current market expecta-

tions”.

Last year pre-tax profits were ahead 26 per

cent at £l6m. The final dividend of 2p made a

total for the year of 3p. The group still expects

to recommend an increase in the final dividend

this year.

£51m raised

for Fairbairn

European Trust
Providence Capitol has raised

£51m for the Fairbairn Euro-

pean Smaller Companies Index
Trust, the first in a planned
series of indexed investment
trusts, writes Philip Coggan.
The trust will track the

Janies Capel European Smaller
Companies Index Trust, which
covers 17 countries and 1,000

stocks.

Dealings in the shares are

expected to start on December
16.

DIVIDENDS ANNOUNCED

Current

payment
Date of

payment

Cones •

ponding
dividend

Total

tor

year

Total

last

year

Dartntoorbiv _ Bit 2.5| Jan 31 2.5 . 11.6
int 0.4 Mar 7 nil - nil

First Technology int 1 Mar 4 nfl - 1

HaJma int 0-933 Feb 14 0.777* . 1.977*

Lloyd (David) __ ftn 155 Feb 25 - 1.95 -

MoJviBe St tnvs. int 1^ Jan 28 1.5 . 4——int 1.05 Feb 15 0.0 - 3.6

Stmriff § fin 2.5| Feb 15 1 3.75 2
Southern Beet . bn 0.7t Mar 21 5.6 - 19.6

Southern Radio fin ass Fab 3 0.794 1.25 0.794
Southern Water int 7.7 Apr 6 7.1 - 21.3

Trafalgar House fin 2t - 1.6 3.25 6
Vaux fin 6.25 Feb 17 6.1 9.5 9.35

Whessoe 5.9t Feb 2 5.8 8-2 6

Dividends shown pence per share net except where otherwise staled. tOn
increased capital. "Equivalent after aflowing tor scrip Issue. §USM stock,

fSecond interim making 5p to data.

Whessoe
slips 11%
to £7.14m
By Peter Pearse

After four years of steadily

increasing profits, Whessoe,
the instrumentation and con-

trol and piping systems group,
saw pre-tax profits slip almost

11 per cent, from £7.98m to

£7.14m, m the year to Septem-

ber 30.

Turnover expanded to

£99.7m (£79.7m).

Mr Chris Fleetwood, chief

executive, said the profits

decline was mainly the result

of “severe market trading con-

ditions”, and consequent pres-

sure on margins, in certain of

the group's markets.
Specifically he said that

there had been a certain lack
of activity at Connex and
Alton, the group's DS and UK
piping systems businesses
respectively. He suggested
that the government’s pit clo-

sure programme had adversely

affected Aiton by depressing
UK demand for power station

piping systems.

Further, he said that Varec,

in the liquid instrumentation
and control division, had a
"mixed year” with a second-

half downturn in the US.
Mr Fleetwood added that the

project engineering division
had still not been sold.

In October Whessoe gained
the approval of the Norwegian
government for the £2 1 .8m
acquisition of Autronica, the

marine instrumentation and
fire detection company which
was part of the group’s move
away from dependence on file

contract-based business of its

pipework activities.

Consequently only two
months of Autronica's trading

results have been included: it

made profits of £397,000 on
turnover of £8-61m. However,
Mr Fleetwood said the sharp
increase in group net operat-

ing expenses to £17.8m
(£12.8m) was due to file consol-

idation of Autronica.

A pension surplns of
£977,000 was all bat offset by
a provision against the discon-

tinuation of Whessoe Projects

and interest receivable fell to

£38.000 (£909,000) as Whessoe
built up borrowings of £12.9m
(nil) by buying Autronica.

Earnings per share under
FRS 3 were 18.8p (25.04p) and
adjusted were 20.97p (25.16p).

A final dividend of 5Ap is pro-
posed for a total of 8.2p (8p).

£425m rights rebuilds Trafalgar
&

By Paul Tayfor

The £425m rights Issue and
placing announced yesterday

by Trafalgar House underpins

the new management’s efforts

to rebuild the group’s battered

balance sheet, and demon-
strates its determination to

fund the expansion of the core

engineering and construction

businesses.

Trafalgar’s existing share-
holders are being asked to pro-

vide £355m in new capital

through a l-fbr-3 rights issue of

convertible preference shares

at loop each.

A further £70zn is being
sought through a placing of

shares on the same terms to

bring more Institutional share-

holders back on to the register.

The new shares are expected
to begin trading on January 10.

They will pay an annual Bp
dividend beginning in January
1995 and will be convertible
into ordinary shares at U2 per
cent of the average share price

over the next three days begin-

ning today.

Once converted they will rep-

resent up bo 36A per cent of the
group’s enlarged capital.

Hongkong Land Holdings,
which owns a 25A per cent
stake in Trafalgar, has con-
firmed it will take up its rights

in fulL

The issue and placing; under-
written by Swiss Bank Corpo-
ration and Flemings, will raise

about £404m. This will help
transform Trafalgar’s balance
sheet and considerably
strengthen its negotiating posi-

tion with its banks.

Under the terms of its bank-

ing covenants, the group,

which bad net borrowings of

£395.1m on November 12,

including guarantees of associ-

ates's borrowings of £5L7m, is

required to maintain net worth

in excess of £500m.

Yesterday’s write-downs
would have caused the com-

pany to breach that condition.

However, the banks have

suspended the covenants until

the end of February, subject to

tbe rights issue being com-

pleted. Following the rights

issue the group will have pro

forma consolidated net assets

Of £694J2m
In the meantime Trafalgar’s

board has negotiated a new
£200m facility and additional

bonding facilities of £100m
from Midland Bank - a subsid-

iary of Hongkong & Shanghai
Rank; Jardioe Group, of which
Hongkong Land is a part, has
banked with Hongkong Bank
for more than a century.

With the benefit of these
facilities and tbe support of its

other lenders, Mr Simon Kes-

wick, chairman of Trafalgar
and Hongkong Land, said the

group intends to further

restructure Its borrowing and
bonding facilities* on more
favourable terms.

“Our negotiating position

will be very strong.” he said.

In adrHHnn to strengthening

the balance sheet and repaying
some of the group’s more
costly debt, the proceeds of the
rights issue will be used “to

provide a strong equity and
liquidity base to support the

engineering and construction

businesses”.

These operations were identi-

fied in the group’s recently

completed strategic review as

being “central to long term

profitable development”.

In the year to September 30

the engineering and construc-

tion businesses reported a

“good performance” although

operating profits before excep-

tionals were down for both

divisions.

Operating profits from the

engineering division fell to

£87.6ra (£90.3m) on turnover of

£246bri (£2.37bn). The order

backlog stood at £2_22bn at

end-September, ahead £l78m.

The construction division

reported operating profits of
ffljfrn (£ii ,3m) on turnover of

£850tn (£847-9m), and the order

backlog was £75m ahead at

£LL3bn.
Mr Alan Gocmly, chief execu-

tive, said no progress was
envisaged in the engineering

and construction businesses
before 1995 because they bene-

fit late from any economic
recovery.
Property operations bore the

brunt of the year-end asset

write-downs. They reported

full year losses before excep-

tional of £9.Gm, compared to a

£200,000 operating profit last

time. Turnover was flat at

£332m (E333.Hn).

As a result of the strategic

review the group said it

intends to .remain in the UK
commercial property business,

but to continue to. change
focus from speculative develop-

ment to creating income produ-

cing assets. Trafalgar also con-

firmed its decision to

"disengage” from the US com-
mercial property market, for

which further provisions have

been made. ^
Because of uncertainties

over the value of long term

developments such as Padding-

ton Basin and Chiswick Bark

In rimdnn
T their value has also

been written down. The group

made £87.2m .of provisions to

cover the writedown of wholly

owned developments and

£4&9m for its share of associ-

ates's developments.

The group also made a. year-

end provision, of £22.3m to

cover writedowns In the value

of property it occupies itself, &
together with a £14nt provision

to cover its interests in invest-

ment and development proper-

ties and a £5.4m provision to

cover its share of associates’

investment property portfolios.

The value of the group’s

hotels, which were carried in

the balance sheet at £124.lm a

year ago, has been written

down by £5l-5m, of which
£ll.7tn was charged to the

profit and loss account and

£3g„8m to the revaluation

reserves.

The division had. as expec-

ted, a better second half,, but

the year as a whole was disap-

pointing with operating profits

of wily £7.fim (£27.6m) on turn-

over Of £322.7m (£316-7m.) _~

Trafalgar said the recent

level of passenger bookings for

fhe Canard fleet was encourag-

ing. part of the proceeds of the

righto issue will be used to

fond a substantial refurbish-

mAnfc programme.
A provision of £16m was also

matte to cover fleet disposals

and £4j8m to cover cargo air-

craft

A North Sea hot potato
By David Blackwell

The Emerald Producer, the floating oil

production platform written down by
more than £42m by Trafalgar House yes-

terday, has consistently proved a problem
child for its owners.

Most spectacularly it was behind the

effective demise of Davy Corporation,
founded in 1830. as the UK’s largest inde-

pendent engineering contractor.

It was originally a drilling- rig; owned
by Midland & Scottish Resources, opera-
tor of file Emerald oilfield east of Shet-

land. Midland sold it to Davy in 1989, at

fiie same time awarding Davy a contract
to convert it into a production platform.

Davy was thro to sell the platform back
to Micfiand for a fixed price of£il82n in

August 1990. But Davy had difficulties

managing the conversion. Losses on the
contract eventually ran almost as high as

the contract price at £U4m.
Trafalgar then took Davy over and

agreed in May last year to lease the plat-

form to Midland for $85JNM a day. Mid-
land, which is still operating the platform
in toe Emerald field, found that produc-
tion foiled to live tip to expectations.

Initial estimates suggested that toe
field would produce 30,000 barrels a day
for toe first two years of Its lift. It kicked
in with a peak of 25,000 b/d in August test

year, but tins has dwindled to 16,000 b/d.

As a result Midland in August wrote
off the entire value of the Emerald
Field development Hie

.

provision of
£97m pot the. company £113.6m in . the

red for 1992 on turnover of £28.1m.
In September toe company defaulted on

its charter payments to Trafalgar. Mr .

John Hawfcdey, managing director, said9
yesterday that the companywas in discus-

sions with Trafalgar to rearrange the

charter .to fit in better with the likely

production and economic life of the field.

Trafalgar said the' Emerald Producer
had been carried in the balance sheet at

September 30 at £680, a figure supported
by independent valuers. Following the
default and reduced life expectation of the
field, it is writing the value down by
£42.1m and waiting a £93m provision for

costs pending its redeployment or sale.

The resultsshow that turnover from the
platform fell from £16L9m to £153m for

the year to September.

For Information Only

JFFLEDGELINGJAPAN LIMITED
(Incorporated in Bermuda)

PrincipalOtjective: To ctebieve long-term capitalappreciation
through investment in small& medium sizedJapanesecompanies.

INTERIM RESULTS TO 30TH SEPTEMBER 1993

£Sgi£ . :y: (/'•>: o : * 'T,-r :

• Net Assets £15 1.0m a

Net Asset Value Per Share £2.50

Performance over 6 months to 30th September 1993:

Share Price

NAV per share

TSE Second Section Index

£

+44.2%
+31.0%
+30.9%

fr;

Expiry of Subscription Rights for Warrants

Warrantholders* right to subscribe for shares at

£1.84 each expires on 31st December 1993.

I ;

APPLICATION BY SECURITISED ENDOWMENTCONTRACTS PLC
FOR ADMISSION TO THE UNT TSTFn SECURITIES MARKET

Extracts from the
Investment Manager's Report

The Japanese economy is in the process of bottoming !

• The vast majority of the money earmarked for public works has :

yet to filter through
;

• The Hosokawa administration's recent commitment to deregulation :

will explicily favour the more nimble small companies in the

retail, food, electronics and
distribution sectors .r - • -

Good stock picking will be the

key determinant of performance

over the next several years

Jardine Fleming Investment

Management Inc.

Investment Manager

22nd November 1993

For i copy ofihe Annual Report please contM etiher

Jifdnw Fleming 47A Hoor.Jjnline Hcotw.

One Connaught PI**, Hoag Rung.

Atm: D.mHnranL Tel: (832 ) 843 8888 Fax: (832) 524 8649

Fleming (itvefUKfltTnui Management LAL

(Member of IMRO) 23 Coptfnril Avenue. London EC2K 7DR.

Td: (071)638 5838 Rw: (071) 3566817
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COMPANY NEWS: UK

pay-out surges
By David
Rmoutcss EdUor

Southern Electric is lifting Its

. interim distribution to share-
holders by 19.7 per cent
The Maidenhead-based util-

ity, which -serves central
southern England, also indi-
cated yesterday Hat the flail
year increase would be in. the
\2 per cent to'' 14 per amt
range, in line with analysts'
forecasts.

Pre-tax profits in the six
months to September SO were
£8&2m. Last year’s outcome for
the same period was eisa™
but since then, Southern ha?
altered its accounting to reflect
changes in the tinting of pay-

'

meats under the electricity

industry’s new^oontractg with
British CoaL On a comparable
basis, last year's result would
have been £77m, suggesting a
profit increase of some 16 per
cent
Turnover for the six months

amounted' to £76L9m, against
£760.6X0.

Mr Henry Casley, chief exec-
utive, pointed to three reasons
behind the profits rise:

• Subsidiaries and associated
companies had performed bet-
ter, more than doubling their
contribution. The contracting
business transformed a
£600,000 loss into a
£L7m profit. The retailing
side reduced its share of the
tosses of a Joint venture with
Eastern ami Midlands Elec-

tricity from £4.6m to £600,000.

• Interest charges were lower
thanks to the repayment of
£184m of government debt
Gearing has fallen from 17 per

cant to 0.3 per cent
• Costs are still coming down.
Controllable costs fell by 3.5

per cent during the period!
Manning levels in the electric-

ity business are expected to

fall from 5*276 at the beginning
of this year to about 4,000 by
1995-96.

The interim dividend is 6.7p,

against 5.Gp. payable from
earnings of 24£p per share. Mr
John Deane, finance director,

said Southern was not aiming
to rebalance its dividend split

like some other regional elec-

tricity companies.

• COMMENT
Although Southern did not
match the highest dividend
increases produced by the recs

this season, the market liked

the result and pushed the
shares up 7p to 679p. At this

level they show a prospective

yield of just under 4 per cent,

using Mr Deane's indications,

putting the group at the low
end of the sector. Southern's
drive against costs is yielding

results, and the low level of

gearing is underpinning prog-

ress on the financial side. With
indications that housebuilding
in its region is picking up. the

potential looks good, particu-

larly if progress can be main-
tained in the contracting and
retail businesses.

Southern Water rises to £64.5m
By Peggy Hoffinger

Southern Water yesterday reported a 7.5
per cent rise in interim pre-tax profits to
£84.5m and at the same time attacked the
water industry regulator over its approach
to pricing.

The company warned that it would
appeal to the' Monopolies and Mergers
Commission if it was unhappy with the
outcome of next year’s review.
“We believe the underlying mechanics

on which the methodology is based
are flawed,” said Mr Martyn Webster,
managing director. “Thera are equally
valid and alternative methods which
should be considered.’’

These included the approach taken to

pricing at British Gas, where the MMC
recommended a rate of return an assets of
between &5 per cent and 7.5 per cent
Ofwat has suggested it will seek to reduce
this for water companies from a 7 per cent
level to the lower end of the 5 to 6 per cent

range. Southern was particularly unhappy
with Qfwafs approach, to tnitiai capital

valuations and replacement expenditure.
Mr Webster said Southern would not

hesitate to approach the MMC if it was
unhappy with the final settlement. “We
should lose our jobs if we did not go to the
MMC," he said.

The improvement In profits for the six

months to September 30 was achieved, on
the back of a 7 per cent sales rise to

£17L9hl
The interim dividend is increased 8-5 per

cent to 7.7p - the largest rise so far

declared in this season’s water sector
results. Earnings were 7 per cent higher at

3&9p per share.

.

Southern enjoyed a 12 per cent increase

to £6L9m in trading profits in its core
utility water bumness.
The company’s non-regulated businesses

stood out in a sector which has reported a

series of disappointing results from diver-

sification. Profits rose by 9 per cent to

£4Sm. After interest, the non-regulated
businesses contributed £5-9m.

Mr Webster also announced the acquisi-

tion of an environmental research lab in

Manchester for less than Elm.

• COMMENT
Southern begins to get more attractive
just when water companies are falling out
of favour. The group has in its favour a

successful non-regulated business, a better
than expected cash position, and a sterling

record on customer service. It is also not
afraid to put its head above the parapet on
the forthcoming price review, unlike some
of its sector colleagues. Nevertheless, it

cannot avoid the uncertainty in the light

of that very review. Ofwat’s recent state-

ments leave much up in the air. Full-year

forecasts were held at £127m, but 1995

moves ahead on the back of the diversified

businesses. If you are one of the few
looking to plunge into the sector, this may
be one of the more attractive.

First Technology
doubles to £1.8m
By Andrew Botgar

Recovery in the. US helped to

increase interim profits at
FirstTedmotogy. which makes
crash dummies sod safety sen-

sors for the car industry.
Pre-tax profits mare than

doubled, from ..£807,000 to
£l.76m. in the six months to

October3t white safes n&e by
42 per cent to £X6£m.r

..

Mr Fred Westlake, executive
chairman, said the improve-
ment in trading had prompted
the board to pay an interim

dividend of Ip. The group,
which restructured its balance

sheet last year after extensive

disposals, did not make an
interim payment last time.

The shares, which plunged

from 500p in 1990 to 20p within

18 months, yesterday rose by

14p to 292p.

Mr Westlake said the group’s

automotive electronics busi-

ness bad experienced strength-

ening demand in both its main
markets of the US and Europe.

In North America, new car

sales were higher, while in

Europe the turnover increase

was due more to gaining new
customers such as Honda and

Fiat.

Mr Westlake said consumer
awareness of safety issues was
increasing, as manufacturers
advertised features such as the

group’s fuel cut-off device. A
kit to enable the device to be
fitted to existing cars would
soon! be on sale throughout
Europe.

Ftret Technology said two
European motor manofactur-

wS had ’ordered its recently
!

‘ tkunched crash-activated seat

bett unit, winch uses a sensor

to tighten seat belts on impact
- The US-based automotive
safety operation, which makes
crash dummies, had a satisfac-

tozy Six months with both
• sales arid profits up to expecta-

tions.

Mr Westlake said: "Sales to

Japan were marginally lower
• than for the comparable period

last year, reflecting the eco-

nomic downturn in Japan,

However, this shortfall was
compensated by increased

sales to South Korea. Indeed,

South Korea is expected to

become an important market

as its car industry increases in

importance."

Earnings per share increased

by 75 per cent from 4.2p to

726p.

BTG makes
and seeks £3
Business Technology Group,
the office equipment supplier,

is makingan acquisition, a dis-

posal and seeking £3.1m in an
underwritten placing and open
offer, writes Nigel Clark.

Tbs proposals mark the first

reorganisation moves since
three former Securiguard exec-

utives took over the manage-
ment of BTG in October and
follows a review of the group’s

activities.

The company is paying up to

£Ll3m for Automatic Business

Communications, a London
photocopier and facsimile
machine supplier. In the year

to September 30 1992 ABCs
service revenue was £1.04hl

£1.13m buy
.lm

The consideration is made
up of an initial £500,000 cash

plus 1.25m shares and a maxi-

mum profit-related payment of

£200,000 in cash or lam notes

and £250,000 for stock.

The company is placing

28.3m shares at 12%p with an
open offer to existing share-

holders on a 4-for-7 basis. The
proceeds will be used to fund

the cash part of the purchase,

and provide working capitaL

Mr Alan Baldwin, chairman,

said the review indicated a

need for additional capitaL

BTG is also pulling out of
the vending equipment market
with the disposal of Ultimate

Vending Systems.

NEWS IN BRIEF

ANDAMAN RESOURCES is in

talks with prospective inves-

tors with a view to pursuing

further exploration opportuni-

ties. Discussions are based on
the issue of new shares at lOp

apiece to new and existing

shareholders.

BAILLIE GIFFORD Japan
Trust Net assets per share

661.4p at November 30 1993

(79QL8p at August 31) or 660.3p

(769.Sp) diluted.

CHESTERFIELD PROPERTIES
has placed 935,000 new shares

with institutions to raise
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approximately £5.5lm net of

expenses. The placing, through
Paribas, represents 4.99 per
cent of issued capitaL

COOKSON GROUP is buying
the technical ceramics division

of Leco Corporation, a private

US company, for $I5m (£10m).

Annual sales are about $18m.

BUI fa, through GDC, a Missis-

sippi-based subsidiary, paying

$3.2m (£2.1m) for Casino
Tokens of Las Vegas. The
move, an expansion of IMI's

minting operations, makes
group companies the largest

suppliers of casino tokens in

the US.

INCHCAPE has. via Bain
Clarkson, its wholly owned
insurance broking offshoot,

acquired a 65 per cent stake in

Boels and Bggault, a Belgian

broker, for a maximum £9.75m.

LLOYDS CHEMISTS has
acquired two retail businesses

in Wishaw, Lanarkshire, from

J&V Morrison for £650,000 in

cash plus stock at valuation.

METALRAX has acquired
Fabricote, the metal coatings

company, for an initial £S3,188

cash with a further £125,000

payable on the satisfactory out-

come of certain taxation mat-

ters. The company has also

paid an faftfai £im in cash and
shares for Weston, the automo-
tive lock maker. A further

deferred profits-related consid-

eration to a maximum of £1.5m

will be satisfied in shares.

MOORFIELD ESTATES has
acquired a property from Nor-

wich Union for a total £2.7m in

nstah am! shares.

NOREX AMERICA in which
Norex, the financial services

group, has a 48 per cent stake,

expects to receive about $74m
(£49.6m) cash from Zapata Cor-

poration under an agreement

governing the prepayment of

certain three year senior notes
issued May 17 by Zapata.

NORTHERN IRELAND Elec-

tricity has applied to have its

shares listed on the Dublin
stock exchange. Dealings are

expected to commence shortly.

SWIRE FRASER, the expand-

ing Lloyd’s broker and finan-

cial services group, has

acquired Eastwood Renshaw, a

West Yorkshire-based indepen-

dent insurance broker. Swire is

80 per cent owned by Swire

Pacific, the multinational trad-

ing group.

WESTERN SELECTION: Net
assets per share, taking listed

investments at market value,

were 22_lp (11.46p). Earnings
per share for 12 months to Sep-

tember 30 were 029p (O.idp).

Dividend of 0.25p (nil) was
declared.

Exports

behind 24%
advance

at Halma
By Andrew Bolger

A strong export performance
helped Halma, the safety and
environmental technology
group, increase pre-tax profits

by 24 per cent to £10.1m in the
six months to October 2.

Turnover rose by 22 per cent
to £61.9m. Direct exports
increased by 34 per cent to

E18m and overseas sales by 37
per cent to £33.7m.

Mr David Barber, chairman,
said overseas sales now com-
prised 54 per cent of gronp
sales, the highest proportion
ever.

The chairman said he was
delighted with the results,

which had been achieved even
though the group's markets In

the UK and in the EU
remained relatively depressed
throughout the period.

Despite this, many of the
companies had prodneed very
satisfactory results with out-

standing performances
recorded by Apollo Fire Detec-

tors and by Memco. which
makes electronic sensors for
elevator doors. The American
division also reported excel-

lent results.

Mr Barber said: “The group
can look forward to continu-

ing growth and the second half

should provide further evi-

dence of this.”

Earnings per share rose 21

per cent to 3.43p (2.83p) and
the interim dividend is lifted

to 0.933p (0.777p).

Birse to bolster balance

sheet via £24m placing
By Andrew Taylor,

Construction Correspondent

Birse Group, the building and
civil engineering company
moved yesterday to strengthen
its balance sheet through a
share placing to raise £24m.
The move was supported by

Midland, its banker, which will

take a minimum stake Of 15.1

per cent in the company. This
could rise as high as 2&2 per
cent depending upon how
much of the 125m share plac-

ing is taken up by existing

shareholders.

Under clawback arrange-
ments shareholders will be
offered 1J39 new shares at 20p
each for every share held.

The shares rose 4p to 27Vip.

Bilfinger & Berger, the Ger-
man construction group, is

subscribing for £1.8m of new
shares. Even so, its stake will

fall from 14.45 per cent to 9.7

per cent. Family interests of

Mr Peter Birse, chairman, are

subscribing for £2m shares,

reducing the family stake to

212 per cent (46.4 per cent).

The restructuring was sup-

ported by investment institu-

tions which previously bad no
holdings in the company.
These will now be left with a
stake of between 16.9 and 29.3

per cent depending on the
extent of the clawback.

It is the second time this

year Birse has reorganised its

finances with the aid of Mid-
land. In February it announced
it had rescheduled its borrow-
ings “on a committed three

year basis to May 1996".

Its borrowing position has
deteriorated since then. At
end-November net debt stood

at £46.5m. compared with
shareholders’ funds of just
£i2.4m. After the placing the

company will have net borrow-
ings of £22,5m with sharehold-

ers’ funds increased to £36.4m.
Mr Birse said borrowings,

which were £27,2m at the April

30 year-end, traditionally

peaked at this time of year.

Nonetheless, the pressure on
the balance sheet had made
it difficult for Birse to per-

suade customers it had the
necessary financial strength to

undertake large projects and

break Into new markets.
“The equity injection should

alleviate this problems. With
increased opportunities to ten-

der for work we should be able

to turn down some of the lower
margin jobs we have been
required to take,” Mr Birse

said.

• COMMENT
Yesterday’s share placing,
together with the debt resched-

uling announced in February,

should end speculation about
Birse’s future. The seriousness

of its situation is emphasised
by the decision of Midland to

take a stake in the company.
Birse, to have continued as it

was, ran the risk of withering
away as customer confidence

evaporated. It can take comfort
from the fact that institutions

which previously did not hold

the stock now feel sufficiently

confident to take a stake in its

future. UK contracting mar-
gins, however, are likely to

remain meagre and new and
old shareholders may still have
to wait some time to see a

return on their investment.

SEET deficit reduced to £23,000
SEET reported a reduced deficit of £23.000 for

the half year to October 31, on turnover, from
continuing operations, of £2.69m.

In the comparable period the textile company
incurred pre-tax losses of £249,000 on turnover of

£4£4m, including a contribution of £1.69m from
Kenneth Mackenzie, the Stornoway-based Har-
ris Tweed manufacturer sold in October
1992.

The outcome was struck after interest charges

reduced to £17,000 (£119.000) and an exceptional

credit of £35,000 (debit of £220.000).

Losses per share were reduced to l.l5p (7.68p).

Mr Jock Mackenzie, chairman, said that bor-

rowings represented some U per cent of net

assets at end-October. “We are confident that

during 1994 SEET will start to expand,” he
added.

AMofthere securities having been sold, this announcement appears as a matter ofrecord only.

CP
concxip

November 24,

Coflexip

6,740,000 American Depositary Shares (“ADSs")

Representing 3,370,000 Ordinary Shares

Global Coordinator

CS First Boston
These securities were offered in the United States and internationally.

United States Offering

5,055.000 American Depositary Shares

CS First Boston

Morgan Stanley & Co.
Incarpar*Led

Howard, Weil, Labouisse, Friedrichs
Incorporated

Lehman Brothers Bear, Steams & Co. Inc.

Credit Lyonnais Securities (USA) Inc.

Donaldson, Lufkin & Jenrette
Securities Corporation

Goldman, Sachs & Co. Invemed Associates, Inc.

Alex. Brown & Sons
Incorporated

Dillon, Read & Co. Inc.

A.G. Edwards & Sons, Inc.

Lazard Freres & Co. Merrill Lynch & Co.

NatWest Securities Limited

PaineWebber Incorporated

Prudential Securities Incorporated

Smith Barney Shearson Inc.

Kidder, Peabody & Co.
Incorporated

J.P. Morgan Securities Inc.

Oppenheimer & Co., Inc.

Paribas Capital Markets

Salomon Brothers Inc

S.G.Warburg & Co. Inc.

Wertheim Schroder & Co. Dean Witter Reynolds Inc. Simmons & Company
Incorporated Internolkmel

Robert W. Baird & Co. Gaines, Berland Inc.
Incorporated

Jefferies & Company, Inc. Johnson Rice & Company

Kemper Securities, Inc.

Petrie Parkman & Co. The Pi

Rauscher Pierce Refsnes, Inc.

The Robinson-Humphrey Company, Inc.

CJ. Lawrence/Deutsche Bank
Securities Corporation

The Principal/Eppler, Guerin & Turner, Inc.

Raymond James & Associates, Inc.

Southcoast Capital
Corponilion

International Offering

1.685,000 American Depositary Shares

Paribas Capital Markets

ABN AMRO Bank N.V.

Morgan Stanley International

CS First Boston

BNP Capital Markets Limited

N M Rothschild and Smith New Court
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Boost from Glasgow as

David Lloyd hits £5.7m
By Catherine Milton

The Scots like to eat and drink
more after exercise than the
English, according to David
Uoyd Leisure, the tennis court
and health club group.

It made the disclosure yester-

day when announcing results
for the year to September 30
showing that food and bever-

age sales were almost 20 per
cent of turnover. It added that
the figures were ahead of fore-

casts made at Its flotation hi

March, this year.

On September 1 the company
opened a club in Renfrew,
Glasgow, its first new build
outside its greater London
base. To date membership is

ahead of expectations and
matches those experienced at

its London dobs at the same
stage of their development.
However, Mr David Lloyd,

chairman, said: "Customers at

our new Glasgow centre spend

about £3 a head on food and
beverages compared with an
average of £1.60 in Raynes
Park, London."
The opening is important as

it is seen as the first of many
throughout the country.
Group pre-tax profits for the

period rose to £5.67m f£3.08m),

against a forecast of £5-5m.

Earnings per share were 10.85p

(7.9p) and as promised at flota-

tion the board is proposing a
single final dividend of L95p.
Advisers said food and bever-

ages had grown as a proportion

of turnover over the 11 years of

the company’s history In line

with the increasing sophistica-

tion of dub faculties.

He added that unlike many
competitors the company did
not contract out catering
because it could achieve pre-

tax profit margins of between
18 and 20 per cent and wanted
to protect the standard of staff.

"We are not selling ourselves

as a yield stock. People buy us
because they see the growth
prospects,” said Mr David
Gray, finance director.

In the present year member-
ship was ahead of the compara-

tive period, as were renewals.

The company said 40 per cent

of turnover was secure because
about 80 per cent of customers

would renew membership by
continuing to pay monthly sub-

scriptions of more than £40
while new members paid a £250

oneoff joining fee.

Turnover was ahead at

£19.3m (£15.6m), including
£3Jim (£3.09m) from catering,

with a ton year contribution
from three centres added dur-

ing the comparative period.

Operating profit was £6.37m
(£4J56m). Net interest charges

were halved at £695.000

(£1.48m) resulting from the

£13.3m raised by the float.

Gearing at the year-end stood

at 12 per cent (80 per cent). David Lloyd: Scots spend more on food than the English

Protean makes £9

double acquisition

ft
t
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By Joan Gray

Protean, the laboratory
equipment and water purifica-

tion specialist, is continuiPg its

expansion programme with the

£9m acquisition of two comple-

mentary companies, Techne

and UP.
Techne is a OS-registered

company but Its controlled

temperature equipment activi-

ties are carried out in the UK
by a subsidiary at Duxford,
CambridgeshireUP, based in.

Yorkshire, makes medical and
laboratory sample plastic bot-

tles.

The purchases, are to be
financed by raising some £9m
cash through a placing and
offer to shareholders of up to

&55m new shares at 180p on
the basis of one new ordinary

for every 4.73 ordinary held.

The shares dosed 7p higher at

199p.

Techne, which is to be pur-

chased for £5.43m, made a pre-

SOUTHERN ELECTRIC INTERIM ANNOUNCEMENT FOR THE PERIOD 1 APRIL 1993 TO 30 SEPTEMBER 1993

HIGH QUALITY
SERVICE

AND LOW COST.
RESULTS

I am pleased K> report excellent results tor die six months to 30 September

1993. Pre-tax profits, which showed a significant increase, are not directly

comparable with those for the first halfof the last financial yearbecame of

significant differences in the timing of payments under the new coal

comraKS. Ifthis payment profile had been in place last year, pre-tax profits

for the six months to September 1992 would hare been approximately

£77m compared with the reported profit of£15-3m. Using this as a basis

for comparison, pre-tax profits for the first halfthis yearshowed an increase

ofabout 16% noth lowermanning costs, improved results from subsidiaries

and companies and lower interest charges.

BALANCE SHEET ANDCASH FLOW STATEMENT
in accordance with the recommendations oftheCadbury Report we have

included a cash flow statement as wed as a balance sheet at the interim

stage. These show a continuing strengthening in the balance sheet and a

healthy cash inflow.

DIVIDEND
In the light ofthe excellent results and cash flow, as wefi as the outlook for

the future the Board has declared an interim dividend of 6.7p (last year

5.6p) to shareholders on the register at 17 January 1994.

ELECTRICITY SERVICE AND PRICES
Our objective is to lead the industry in quality service. On guaranteed

standards wc achieved the joint best performance of all the regional

electricity companies in both June and September quarters 1993.

Disconnections were down by 90% against the same period fait year.

We aim to share die benefits of Southern Electric*! success with

customers at well as shareholders and were delighted recently u> announce

a rebate of£4 to each quarterly tariffcustomer in the first quarter of 1994.

This follows the 25% tariff reduction announced in April and a

further 1-25% redaction for customets paying by direct debit effective.in

October. For a typical customer paying by this method these reductions

will together represent a saving of about 5% in a full year. The overall

saving to our customers over the same period amounts to _£46m.

THE ELECTRICITY BUSINESSES
Electricity distributed in our region rose by 0.9% compared with the same

period last year, the domestic and commercial sectors showing increases of

3.5% and0J% respectively, partly offset by a 1.6% fill in the industrial sector.

In addition to leadership in quality service our objective is to achieve

the lowest operating costs in the sector. Wc have made significant progress

in both objectives. The reorganisation which we announced in June,

designed to devolve more work to depots closer to customers and to

streamline administrative services over fewer centres, continues apace. The
new organisation has been successfully tested in one Division and wiD

shortly be extended to the whole of our electri city business. As a result of

these continuing improvements in productivity and efficiency wc were

able to reduce staff numbers by a further 204 during the half yeac

Capital expenditure b significantly ahead of the same period last yeac

both to support new electricity burine* and Do reinforce the existing network.

'

Our excellent safety record continued following last year's overall

performance in which we showed die lowest accident tare per 100

employees of any regional electricity compan y.

OTHER BUSINESSES
Results from subsidiaries and associated companies showed a marked

improvement over the same period latt year. Southern ElectricContracting
Ltd, M P Burke pic, out pipe and cable-laying subsidiary and Thermal

Hansfer (Holdings) Ltd, which specialises in environmental control

system*, all achieved higher profits than in the same period last yean

In power generation, the construction of out three independent

power projects continues to time and budget.

EfirS Retail Ltd, ourjoint retailing and appliance servicing business

with Eastern and Midlands Electricity, continuer to operate in tough,

markets, but improved its financial results compared with the firo halflast

year and opened four new superstores.

OUTLOOK
Economic recovery in our region, although remaining patdry, has led to a

small increase in electricity distributed. With the major restructuring now
under way, together with continued downward pressure on costs and

cmpbasB on quality aervicc, we ate confidentofan excellent result fiar the

full year.

Geoffrey Wilson, Chairman

GROUP PROFIT AND LOSS ACCOUNT
FOR THE PERIOD t APRIL 1993 TO 30 SEPTEMBER 1993
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NOTES

1. Praparedoe

The unon tevifa. wtndaan: noandinad. bane been prepared wa die bnaoCdae aMmibg
poboe, adopted for the year ended 31 March 1993 a, act out in the Company"! animal irpoct
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winds die andiron nude m wcMpufiticd report and winch wen deirtened m she Rcgpunr of

CbaqumeL
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5. Taxation

fnmon hn been nlmhirH mi die boa of cfac cuimnrd edeeove u ole fur ihe veaa

ending 31 March 1994.

6. Earning) Per Share

Earning! per oidaury dure for the nx months ended 30 September 19V3 luve been

calculated b* ifinfing dir profit on ordinary icnvtoa after turnon of £G?.Um by die

*»TOge manbea oftmfeury dura in owe <AUO 155m.

A Reconciliation ofMovement hi Ihnrnln ‘ IW.
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SOUTHERN
ELECTR 1C

Copies ofthe results can be chained from the Director ofCorporate

Relations. Southern Electric pk, Southern Ekctric House. Wmacoct Way,

Littlowick Green, Maidenhead, Berkshire, SL6 X)H-

Profit for die period
6741

Omdewti
08^

483
New share capkal subsenbed

6u0

Net nUftaati na durdmiden' foods 543
Oparin* iharehaklen’ fiandt

6833

daring sknchoUtn' finds 7483

9. Units Okdribnfod (nSBeaa)

Yearto HftVy-wea Halfjw to

31 March 1993 303qdU» 30 Sept 1992

10,298 Umnesoc *,U2 4J0O2

WTO Commercial 4J9B 4,179
5.456 Industrial 23*1 2SM
MS Other 307 310

253*96 HAM 11,438

tax- profit of £825,000 on turn-

over of £65m in the year to

*l3?made a profit of £©5,000,

before tax and directors’ remu-

neration, on turnover of SAAm

for the year to end-September.

The purchase price is an initial

£2_9m, plus further consider-.

. afiou linked to future profits

•up to a maximum of 684,020

ordinary shares - fiflual to a

maximum of £L3ul

Protean announced pre-tax

profits of £1.73m (£L38m) for

the six months to September

30 on turnover ahead at

£ia9m (£16Jm).
' gamings per share rose by

13 per cent, from 3-74p to 4JHp,

and there is ah increased

interim dividend of L05p (fcSp).

The company bought Epsom

Glass industries and DA Bal-

dwin, the water treatment

company,- at the end of 1992,

when, it annonnmd that it

was sqgktag further acquisi-

tions.

The latest purchases "under-

line our strategy of comple-

menting the continued organic

growth of our existing success-

ful businesses with further

additions in closely related

Helds,? said Mr Peter Ryan,

chairman.
He said they would serve to

broaden the product ranges in

the key areas of laboratory

equipment and consumables
and also overseas.

*

NEWS DIGEST

Southern
Radio ahead
to £0.96m
Southern Radio, which
provides independent local

radio services in Hampshire,

Sussex and Kent, lifted pre-tax

profits by 24 per cent in file

year to September 30.

On turnover ahead 18 per

cent to £8.6lm (£7.64m) the pre-

tax figure cam$ out at £956,000,

against £774,000. .

The results were the first to

reflect a foil 12 month period

for the enlarged group follow-

ing the merger, of Southern
with Invicta Radio in Decem-
ber 199L
On current trading, directors

said revenues for the first

months of 1993-94 were well

Earnings per share rose to

226p (2.02p) and an improved
final dividend of 095p (0.7S4p)

Is proposed for a L2Sp (0.794p)

total.

The shares rose 7p to 66p.

Manakia proposes
farther distribution .

Manskin - Firiirttng^ the Invest-

ment trust which went into
vuhmtaiy liquidation in 1991,

had a net asset value offflpper
share at October 15, against

68p six months earlier and lQOp

at the previous yeqr-qnd.
Smm the appointment of liq-

uidators in October 1991 five

distributions to shareholders
totalling £70.Lm (342p per
share) have been made. A fur-

ther repayment erf 8p win be
made an January 2L

.

The net loss for the year was
£435,445, against a profit of
£22,087. Losses per dure were
JLlp (earnings OJp).

The liquidator said that- it

was likely that losses , would
continue to occur as it Was not
his intention to invest funds
for income purposes, bat to dis-

tribute fluids to shareholders
as soon as possible. ?. -

Hie expected the liquidation
to take another tWo years to
Complete-

Sheriff shows strong
advance to £L7m
Sheriff Holdings, the Notting-
ham-based independent plant
hire company, saw annnai
profits advance strongly as it

benefited from both organic
growth and acquisitions.

On turnover ahead from
£10.6m to £HL8m. Including
£846,000 from acquisitions, and
after interest charges reduced
to £90,000 (£312,000), pre-tax
profits for the 12 months to
end-September amounted to
£L71m (£686,000).

Mr Richard Dunn, chairman
of the USM-traded company,
said the performance had been
aided by strong cash genera-
tion which would also enable it
to carry out investment

, plans
in the current year. Gearing at
September 30 was 18 per cent,
down from 48 per cent a year
earlier. • .

A recommended final divi-
dend of 2L5p lifts the year's
jjjal-by 88 per cent to I75p .

(2pX payable from earnings of
1L5JK6.7PX .

Bromsgrove Inds
raises $!8m in US
B^^ove tndmtrtas, the
west Midlands specialist sngj-

^f®
r

' jf
raising $18m (£i2m)

tbrou^ti the issue of senior
^ecured loan notes to two
u5 insurance companies.
The notes, hairing a TAper

have a final

gffldfe of 2007. Repay-
ment m tranches ofsjmwfll
be made from 2003 to 2007.

BTP makes two
overseas purchases

the international chamT-

'

cals and Industrial group has
two acquisWimsto^

the US at a awrf£4Ajl Both businesses are
comptenentary to exisrtw
activities and' extend btp^
^Uwfitioninkeygre^

In Anstralia, BTP subsidiary

Polymer Coatings and Adhe-

sive Pty has bought the Aus-

tralian adhesives business of

Harcros Qiemicals Pty,

In the US, BTP offshoot Nlpa
Laboratories, has acquired the

speciality chemicals business

of Kaiama Chemicals, based in

Garfield, New Jersey.

IOM Steam
service agreement

Isle of Man Steam Packet has

reached agreement in principle

with the Isle of Man govern-

meat on the fixture of the com-

pany’s services to the Island.

- In broad terms, tire company
will guarantee a., level of pas-

senger .and .roll on-roll off

freight services at about the

present level in return for gov-

ernment protection of the com-
pany's status as the sole pro-

vider of such services to the

telanrf-

. Subject to confirmation, the

agreement will l&t for.10 years

with a possible extension for a
further five years.’

Cbemex tarns in

£12,961 deficit

-Despite a turnround from a
first-half k»s of £53£H to a

£8L512 operating profit in the

second six months, Cbemex
International, the chemical
analysis company, raided the
year to September 30 with a
pre-tax loss of £12561. -

The deficit compared with a
. £52,083 profit last time^and
was struck affer an exceptional

charge of £43,131 for capital

reduction and relocation costs.

Turnover rose by 11 per cent
to £L33m (£L2m); directors
said current ordflr books were

'arf record levels.

Losses per share were 0fi3p

(earnings of 0JL4p)-

.

Aokett deficit

.trimmed to £2.25m .

Losses at Aukett Associates,
the building services and archl-
tectural group, were trbmned
from £3^7m to £SL25m pre-tax

- for Ihe year to end-September.
The directors said the com-

pany was now “an the road to.

recovery" and pointed out that
the deficit took account of a
loss lh the opening six. months
of £2JXSm

.
on the disposal of

discontinued operations.
Continuing activities, moved

back into the black in the sec-
ond half and rambled the group
to .swing from, operating losses
before non-recurring item* of
£880,000 to profits Of £135.000
for the full year. . • •

Turnover slipped to £6.9m
(£8.53m) of which £402,000
(£l.42m)' arose from discontin-
ued. operations. Losses per
share emerged at 16.82p
(20.77PX
However, after striping .out

exceptional items, headline
teases were L71p <l&23p). .

Ewart recovery
continues

Ewart, the Belfast-based prop-
erty company, continued its
recovery programme during
the half year to October 31 aad
^vealed pre-tax profits

‘

sastfioo.

Last time thwe were w«o«,
Of £260,000 but a'second-half

ffluup Is also returning
te^dividaod list with a (Mp

Tnrnover for the six months
|d^ced from £i.&4m to

n25lS?ctor8 steted ffiat on
.J^her 10 notice of Mr

Tughan’s resignation as
.

c*iau™i W5K receh£L

Melville Street net
assets rise

«-

n

of

aw

: I54p as at October 31 '

i40p six months ear-

?f £132.370

:-a-35vssf-
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Builder constructs new
GrandMet financial path

£orbett. Kedland’s
42-year-old finance director
-right, has been headhunted to
Join Grand MetropoUtan a
company with a market canl-
tolisatton more than three
times that of Redland. The food
and Atoks group's share price
fell I3p to 446p, while the build-
ing materials stock came off a
more modest 6p to 577p.
His appointment follows a

surprise re-shuffle hi Septem-
ber. as a consequence ctf which
George Bull was promoted to
chief executive of GrandMet
and David Nash, the previous
finance director, moved up to
become head of all food
operations.

Corbett describes bhriyif as
a “pre-actiye, open , and com-
municative " finance chief,
who has steered Redland
through “the worst recession
in the construction industry in
the UK this century'

1

. He
points proudly to Redland’s
“financial ratios which are
some of the best in the- sector,
a gearing ratio of 30 per emit
and interest cover of 8 times”.

' He has been in the post six
years, and is only four years
younger than Redlands chief
executive, Robert Napier, By
contrast he is eight years
junior to the next youngest
member of the GrandMet
board. "Yes, GrandMet is a lot

bigger," says Corbett, “but that
Is what it is all about isn’t it?"

Corbett came to Redland
from Dixons, where he had
been director, of corporate
finance. Before that he had
worked as a management mn-
sultanfrwith Boston Consulting
Group. He has an MBA from
London Business School.
Though evidently surprised

at the fall in the share price
yesterday, he was hot prepared

Miles to become Barings’

joint deputy chairman

to comment directly on the
market’s view of his appoint-
ment
He says Redland will look

outside for his replacement; he
will probably leave after the
annual results in March, at
which time his successor will

“hopefully" be in place.

Ifyou are 57 and have been the

Talpan of one of Hong Kong's

biggest trading houses, it

hardly seems worth starting a
second career.

But Michael Miles, an execu-

tive director of the family-
owned John Swire & Sons,

,
obviously feels that the sixth

decade of life is ample time for

a new start; he is about to

become a full-time merchant
banker.
Miles, who started with

Swire in 1958, has spent most
of his life in the Pacific basin.
He was chairman of John

Swire & Sons (HK) between
1984 and 1988 and is also a for-

mer chairman of Swire Pacific

and Cathay Pacific, Swire's
two biggest quoted subsid-
iaries.

Early next year he becomes a
joint deputy chairman of Bar-
ings, alongside Andrew Tuc-
key, SO, which means that
Miles will be joint number two
at Britain’s oldest merchant
bank.
A non-executive director of

Barings since 1989, Miles is not
a banker but sat on the board
of the Hongkong and Shanghai
Banking Corporation during
his time as Swire's Talpan.
Although he is only six

months younger than Baring
chairman Peter Baring, who is

expected to hand over to
Andrew Tuckey In a couple of

years time, Miles hopes to be

Vereker moves to ODA Shanks’ new
game of musical chairs at Keele university, albeit one ! finance manThe gamp of musical chairs at

the top of the education depart-

ment has produced another
surprise move, with the
appointment of John Vereker,
formerly the department’s
head of schools, to become per-

manent secretary of the Over-
seas Development Administra-
tion.
‘ He succeeds Tim Lankester.

who is moving to head the edu-
cation department following
the controversial departure of

Sir Geoffrey Holland to become
vice-chancellor of Exeter uni-

versity.

Vereker, 47, cut his teeth in
the education department’s
more controversial jobs, serv-

ing as the first chairman of the
Student Loans Company,

.

established to start the gradual
replacement of student gratis
with loans.

He also defies Whitehall ste-

reotypes by being a graduate of

Keele university, albeit one
who was previously educated
at Marlborough college. Ver-
eker graduated with a com-
bined honours degree in
English and political institu-

tions.

He now 'becomes one of

Whitehall’s youngest perma-
nent secretaries, and presum-
ably has a dance of moving
eventually to be permanent
secretary of the education
department - both Lankester,

and Sir Geoffrey’s predecessor

Sir John Caines moved to that

job from heading the ODA.
Sir Geoffrey remains sphinx-

like about why he left the edu-

cation department after less

than a year. He moved there

after five years as permanent
secretary at Employment, and

,

favoured merging his old

department’s responsibilities

for training with the education
department. •

Shanks & McEwan, the waste
management company whose
share price has nearly halved
since early October, has found
a new finance director. David
Downes, 47, finance,director of

Hunter Saphir, the fresh pro-

duce distributor, joined the
company yesterday.

He replaces Alastair Fcrwler,

55. whose surprise resignation

on October l, helped precipi-

tate the collapsed share price.

The company said that Fowler
retired early because he did

not want to move down South
as the company relocated its

headquarters from Scotland.

However, the combination of

his abrupt departure, followed

by poor interim results, led to

a sharp drop in the Shanks’

share price. Following yester-

day’s announcement the share

price rose 5p, to 92p.

in his new job for “three to

four years”.

He will continue as a direc-

tor of John Swire & Sans and
will retain “certain specific

Swire group executive respon-

sibilities".

Barings’ decision to add a
well-connected outsider to the

team of four executive direc-

tors running the group under-
lines its ambitions in an area
where old contacts are often

just as important as bright
ideas.

More than a quarter of its

3260 staff are based in the

Pacific basin. One rival mer-
chant bank speculated that

Miles had been hired as a
“high-powered door opener"
rather than for his managerial
skills.

Barings and Swire appear
different but share similar
characteristics. Both grew out
of firms of family merchants
which started trading at the
start of the 18th century.

Although Barings is better

known in the City, tbe Swire
group is much bigger. In its

last financial year it made pre-

tax profits of over £600m on
turnover of £3.6bn and along
with its associates employs
74,000 people.

Ian Harrison has been
appointed a director of
RECORD TREASURY MAN-
AGEMENT.

Dearing steps

down at FRC
Sir Ron Dearing, chairman of

the Financial Reporting Coun-
cil, is stepping down at the
start of next year after more
than three years in the job.

His replacement is expected

to be announced shortly by the l

Department of Trade and i

Industry, which formally
makes the appointment.

Sir Ron, who was chairman
of the Post Office Corporation

in 1981-87, will still be very

actively occupied by his other

commitments, including the

Schools Curriculum and
Assessment Authority.

He was persuaded to take on
the Financial Reporting Coun-
cil, a body of his own making,
since he chaired the official

1988 report which recom-
mended the creation of a new
machinery for accounting stan-

dards-setting and enforcement

bh*
Belize Holdings Inc.

Half-Year Earnings
Increase by 20%

iUS dollars m thousands, evoau: per share and unit data)

Six months ended October 31

Income before income taxes

Net income

Per Ordinary Share

Net income

Cash dividends declared

At October 31

Total assets

Shareholders' equity

Belize Holdings is the holding company of a banking and financial services

group with equity investments in telecommunications, electricity, citrus and

other Belizean industries.

1993 1992

Per cent.

Change

$3,805 3,334 +14%

$3,577 2,984 +20%

0.72 0.60 +20%

0.15 0.11 +36%

132,158 117,145 +13%

22,867 17,730 +29%

4,941,016 4,941,016

For a copy of the company's half-year report,

please apply to Braadgate Consultants. Inc.

375 Hudson Street, Suite 200

New York, NY 100U

WHERE TO WATCH
THE FT THIS WEEK

CONTRACTS & TENDERS

MONDAY
06:30 European Business Todayt

07:15 European Business Todayt

12:30 FT Reports!

22:30 European Business Todayt

TUESDAY
06:30 European Business Todayt

07:15 European Business Todayt

07:45 FT Reports*

12:30 West of Moscow!
Da or Nyet? We look at Yeltsin'

prospects following the Russian

election results.

13:15 FT Reports*

15:45 FT Reports*

18:45 FT Reports*

22:30 European Business Todayt

23:45 FT Reports*

WEDNESDAY
06:30 European Business Todayt

07:15 European Business Todayt

12:30 FT Reportst

22:30 European Business Todayt

( If viewing in the UK deduct one hour.)

KEY • Sky News t Super Channel

* Euronews

ItnanciS/rMEs
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editorial

Fax: +44-81-614-2571

THURSDAY
European Business Today

European Business Todayt

West of Moscow*
West of Moscow!
West of Moscow*

West of Moscow*
West of Moscow*

FT Reportst
Chemical Overspill. Can the

chemical industry adjust its

current overcapacity?

Alsofeaturing:

EUROPE BUSINESS
O N I T O R

-a surveyofleading business opinion across Europe.

( Foryour copy ofthe Executive Summary caih 44 (0) 345 493046)

22:30 European Business Todayt
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15:45
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22:30 European Business Todayt

SATURDAY
03:30 West of Moscow*

13:30 West of Moscow*

SUNDAY
17:30 FT Reports*

22:30 FT Reportst

04:30 FT Reports*

INDEPENDENT TELEVISION
SALES INTERNATIONAL

ADVERTISING
Tel: +44-71-873-428 1 Fax: +44-71-873-3928

INVITATION FOR BIDS

^INTERNATIONAL COMPETITIVE BIDDING)

DATE:

j

CREDIT NO
IFB NO:

DECEMBER IS, 1993

2238 UNI
PAKA/ICB/I

j

l Thu Federal Government of Nigeria has received a credit from the

International Development Association (hereinafter referred to as

"IDA") in various currencies towards the cost of the National Population

Project and it is intended that pan of the proceeds of this credit will be
,

applied to eligible payments under the contracts) for which this
j

invitation to bid is issued.
i

1 2 Population Activities Fund Agency, now invites scaled bids from

eligible bidders for the supply of goods listed below:

LOT ITEM QUANTITYDESCRIPTION

Saloon Car

Station Wagon

Four Wheel Drive

2WD Pick-Up Truck

Ambulances

Mini- Bus

Mobile Training Unit

Mobile Public Address Unit

Motor Cycles

Interested eligible bidders may obtain further information from or

inspect The Bidding Documents at the office of:

The Director of Procurement

Population Activities Fund Agency

83 Badagry Street

Dolphin Housing Estate

Ikoyi - Lagos

Nigeria

Tel: 01-2693671

A complete set of Bidding Documents may be purchased by any

interested eligible bidder on submission of a written application to the

address in 3 above and upon payment of a non-rcfundabfc foe of

USS200.00 if purchased overseas or N-4,000.00 if purchased in Nigeria.

Bidding Documents can also be purchased from the address below:

Winchester Procurement Limited

Anglo Sl James House

Southgate Street, Winchester

Hampshire S023 9EH
England

Tel: (44) 0962-840008

Fast: (44)0962-840009

All bids must be accompanied by a bid security in the form of a Bid

Bond or Bank Guarantee in the amount listed below and must be

delivered at the offices of the Population Activities Fund Agency, S3

Badagry Street, Dolphin Housing Estate, Ikoyi - Lagos, Nigeria on or

before 12.00 noon Nigerian Time, on Fchruaiy 22. 1994.

AMOUNTl IN US $

9.600

12,750

16J5UO

2,700

10,200

5,400

AMOUNT (IN NAIRA Nl

192,000

255,000

330,000

54,000

204.000

108,000

6 Bids will be opened in (he presence of Bidder's representatives who
choose to auend at:

Time: I2d)0 noon Nigerian Time
Date: Tuesday, February 22, 1994

Piece: Conference Room
Population Activities Fuad Agency

INVITATION FOR BIDS

(INTERNATIONAL COMPETITIVE BIDDING)

DATE:
CREDIT NO
IFB NO:

DECEMBER 15, 1993

2238 UNi
PAUVICB/2

1 The Federal Government of Nigeria has received a credit from the

international Development Association (hereinafter referred to as

"IDA") in various currencies towards the cost of the National Population

Project and it h> intended that part of the proceeds of this credit will be

applied to eligible payments under the contracts) for which this

invitation to bid is issued.

2 Papulation Activities Fund Agency, now invites scaled bids from

eligible bidders for the supply of goods listed below:

LOT ITEM DESCRIPTION QUANTITY'
|

1 l Desk Top Computer with 386 Micro Processor 40 I

2 I DeskTop Computer with 48b Micro Processor 46 I

J f Lap Top with 486 Micro Processor 2

4 I Printer - Dot Matrix 60

2 Printer - LaserJet 17

5 I DeskTop Publishing Unit with Printer 2

6 t Software - (various! Si

7 I Uninteruptihle Power Supply Unit (UPS) 50

Interested eligible bidders may obtain further information from or

inspect The Bidding Documents at the office of:

The Director of Procurement

Papulation Activities Fund Agency

S3 Badagry Street

Dolphin Housing Estate

Ikoyi - Lagos

Nigeria

Tel: 01-2693671

A complete set of Bidding Documents may be purchased by any

intercsied eligible bidder on submission of a written application to the

address in 3 above and upon payment of a non -refundable fee of

USS20G.O0 if purchased overseas or N4,000.00 if purchased in Nigeria.

Bidding Documents can also be purchased from the address below:

Winchester Procurement Limited

Anglo Si. James House

South&ire Street. Winchester

Hampshire S023 9EH
England

Tel: (44) 0962-840008

Fax; (44)0962-640009

All bids must be accompanied by a bid security in the form of a Bid

Bond or Bank Guarantee in the amount listed below and must be

delivered ar ihc offices of the Population Activities Fund Agency. &3

Badagry Street, Dolphin Housing. Estate. Ikoyi - Lagos. Nigeria on or

before 12.1)0 noon Nigerian Time, on February 22. 1994.

LOT AMOUNT IIN US Si AMOUNT (IN NAIRA N)

1 7,1100 1400X10

»\500 195.0UU

500 10,000

7.530 150,60U

500 10.000

1,300 ;

6 Bids will be opened in the presence uf Bidder’s representatives who

choose to attend at:

Time: 12-00 noon Nigerian Time

Date: Tuesday. February 22. IW
Place: Conference Room
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Closure threat removed
from Dutch zinc smelter
By Kenneth Goodng,
Mining Correspondent

The threat of closure hanging
over the Budel smelter in the

Netherlands, which produces
about 5 per cent of the western
world's zinc, was removed yes-

terday, only days before the

year-end deadline.

Budel, which employs 610
directly and provides a living

for at least 600 more people,

was under threat because it

was running out of space to

store Rarimhim-cnnfariTnng haz-

ardous waste called jarosite -

a product of electrolytic zinc

production.
But yesterday tt reached

agreement with both the
national and the local provin-

cial governments for storage
permits to be issued.

It also revealed that it is

studying the viability of using
zinc concentrate (an intermedi-

ate material) with a very low
iron content from a recently-

discovered ore body in Austra-
lia (believed to be a CRA
deposit in Queensland), which
would eliminate jarosite from
smelter waste.

Technical and economic

studies about this project

should be completed In 1995
and the new concentrate could

be used from 1998 onwards - in

line with the Netherlands gov-

ernment’s policy of having no
chemical waste disposal after

the year 2000.

Ur Wim de Graaf, Budel's

general manager, said that by
the end of this year F1300m
(about US$160m) of provisions

will have been provided by the

smelter's joint owners - Billi-

ton, part of the Royal Dutch;
Shell group, and Pasminco, the
Australian resources company
- and this should cover all the

costs of storage and after-care.

During the past 20 years
Budel, ffkm from the Belgian
border, which has a capdty of.

215,000 tonnes a year, has gen-

erated nearly 2m tonnes of
jarosite and continues to pro-

duce about 100,000 tonnes a
year. Previously the Noord-
Brabant regional government
said this could not continue -

the three artificial ponds In

which the waste is stored cover

50 hectares.

By working flat-out since

1985 Budel, in co-operation

with Outokumpu, the Finnish

metals group, developed a
method of smelting (or bum
ing) jarosite to turn it into an
inert material that could be
used for construction and road
building. But this technology

- would raise the smelter's costs

by 25 to 30 per cent and leave it

unable to compete with other

zinc smelters world-wide.

Mr de Graaf said the govern-

ments were now convinced
that permanent storage of

jarosite in ponds with after-

care was just as environmen-
tally acceptable and much less

costly than reprocessing.

The last-minute nature of the

decision can be judged by the
fact that Budel will start filling

a fourth pond - already built

but which it was previously
forbidden to use - in the first

quarter of next year.

Ironically. European zinc
producers are at present nego-

tiating a smelter “shut-down"
agreement where the industry

as a whole would pay the cost

of closing one or two smelters.

Mr de Graaf said; “We are glad

to disappoint them. It would
have been ridiculous to close

Budel, which Is one of the two
best zinc plants in the world".

Copper recovery ‘unlikely before 1995’
By Kenneth Gooding

The copper market will have to

wait until 1985 before a sub-

stantial increase in demand
and a drawdown of stocks will

cause a marked rebound in

prices, according to Billiton-

Enthoven Metals, part of the

Royal Dutch/Shell group.
Analysts Karen Foster and

Angus MacMillan suggest cop-

per supply will outpace
demand by 275,000 tonnes this

year after a 75,000-tonne sur-

plus in 1992. They predict a

further 150,000tonnes surplus
next year but a 200,000 supply
deficit in 1995.

This should faira the average

London Metal Exchange cash
copper price, which reached
104 OS cents a pound last year,

down to 88 cents in 1993 and to

80 cents in 1994. The analysts

suggest the price will get back
to $1 a pound in 1995.

In a special copper market
review. Billiton forecasts that

copper consumption in the

LMC WAREHOUSE STOCKS
(A at Monday’s More)

Akvnmkvn +21.875 to 2^21425
MirHun tetoy -140 lo 48440
Copper -1.400 (0 588450
Load +460 10 299,450
Mete +480 10 120,720

Ztac 375 to 877,475

Tin -25 to 18515

western world will slip from
9m tonnes last year to 8.975m
tonnes this year before cite-

bing to a record 9.175m tonnes
in 1994 and 9.75m in 1995.

Meanwhile, supply in the

west is expected to grow from
9m tonnes this year to 9.1m

tonnes in 1994 and to 9.35m
tonnes in 1995. The analysts
suggest the west will remain a
substantial importer of copper
from Poland and the Common-
wealth of Independent States -

of 250.000 tonnes this year,

225.000 tonnes next year and
200.000 tonnes in 1995 - and

this will help to create the sup-

ply surplus.

They also point out that

between the end-1992 and end-

1996 nearly 900.000 tonnes of
new smelting capacity is expec-

ted to come into operation, rep-

resenting an increase of
roughly 10 per cent to western
world capacity.

Copper Market Review: £100 or

S150 from BilliUm-Enthoven
Metals, 84 Fencfuirch Street,

London EC3M 4BY, UK.

Price of

cobalt up
sharply
By Kertnetti Gooding

The free market price of cobalt

has soared by more than one-

third in the past three days,

traders reported yesterday.

Cobalt - a hard metal used

in superalloys in such things

as cutting tools, high-strength

magnets and jet engines, as a
powder in catalysts for the oil

md man-made fibre industries

and in radial tyres - had
Jumped from US$11 a pound on
Friday morning to $15 by yes-

terday afternoon.

“In less than a week the
whole wind direction has
changed. What was a buyers*
market is now one where con-
sumers are scrambling to buy,"
said Mr Nick French, a director

of Wogen Resources, the Lon-
don-based minor metals trader.

He said the writing bad been
on the wan for some months
because both producer and
consumer stocks were low, lit-

tle cobalt was emerging from
Russia, and traders, who
burned their fingers when they
misjudged the extent of the
recent fall in price - it has
come down from $30 two years
ago to a low between $9 and
$10 a pound - had not had the
confidence to stock up.

Prices were driven down by
the sudden appearance of Rus-
sia as an exporter after the col-

lapse of the Soviet Union.
Cobalt is produced mainly as

a by-product of copper and
nick*?]

Cuban oil production set to soar 45% *
**s

By Canute James
in Kingston, Jamaica

In an effort to ease a severe

energy shortage that is crip-

pling its battered economy,
Cuba's domestic oil industry
has lifted output to l.lm
tonnes in the year to

November and is anticipating

1.2m tonnes for the full year, 45
per cent more than 1992*

output
The industry’s hopes for

even higher production have
been raised by the decision of a
foreign consortium, led by
Total of France, to drill

exploratory wells off the

island's north coast early next
year.

The domestic oil industry is

being given mare attention fol-

lowing a severe reduction in

oil imports after the break-up
of tiie Soviet Union, which was
Cuba's main supplier. Imports

once averaged L3m tonnes per

year, of which LL5m tonnes
were consumed and the rest re-

exported to western markets.
Imports last year foil to 6.1m
tonnes, and will be less this

year.

It was once cheaper for Cohft

to import Soviet oil than to

exploit its own high sulphur

deposits, mainly along the

north coast
The shortage has led to

power cuts on : the island,

increased rationing of petro-

leum products and has
adversely affected transporta-

tion in the key agriculture sec-

tor.

This year’s output by the
domestic industry will be the

highest ever, surpassing the

938.000 tonnes Of 1986. The
locally^Hroduced crude is used

in of the island’s electric-

ity generating plants, but these

are running below rated capac-

ity.'-.
'

The consortium led by Total

includes Compagnfe Europe-,

anee des Petioles of France.
and Fortuna Petroleum of-Can-

ada- fi was granted a. six year

contract 24 months ago by
Comerdal Cupet, a subsidiary .

of Cubapetroleo (Cupet), the

Cuban state company.

The consortium has been

doing sedsmologlcal surveys in

a 1,800 sq km concession in the

Santa Clara region and Urn
decision to drill the explor-

atory wells is being interpret-

ted in Giba as an indication

that the deposits in the conces-

sion are commercially exploit*

^The Cuban authorities are

hoping to attract more foreign

companies to the od industry,

following its invitation earlra:

this year to Canadian and

European companies to tad. for

concessioas covering II blocks

of between 1,400 and 6,000 sq

inn. Seven of the blocks are

onshore, three are offshore and

one is both offshore and

onshore; .* •

US companies cannot be

involved because of Washing-

ton's 30 year-old economic

embargo on Cuba. The island's

government is offering IS year A
contracts and production shar- ^

ing arrangements, while the

foreign r»*nnpinigs are expected

to. provide their own capital

and equipment.

>.*w

Argentines angry over extension of fishing zone
By John Barham
In Buenos Aires

A report in Argentina’s press
yesterday has thrown into con-
fusion negotiations over the
presentation of the 1994 fish-

eries agreement with Britain.

Argentina the UK agreed
in Ortober substantially to
raise next year’s catch of the
prized illex squid, the most
sought-after resource in the
waters surrounding the Falk-

land Islands.

Argentina will increase its

catch by 70 pm* cent to 220,000

tonnes but the Falklands wQl
retain their 1993 quota of
150,000 tonnes.

However, Clarin, Argentina’s

largest-selling newspaper, yes-

terday reported that the Falk-

land would open a sector of
their waters closed to fishing

since 1990. It criticised this as a
“new step in the British gov-

ernment’s policy of/aits accom-
plisn and implied that Argen-
tina had been duped.
Argentina has not lifted its

claim over the islands, despite
its defeat in the Falklands con-

flict of 1982. It resents British

policy decision* in the region

as an affrnmt to its sovereignty.

President Carlos Menem says
Argentina Wfil “recover” the
islands by the year 2000.

However, British officials say

they told. Argentina in October

of thair, decision to open the

Falklands Outer Conservation

Zone, a 50-m3e-wide sector of

sea north-east of the islands.

The zone, set up in. 1990 in the
first fishing agreement with
Argentina, bad been renewed
every year until now.
London was able to- defuse

anger in the islands aver the
sharply increased Argentine
catch, by saying that opening
the zone would make Falkland
licences more attractive - to

Asian fishing fleets.

Licence sales, the islands'

largest revenue source, have' -

fallen sharply in the face of

strong competition from

Argentina. British officials say

1994 Falkland licence prices

have increased by about 10 per

font

A British official claimed
fhnt as a concession to Argen-

tina, London had played down
the opening of .the zone. He
said; “We are looking for ways
to give the Argentines a soft

landing and mala* things pre- !mi

sentationally helpful for W
them*.
But in a statement yester-

dHy,,Argentina's foreign minis-

try portrayed its agreement to

qponing the zone 3B a CODces-

skm.to Britain, “It is not [our]

objective to generate economic -

problems for the islands”:

(rafa'ff

meked

itsuRs

OECD report praises Hungary’s low farm subsidies
By Nicholas Denton
in Budapest

A report on Hungarian
agriculture by the Organisa-
tion for Economic Cooperation
and Development suggests that

the sector is among the best
placed to benefit from a liberal-

isation in world trade that
would follow a successful cot
elusion of the negotiations in
the General Agreement on Tar-
iffs and Trade.

The study, the first such
focused OECD report, finds
that the level of agricultural

subsidy in Hungary is lower
than in any of the 24 developed
states except New Zealand.
Hungary has a “producer

subsidy equivalent” of just 8
per cent compared with an
OECD average of 44 per cent,

according to the latest 1992 fig-

ures.

Budapest's agriculture minis-
try said that the low level of

support put Hungary’s farm
sector in a strong position in
the event of a Gatt break-
through that freed up world
trade. While most countries
would have to cut subsidies,

Hungary would be allowed to
maintain the current level of
support and competitiveness
would therefore improve, the
ministry said

A Gatt agreement would
ease access to western Euro-
pean markets and

, more impar-

COMMODITIES PRICES

tantly. for . Hungary. . curtail

dumping by European Union
countries in third markets.

Hungary- blames, subsidised
western European competition
in part for the riw+Bnp. fru fa
food exports to the . former
Soviet Union and last week

.
drew, attention to undercnifing ..

by Gennan pork producers.

While pmiteing Hungary-

for

reducing agricultural subsi-
dies, the OECD warned that
state support for farmers faad'-

'

"
if

i

bounced back in 1993 and that

Hungary risked folkming west-

ern Europe’s bad example.
• The.1

,release of the OECD
report dashed with Hungary's
gmoKmcement that imports of

dairy, sugar and pasta prod- m
nets would require licences

next year. The move reverses a
tong .process of, liberalisation

thathad freed up all but 10 per
cant of Hungarian imports; In

1994, 12percentaf imports wfil
wythw bfHrial pwrmioulnn. .

CROSSWORD
BASE METALS
LONDON METAL EXCHANGE
(Prices from Amalgamated Matte Trading)

ALUMINIUM, 88.7 PURITY ($ per tonne)

Precious Metals continued
GOLD COMEX (100 Troy at.; Srtroy «.)

GRAINS AND OIL SEEDS
WHEAT LCC CC per tonne)

Cash 3 nribs

Oosa 1113.5-144 1133.5-34

Previous 1147.5-48 11874-88
Hlgh/knv 1124 118071130

AM Offldte 11234-24 1142-43

Kerb close 11274-28
Open Int 282448
Total da*y nanover 92.614

ALUM1MUM ALLOY (S per tonne)

Close 969-371 994-95
Previous 983-88 1008-10

HtfiAow 1000/995

AMOfflcW 980-83 1004-05

Kerb dose 1000-02

Open inL 2,679

Total dally hanover 673

LEAD (S per tonne)

Close 484-64 477-78

Previous 473-74 487-88

Hkjh/lmr 493/475

AM Official 479-80 482-324
Kerb ctase 47B-84
Open int. 32.357
Total da8y turnover 11,740

NICKEL (S par tonne)

Ctose 5190-200 5250-60
Previous 5185-75 5225-30

Hghflow 544015220

AM Official 5250-55 5325-30

Kerb dose 5210-20

im 50,135
Total daSy Kanover 21,090

TIN (S per tome)

Oosa 4815-25 4870-80

Previous 4895-905 4950-55

495074800
AM Otfidai 4875-80 4930-35
Kerb dose 4860-70
Open kd. 18,688

Total ddly nmover 4442

ZINC, special high v*de (S per tonne)

Ctose 977.5-78S 996-97
Previous 1015-16 1033-34

Hgh/low 1034/995

AM Official 100144X2 1019-20

Kerb dose 996-7
Open ire. 91,140

Total dally trenowr 30,004

CCM’PBt, grade A (S per tonne)

(3098 1723.5-244 1747-48

Previous 1747-49 1770-72

Hfgh/tow 1741 4741 1771/42

AM Offidai 1741-41.5 1765-654

Kerb dose 1746-7

Open ire. 215^56
Total dally turnover 103435

UK AM Official C/S rate: 1-4890

LME Ctootog £1$ rate 1^810

Spot 1.4890 3mOKl.4817 BimnEl.4769 9mOK14729

HIGH GHAOe COPPER (COMEX)

nay. OpK
Qesc cfcMMe Hgb law int W

Dk 7080 -1 25 7940 7365 1451 352

JM 7840 -1.15 7135 7390 1.647 1»
Fab 78.15 -150 79.79 7300 990

K* 1945 -1.15 8000 7380 43S64 136*

Apr 79.60 -1 IS 79.rs 7375 534 30

toy 7940 -1.10 6330 70S 7539 556

Tetri 71,134 3547

price cWnge fflgfe hat lot VaL

Bee 387.0 0 387.8 3816 827 136

J~ 387.6 0 387.2 387.2 2 1M 388.6 0 389.4 38EJ9 9a174 29.482

Apr 3905 0 381.3 3883 13,152 1.713

Jan 392.4 0 393.1 3910 91.177 304

Aag 390 0 394.7 394.2 0571 123

Total 157,694 0349

PLATINUM NYMEX (SO Troy ozj tTroy eg.)

nae 387.5 +ai - - i -

Jan 3802 +0.1 331.0 3875 7.987 2516

Aar 389.7 . 3915 3895 10,1 13 4,795

JM 381.0 - 3934 3915 1.633 170

Del 3923 - 394.0 3025 170 1

JOB 3918 25

Ml 1*929 7,782

PALLADIUM NYMEX (IOO Troy og^ S/troy oz.)

Total

127JO -055 12950 12900 31

12750 -055 12825 12750 3545 58
12830 -085 127.75 12750 703 4

12550 -085 - - 52
12450 -085 - - 13

m atVEB COMEX (TOO Troy oz.; &Troy gzj

PRECIOUS METALS
LONDON BULLION MARKET

(Pittas suppBed by N M Bottgcftedl

OoW (Tray oz.)

0090
Opening

Morning fix

Afternoon fix

Day's high

Day's Low
Previous dose

Loco Ldn Moan
7 month

£«qurv.

260.256

259.054

S prior

388.80-387-20

337.20-387.70

38750
38700

38750-38750
38550-386.00
386-20-388.60

Gold Landing Rates (V3 US$}

...2.80 8 months 251
2 months

3 months

saw F*
Spot

3 months
B months

1 year

GoM Coins

Krugerrand

Maple Leaf

Now Sovereign

.250 12 months .551

*230

p/troy oz. US 03 aqutv.

34555
349.15

35350
38050

S price

380-392

388.40-40055
90-93

513.75

51755
52155
530.95

£ aqutv.

281-264

Da S0&8 4,1 51 1.5 5010 315 172

Jan 509.4 -4.1 30 3
Frt 5108 -4.1 - 1 -

Mar 5125 •4J) 517.0 508.0 10681 61091
by 615.7 -40 5115 5120 0588 178

M 519.1 -4.0 521.5 5115 10189 243

TaW 110*30 10459

ENERGY
CRUDE OO. NYMEX (42.000 US gate- STbsreQ

UdM Deyte Open
Price UM U Vol

Jre 1454 +0.02 1487 1422 70592 58274
Feb 1494 0.08 1123 1480 92.448 47207
Mar 1533 016 1580 1100 66.191 14275
Apr 15.60 +009 1183 1520 23.752 3290
May 1587 +010 1105 1161 21259 *250
Jin 1688 *006 1129 1185 38227 2236
TaW 4*0560 13000

CRUDE OO. IPE (S/bamaO

Uteri Oafa «M

*

Price Cferege n* law [ol VU

Jar 1369 +12 1196 1326 60908 20197
Feb 1187 +14 14.12 1155 72287 20.742

mgr 14.15 +13 1427 1179 17270 1222
Apr 14AQ 13 14.45 14.12 11210 661

May 1463 + 11 1463 1438 5227 545

Jua 14JB4 +6 1485 14.65 5283 341

Total 179301 44288

HEATING OIL NVMEX (42JXX) US gats.: c/US gate)

Uteri Day's (Men
price ffisA taw W Vd

Jre 44.10 +30 4485 4325 65206 23290
Fail 45.35 +28 4S.10 4425 31280 13.466

Her 4620 +33 46.80 4145 24 313 6,733

** 4050 +63 4665 4525 19237 0823

Hay 4000 +23 4045 4050 0260 zm
Jin 4635 +13 46.40 4520 11,373 1,013

TeW 202248 91,170

GAS OIL ITC (Moron)

Sett DBfe Opre

price (Wage SbH lair M VN

Jan 145.00 -75 146JJ0 Mlto 35,370 5,978

Foe 14375 -75 147.00 14ZOO 2035* 210
tor 14050 +25 14150 14275 14,790 918

Apr 14650 147.00 144.00 9224 567

toy 14700 . 145to 14420 5,685 *25

Jun 147^0 125 14780 14100 72K 328

ToW 100323 12374

NATURAL GAS NYIEX (10.000 irnffihL, SomBtuO

Latetl Open

Price doage Ugh Low tt M
Jre I960 087 1990 1380 24338 9274

Fa* 1-930 +065 1335 1245 16396 3,770

Um 1-915 053 IjJIS 1850 13332 1,884

far IJ10 +048 1.910 13S5 1J3H 826

May 1910 + 038 1910 1375 7326 no
Jim 1.915 +.033 1.915 1280 6292 088

TdW 134,757 *1247

UNLEADB3 GASOLINE
Mma (42800 usgafej c«S gab)

Letaal Bay’s opao

price ietanp m Low lot Vri

Jre 39-85 +54 4040 3820 50211 19.983

Feb 42D5 +40 - 4120 31.429 1I2J7

Mar 4385 *40 4400 4320 20375 5,984

Apr 47.15 +27 4720 46.45 19.186 1202

May 4815 +27 40.40 4725 23.786 2289

Jn 4085 +23 4105 4&2S 6317 749

Total 160770 42229

Sea D^S 0p«
pies CliMJI Mob law W IM

Jaa 9920 -HIM 9080 9920 970 193

Mar 10090 -020 10090 10070 1200 62

Kay 10225 -045 10220 10220 1256 93

Jre 103J0 -070 10320 10020 118 2S

Ssp 9075 - - 71 -

Ho* 91JO - 91JO 91.70 331 -

ToW 5263 400

WHEAT CHT (OOOObu min: cema«0to bushel)

OK 36872 4/4 368/6 383/4 6,105 1W
Mar 367/4 +4« 3686) 362/6162.130 31225
May 34376 +3/2 344/0 3*074 32,625 1.480

Jd 330/4 +3/D 331/0 327/4 43200 1155
Sep 332/4 +3/4 33274 329rt) 2210 185

Ok 34283 +AO 3420 338/0 <225 220
Tetri 251205 40005

MABE C8T (6,000 bu rdn: oente/56to bushel)

DK 2H7/U +2J2 289/0 282/8 33235 9290
8br 233/4 +V2 295/4 288/6790595 156225
May 29S« +1/4 297/4 291A) 329,515 30J45
Jd 29472 +1/0 296/4 290/4266,960 28.005

sbp 278/4 +Ofl 280/2 2700 43,065 2.700

Dk 263/4 *0/4 265/4 261/4 149,785 9JS5
Trite 1418M238*085

BARLEY LCE (t per tome)

Jre 10170 . . - 249 .

Mar 10520 - - - 597 •

May 10620 - - - 207 -

S«P 9220 - - 40 -

Bar 9420 -Q.10 94.65 9*25 16 10

Jre 96.75 -

ToW 1,109 10

m SOYABEANS CST (SJXXXv min: cerasB® bosftefl

SOFTS
COCOA LOE(ffkmm$

MEAT AND LIVESTOCK
LIVE CATTLE CME fNtfOOfea; Ofgaflb^

D(C

Salt Pafi Opre
price Cbaoge Mga Low M M

962 43 989 957 10500 1.768

Mar 1Q2B -11 1030 1024 14,889 1529
May 1027 -10 1030 1025 5536 443

JM 1028 -8 10Z7 1023 581 19

Sap - (027 -B 1028 1024 739
Dae 1009 -10 1009 1003 17B

Total 140562 *577

COCOA CSCE (10 tonnes; Vtoreiesi

• Day*

Htfi law W VM

Ok 73275 +550 73500 72800 5230 0346
flab 73500 +J25 71729 73050 32219 11J12
Apr 78.790 +.426 75579 75500 17.188 2JD30

Jre 73525 +500 74525 73700 12513 1513
AO* 72525 +500 72525 73450 4124 1&4
Oat 7257S +500 7257S 73500 3,124 613

Total 77514 20*87

LIVE HOGS CME (40t000lba: oante/KwJ

No, 8,332 Set by GTNEPHILE
i *»

1225 -9 1238 1232 226 95 Dk 44.125 0400 4A875 44JB5 984 425
1251 +7 1262 1238 38toS 0080 Rft 40475 0250 <7.150 48300 12.427

1278 +8 12B6 1285 13/15 888 far 40825 - 47350 46376 4826 928
1301 +8 1305 1291 0041 175 Jre 62875 0100 53200 52300 3,183 348
1320 +4 1320 1315 0318 88 JM 52350 0175 52.750- 52350 844 »
1330 +4 - -

1 fag 51.175 OIOO 51-550 51JJ25 890 204
91,TBS B/71 ToW 2*878 VB9

Orie

TaW
COCOA PCCQI (SEWsrionnN PORK BELUE8 CME (WJXXMbat owrta/lba)

Dec 13

oauy

Prise

101335
Prat day

101559
M

Dac 14

10 tey Brings 102311

COFFEE LCE Rrtonne)

102387 JM

Jre 680/6 5/4 683/2 6754)270380 140190
Star 697/4 5/4 689/6 681/4211435 54.420

Hay 689/D •4/4 691/2 B83M 134520 12/10
JM 6&VE **12. 591/4 633M 121*40 14.766

Ate $83/6 *3/2 686/4 estvz 21,175 620

S«P 660/0 *02 6GO8) 655/D 13.475 1205
Trite 8*4530231OBB

SOYABEAN OIL COT (60.0008*: centsAb)

Ok 2783 065 27JSt 27.45 2.674 1*00
Jre 7783 052 27JC3 27.42 26560 17.266

Mar 2784 0 65 27.85 27.42 31063 9511
toy 27.49 •0.68 2733 2705 12,170 1,16a

JM 27.12 0.49 27.15 26.76 10,$68 1035
Aug 26^2 +050 2165 Z8JS 3,468 657
Total 93564 350*6

SOYABEAN MEAL CST [100 tons: S/ton)

Dec 2015 -03 2023 2000 3.423 2013
Jaa 1915 02 2013 1980 »0*9 1*073
Uv 199.4 02 2010 1987 23567 803$
toy 199-2 0.4 201.0 198.9 11025 1562
JM 199S 4X4 201.

T

199.1 10500 1.8*1

ACfl 1985 -07 2000 1902 4080 536
Tew 85022 28057

POTATOES LCE lE/t&rrwl

tor 1300 110 1310 1300 25 B
Apr 91* - 965 918 1.772 129
toy 1133 +02 1135 mo *03 12

Jre (300 . 2 .

Bee 850 . . . .

Mar 1010 . .

TeW 4290 147

FREIGHT (BIFFSQ LCE (SKVMex poire)

OK 1233 1233 1238 194 21

Jan 1250 +4 1254 1250 960 13
fob 1X8 $6 .

Apr 1*36 w 1285 764 51

JM 1)61 *f> 1161 1153 222 3
Od 1323 1ST

ToW
Ctase Prev

4441 a
an 1231 1234

Jre 1264 -12 JZ71 1280 68 40
Mar 1268 -8 1Z7D 1263 47.778 2,171

toy 1253 •4 1256 1290 17359 ni
JM 1245 -2 1248 1248 7348 271

sap 1244 - - - 10351 17B
Nor 12*0 - U829 140

TeW 92304 *350

COFFEE tr CSCE (37500038; cantariba)

Dk 7855 +10S 7170 77.00 190 43
tor 8010 +130 8030 7045 35,167 4,183

toy 8150 +1.15 8130 79J5 73«9 995
JM 82.10 +155 82.40 81JD 2,103 488

S«P Mro +086 83J20 8120 1302 127

Dk 84.75 +130 - - 1.134 111

53400
53.750

54525
55700

tat 53JM0
Totd

0-400 54.150 93200
0475 54500 53500
0375 5S.700 54500
0325 56.100 55500

- 53600 83450

5522 I860
821 242

1.27? 106

1.2N1 65
133 a

LONDON TRADED OPTIONS
Strihe prioa $ terra —Crib Puts—
ALUMNRIM

Total

M COFFEE (ICO) (US cnmAiuund)

48/18 0957

0k 13

Q*p.da6r
15 day average

Price

.7254

.71.19

7382
71.18

No7 PREMUM RAW SUGAR LCE (oenWfcM

May
1058 +008 11.07 1080 1/07 69
11.10 +005 1152 11.12 833 19
1151 +002 1139 1150 2519 5

Oct 11.11 - 11.17 11.17 45 6
ToM 4504 88

WHITE SUGAR LCE (S'tormcj

(98.7K) LME Fab May Feb May
1100_ 43 70 20 30
1125 30 56 32 40
1150 18 44 46 S3
COPPER

(Grade A} LME Feb May Fob May
1700 56 39 20 38
1750 — 30 82 42 56
1800 13 40 78 84
COFFEE LCE Jan Mar Jon Mar

1200 64 106 _ 38
1230 18 77 4 68
1300 1 55 37 87
COCOA LCE Mar May Mar May

076 _ 75 83 24 . 41
incm 60 79 34 52
1050 37 57 61 80
BRENT CRUDE (PE Jan Feb Jan Feb

1400 ....

.

2 37 20 66
1450 3 22

X

.6 .J

st

; - 1

••.* — •.

’It

I;.^4

n U
AC harfrye aantomeanfeig wtwraver Tt occtis in the efuee

Mar 28350 -310 29080 28450 7JBBS 379
May 28340 -T.ffl 2B&50 28050 1,783 66
Aag 29030 -150 29150 29150 1517 28
Od 27750 +070 28050 28850 1859 28
Dk 27750 79

27380 57
ToM 13781 498

SUGAR tV CSCE (IIQOOOtee; certa/lbs)

1500.

LONDON SPOT MARKETS
9 0990603 Pttl (par bwmtfFeb) +or

Mw 1057 -057 1050 1066 51,732 0379
May 1055 -006 1156 1054 21,160 1519
JM 1079 4L06 1055 1078 15810 428
Oct 1072 -054 1090 1071 11889 464
Mar 10.74 -003 - 819 8
May 1074 -003 -.17.
Trtri 101,131 31S
COTTON NYCE (StoOOtta; contrtH}

Mar 8335 +072 6435 8345 1

toy 6585 +C.74 &50 6455 2W 0370
Jol 6655 +090 6650 9580 8535 1510
Qd 6650 +050 65.40 6525 5570 435

0k 6429 +056 64.45 8450 883 128

tor 6585 - 4548 200

Total 44549 3190

ORANGE JUICE NYCE (iSnOOlbs centa/lbs)

Dubai S1227-&33W +033
Brent Send fdatec$ 513JZ2-337 +0.045
Bran* Stand (Fob) S13JM-3JM +002
W.T.L (1pm eat) S14.68-4.7Tz +4X07

on. PRODUCT* NWE prompt deAvery OF (tame)

Prtntun Gasofew *143-145
GnOi SI 51 -152
Heavy Kite 08 SS5-S7
Naphtha SI29-131
Jet fuel 6168-160^—

*miT rrfinwiii

OTHER

’ ACROSS •

1 AC in change of leader for
another AC .... (6)

.4— next AC to last: pozrier’s
an infant outside the west (8)

10 AC formerly, djfll spectre of
the Rev WJL Spooner (4^)

11 Desert wickedness: very good!
(5)

12 See saint in ben? (4) .

18 Madness envelops most -of.
puritans in AC (10)

15 Atmosphme, far morwipia. in
badtward ACm

15 AC has a rule in.a motorway
(6)

19 Summons man for painful
twist (6)

•

a Vest, not vestt? (7)
28 AC mob involved with a qidzm Maine (10)
25 AC so taken from, one from

another AC M)
27 ft sounds a bandy prefix forAC capital 65)
28 Thirst cured with peg -

a good move (5,4)

30 ACjainter swdtows ; magic
stick (6)

8 Badly bound atlas showing
• AC fornmriy <10)

r 7 AC is bom to raise 9 (5)
fr Coming out of Jail he became

a.prophet (6)
V Desert parts of some ACs'

partly as a harassnant QS1
14 Junction in introduction:

think hard far the moment
(3,7) _

17 Physicist who worked with
limestone, not unhealthily
pale when getting op (9)

'

18 AC takes it, I hope m a differ-
ent way (8)

20 AC takes it with reference to
ODtering period (7)

21 The childless have a compul-
__ 10 Produce Euphorbia (6)32 fe suggestive of corporal pon-
. fahment (6)
24 AC and river, fouuerly study

leave?'(5)
28 Liberal Tories rising in and-

ety (4)

- .
r Solution W8i

#•1

'9>

’ '> " j

60-63

MINOR METALS
European Iran carvei from Mam Bufeam, S
per b in warehouse, unless othsfwise
Jast week's m Cvackes. wfte»e chan^fl. And-
wrihys 09.6r*. S pw tonne. 1,600-1560. Bis-
muth; min. 99 99?fr. tonne lots 2.30-2.50.
CadmiunK min. 99.5tt. 0.3S0.4Q Coboft; MB
free market. 99.8%. 11 20-12.00 (11.DO-11.4SV
99.39a. 10.40- 10. 79 (10. 10-1 056). Mercury:
min. 99-99**. 5 cer 76 IS nasi. 85-iGO. Mofyt>-
deman: ouicrari motyodt otiee, 2 65-2.75.
SMeidiuw: rrtn 99 6*4. : .25-4.90 Tungsten
ore: aandartl mm. 65S. § p* iome und
(10kg) of. 27-39- Vmatfum: rrtn. 98%.
df, 1.35-1.45. Uranium: Nuexco exchange
value, 6.30.

Jan 10325 -255 11225 107.70 9,734 «
ttar 11155 -060 11495 11040 0816 849

May 11450 -060 11740 11450 2436 62

Jii 11075 -050 11310 11740 840 16

Sep 11875 -050 - - 648 -

No* 12025 +050 12250 12025 129 1

T«M 20412 B73

VOLUME DATA
Open Meresr and veiurm data shown tar

ccnOttrta traded on COMEX NYMEX COT.

NYCE. CME m* CSCE are one day in anaare.

INDICES
REUTERS (Base: 181901-100)

Dac 14
1689.7

m CftB (Base: 4/M54MOO}

Doc 13 month ago yotr Ago
16695 16154 1685.7

nny oz>»
SOver (per troy

Ptatkaan (par hoy at)
PnSecSum (per trey oj.)

Copper (US prod)
tnad (US praA)
Un (Kuala Lumpu)
Tin (Haw York)

anc (us Prime W.)

Gtoto (*ve weighQf
a«P Shro wrighqt*
Pigs ®ve weight)

J50.
day Mger (raw)

ton. day augs-(wte)
Tate ft Lyte axpon

Barley (Bifl. te«4
Mate (US N©3 Yetow)
Wheal (US Dark

Ruhear par\)7

Rubber (FeW
Rubber (KL R3S Nol JuQ
Coconut Ol CPHQS
Palm Ol (MalayJ§
Copra
Soyabeans (US)
Cotton W tadex
Wooltapa (643 Super)

+0.4
•4

+2.5
-1

+1

+0.14

Dec IS 04e 10 month ago year ago
mra 324,60

$38700
5094c
$36700
*12685

844a
32.75c •

1220r
22840
Uriq.

121top
3207f>
7X46p

$37*2
$2880
E2S600

C108.75y

£1280
ZITSlOz

aoimp
eioop
209.0m

$6S6to
*4ia0y
$4200
£1824
5840a
341p

,
DOWN

2 Whrt do you take in coffee?
!**** &# '

' •

n
B

nl
QBa QGaaQni

LI El Q M ri n
a
iQnalQnDUaBnDQ

aaaaciQognil

gHuua nnntiuumj

-1.14T

+3aar
+056*

434
+O.S
+04

lactose? (Lfi) ti

5 22^ kliuriin church (4)
5 mim under fix- the

aaoQoial umonl
S
E
a
n

% 6#

+124

+74
-8
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LONDON STOCK EXCHANGE
MARKET REPORT

Early advance turned back in nervous session
By Terry Byland,
UK Stock Market Etfitor

A nervous stock market in London
yesterday fell prey to a host of
unsettling factors, ranging from the
implications of the Russian election
results to the prospects for interest
rates in continental Europe and
moves by the US and the European
Union towards a settlement of the
Gatt debate. Adding to uncertainty
was heightened activity in stock
index futures ahead of expiry on
Friday of the December future con-

tract on the Footsie index.

An erratic trading session saw
the ET-SE 100 Index travel through
a range of nearly 35 points before
closing 6.2 down at 3548.4. Traders
sounded uncomfortable at the close,

pointing to weakness in other Euro-
pean bourses after reported com-

ments from Mr Vladimir Zhirin-

ovsky of Russia's Liberal Democrats

party, and to Calls In UK bonds.

Equity trading volumes increased

as share prices eased in the second

half of the session. “We've had all

the good news for a while. Now is

the time to watch out.” commented

the leading dealer at a US house.

The session started well with the

Footsie soon ahead by 23 points at

an intra-day peak of 3,277.6 as firm-

ness in the December stock index

future supported hopes that the

domestic Retail Price Index, due
this morning, and the Bundesbank
council meeting tomorrow, will

open the way to a cut of at Least

half a point in domestic interest

rates before Christmas.
However, analysts and traders in

the Continental markets were
clearly more cautious than London

Account Dealing Mt*i
*rWlDeaangra

Novas Oao 13 Jan 4

Oman DMaitrai
Decs Dec 30 Jan 13

Lett Deeftngo;

to 10 Dao 31 Jrt 14

taoirf Dayi

Dao 20 Jan 10 Jan 34

•Now t*ov> daaUnga
Qudnas* Oayt

may taka B**oe hen two

ahead of die Bundesbank meeting,
and UK stocks began to falter as
currency markets moved nervously.

Dealers said that buyers were less

willing to chase share prices until

the stock index futures market
clears its expiry hurdle.

Record closes overnight in key US
stock market indices had given Lou-
don a boost at first but the new
session saw the Dow Jones Indus-

trial Average turning off from a

firm start to show a foil of 10 points

in UK trading hours.

International blue chip stocks

drew sustenance from the firmness

of the US dollar which helps their

overseas sales and profits. Pharma-
ceutical stocks achieved a scatter-

ing of gains which helped the Foot-

sie Index.

Among domestic issues, Trafalgar

House, the hotels and shipping
group, delivered the disappoint-

ments for which the stock market
was braced. Higher dividend pay-
ments continued to help some util-

ity stocks and the expected indica-

tions of further bid activity surfaced

among in the television sector.

Trading volume, moderate at

first, had increased by the close of

business to a Seaq total of 705.4m
shares, compared with 654.1m on
Monday, when retail or customer

trade was worth £1.4ba. The FT-SE
Mid 250 Index closed 6.7 ahead at

another new peak of 3,6145, but its

gain had been halved in the second

half of the day. Trade in non-Foot-

sLe stocks increased to around 63

per cent of the day’s total

Optimism on the outlook for UK
interest rates was helped by reports

from the Confederation of British

Industry of increased retail sales.

But the overall market prediction is

that today will bring news of a
small rise in domestic Retail Price
TrvW in November.
With international funds unwill-

ing to chase share prices in London
this week, the stock market is influ-

enced by near-term and largely

domestic considerations, with Fri-

day’s expiry in derivatives markets

in both London and New York an
important factor.

FT^A 'JUl-Shata-tadsot • - *
. Equity Shares Traded

TunwirBy W&ime (mWon). BMtodtofl:

1,000

1893

Key Indicator*

buBoes and ratios

FT SE 100 3246.4 6.2 FT Ordinary Index 2447.3 -6.0

FT-SE Mid 250 . 3614.3 ie.7 FT-A 500 pte 20.64 120.45)

FT-SE-A 350 19195 -1.7 FT-SE100FutDec 3249.0 -10.0

FT-AAfl-Qhara 1599.69 -1.44 10 yr @ltt yield 6.33 (6.32)

FT-A. AB-Shara 3-55 <354i Yield ratio: 1.92 (1.92)

Best performing sectors
1 Water +15
2 Food netnWna +0.8

3 Motors +0.5

4 Business Services +05
5 Contracting, Cons .... *0.4

Worst performing sectors

1 Insurance Brokers
-2.2

2 Insurance (Composite) -2.

1

3 Engineering-Aerospace .— -1-7

4 Irtswance (Life) — -1 -7

5 Matote & Metal Forming -*1 -1

Trafalgar

rocked by
results

In spite of tbe dire warnings,
results from Trafalgar House
still managed to shake the
market as investors and ana-

lysts attempted to take in

the scale of the losses and pro-

visions.

The final deficit for the year

to September 30 was £3475m,
Including an exceptional
charge of £397.3m. The divi-

dend of 3.25p was as forecast

by the company at the time of

its profits warning in October.

However, the company set the
seal on the market’s disap-

pointment by stating that the

current-year dividend was
unlikely to be above one
penny.

All this, together with details

of a £404m one-for-three rights

offer at lOOp a share and a con-

vertible Issue as well, sent
weary investors rushing to

sell. The shares came under
immediate pressure and stayed
that way as talk of an angry
post-results meeting filtered

into the market They closed

off the bottom but still 10 down
at 77Kp in heavy 29m turnover.

Dealers said the relative

attractiveness of tbe convert-

ible pointed to further weak-

ness ahead for the undedying
stock.

It also raised the speculation

further that Hong Kong Land,
which holds a 25 per cent stake

in Trafalgar, will embark on a
full takeover.

Stores weak
There were a variety of bear-

ish stories doing the rounds in

a muted stores sector. Boots
and Kingfisher were under
pressure from talk that one of
the big supermarket operators

was about to embark on a pro-

motion of its toiletries range

which could lead the way to

margin pressure similar to

those that have afflicted the

food sectors.

Stores analysts were largely

dismissive of talk of a ’cos-

metic price war’, arguing that

the supermarkets were
unlikely to add to their already

tough margin pressures. King-
fisher was also undermined on
nervousness ahead of Daily's

postponed results on Friday.

The shares slid 12 to 719p,
although turnover was thin.

Boots was additionally pres-

sured by a big seller. Tbe
shares fell 15V» to 534V4p.
Meanhwfle, the stores sector

continued to be plagued with
rumours of dull pre-Christmas

EQUITY FUTURES AND OPTIONS TRADING

Derivatives markets remained
preoccupied yesterday with

expiry of the December futures

contract on the FT-SE 100
Index, writes Tony Byfand.

Investors, including both
Institutions and local traders,

continued to noil contracts over
from the December position

to the March contract, which
will take over leadership at

mid-morning on Friday.

However, in spite of high

volumes in both contracts

yesterday, dealers warned that

many positions still have to
be rolled over before the

December expiry.

For much of the session.

December showed a premium
of 6 to 10 points over cash
- fair value is now zero. This

provided good encouragement
for underlying equities which
was also reflected in a spread
of around 21 points, or 7 on
fair value, between the
December and March
contracts.

However, the picture

darkened abruptly towards
the dose on reports, later

questioned, of threatening

comments from the leader of

Russia's Liberal Democrats.
The premium on December
quickly vanished, replaced
briefly by a two-point discount
The discount was recovered

before the official dose and
selling pressure abated in later

trading.

Volume In the December
future was nearly 19,000 lots

and In March about 8,000.

In an active traded options

sector, turnover jumped to

35,490 contracts from
Monday’s 25,608. The Footsie

option Increased its share
sharply, recording 15,626 lots

against 9.486.

Among toe individual

options, the Euro FT-SE
headed the list with 3,619 lots.

Market nervousness towards
BTR stock brought 1,613
trades in the option.

FT-SE 100 INDEX FUTURES (UFFE) E2S per ftjfl Index point

Open SOI price Change ttgh Lm EsL vol Open hit

Ok 3272-0 3249.0 •10.0 3285.0 3242.0 17985 38522
Mar 3238.0 3270.0 -9i 3305J) 32635 7924 40430
Jan - 32905 -9.5 - 0 961

Contract traded an APT. Open inwrast Bgws ora Hr pngrtous day.

FT-SE 100 INDEX OPTION (UFFg (-3245) £10 per Ml ndet point

3000 3050 3100 3160 3200 3250 3300 3350CPCPCPCPCPCPCPCP
Dec 249>2 >2 193*2 *2 149*2 *2 90*2 1>2 52*2 3*2 18*1 15*2 1>2 S4>2 <2 104*2

An 262 5*2 216*2 9 170*2 13 127*2 2Q 91 33 39 K*- 35*2 81*2 18*2 1*9
ft* 27B*2 11*2 232*2 16 189 23 ISO 34 112 47*2 82*2 69 58 95*2 37*2 128
Mar 286 20*2 243 £0*2 202 35*2 104*2 47 130 63 99*2 83 74 109 51*2 139

Jurrt 312*2 40 235*2 « 188 114 138*2

case *£79 Pub M6+

EURO STYLE FT-SE 100 IMOEX OPTION £10 pet 64 indent pdrrt

2925 2975 3028 3075 3125 3175 3225 3275CPCPCPCPCPCPCPCP
Dec 324 <2

1. 274*2 *2 224*2 >2 174*2 *2 124*8 1 75*2 1*2 30*- 6*j 5*2 30*2

Jan 334*2 3 288 4 238 6 192 10 148 15*2 108*2 25*2 74 4Q4 48*: 63
Feb 348 5 253 12*2 188 26 98*2 55

Mar 355 14*2 268 24 1B4 40*2 114*2 70

Jurf 376 30 292 43>2 217*- 68 154*2100*2

CUM I.2ES Puts 2023 * IMeDIng ktdei Krta. Pterturw start are tnsed on sgOaomt prices,

t lues dated awry nonets.

|
FT - SE Actuaries Share Indices The.UK Series I

Day's

Dec (4 cnge% Dec 13 Dec 10 Dec 9

Year Dtv. Earn. PTE Xd adL Total

ago yfetdK yteld>6 ratio yid Retun

FT-SE 100 32484 -0.2 3254-6 3261 J 3271.0 2717.9 3.83 527 2315 97.16 1189.62
FT-SE Mid 250 3614.3 62 3607.6 3601.3 35962 2680.4 338 5.56 21.83 95.10 131009
FT-SE Mid 2S0 ex bw Trusts 3607.8 <A2 36016 3597.0 3593.8 2690.9 3.49 5J6 2a50 97.74 1303.47
FT-SE-A350 1019.5 -0.1 1621.2 16232 1628.6 1320-5 3-58 5.41 22.84 47.14 1214.54
FT-SE SmallCap 1781SB *02 17793)6 1778.90 177SJ7 3-08 4.02 33^3 4320 1350.92
FT-SE SmaltCap ex tnv Trusts 1742.11 0.1 1739.81 1738.67 1740.71 333 4.55 3017 45.49 132253
FT-A ALL-SHARE TS99.89 -0.1 1601J3 1803.06 160620 129690 3.55 533 2328 48.11 1221.13

FT-Actuaries All-Share
Jay's Year Ohr. Eam P/E Xd oeft. Total

Oec 14 chgc% Doc 13 Dec 10 Dec 9 ay> yWd% ytekm mho ytd Return

1 CAPITAL QOOOS(214) 1094 99 _... 1084.54 1102-20 1099.52 803.97 055 4.00 32.17 32.79 1303.07
2 Bunding M.n«rtals(W) 1341.85 133458 134667 1333.12 801.66 3.38 2.77 5001 35.60 158552
3 Contracting. CortstrucdonCS) 1086.68 *0.4 108224 1082.28 107266 647.87 2.93 1.17 80.00T 2621 152041
4 BoctrlcakO 5) 2972.73 *02 2985.74 2974.44 2984.13 233620 4i5 367 34J8 107.76 1218.47

5 Bodronlcs(30) 2710.16 +02 270331 272330 2733.17 2205.40 3-26 8.38 18.80 8383 119750
6 EnglnMHng.AefOspaooC7| 481.04 -1.7 409.18 473 96 472.82 28939 314 t t 12.12 1817.17

7 Engineering Gan«al(J9l 639.54 0.4 637.03 635 64 834.81 407.42 3.38 5-39 22.60 1079 129258
S Met* S Maul RjmXng(9) 502 36 -1.1 507.75 506 29 505.07 297.08 2.37 087 aooot 9.70 160056
9 Maior£MJ 47821 as 475.91 472.09 47034 346.66 4.62 380 3652 18.73 1345.34
10 OBrar lnduaiirtsil9i 212046 +0.1 2H8 04 2153.70 215338 1851.30 3-95 5.91 10.94 7252 1107.12

01 CONSUMER GROUPf239] 1761^5 -0.2 1764.06 1763 99 1764.02 169536 3.41 6-39 1850 4739 103022
22 Brewers and DeMUlonXSS) 2024.44 -0 8 2037.52 2042.14 2035.81 1987.79 3.7B 6.94 17^5 58.78 1001.93

25 Food ManufacfuringC-** 1379.49 -0.4 1385.42 1390.5S 137242 127445 3.77 7.05 16.80 4138 1077.63

26 Food ReidWngilTl 2527.66 +0.8 2506.68 248936 2467.05 3143.02 3.80 10.37 11.97 78.62 802.37
27 Health R HousehoidOD 3565.52 *0.1 3561.24 355744 3623 66 427C24 381 859 17.68 104.18 86582
29 Hotels and IjrtureR'OI 146646 1466.40 1468.53 148148 1199 42 4.05 5 79 21.62 5305 1192.09

30 MedcnHl 2366 00 -ai 236305 2377.232361.19 1749-03 22Q 459 27.47 39.13 132402
31 Packaging and Papon^61 935.31 0.3 313.11 923 57 320.72 747.12 324 5.07 2388 24.38 123555
34 Storm(391 1398 64 -0-6 1406 88 1405.59 1403.45 1104.63 284 5.13 24.61 29.21 123049
35 TexBtasCOJ 80393 .... 804.14 80920 812.25 892.61 382 5.7* 21^2 2438 1110.14

40 OTHER GR0UPS(144) 173623 0.2 173549 1744.82 1751.25 137681 3.81 8.51 18.60 54.47 125073
41 Business ServcwaJfl 166650 0.5 166a 75 1662.98 166042 I41&H 2.72 7.10 15.80 3S.M 112355
42 CnermcatsC4| 1558 85 -0 1 15604 7 1569.90 1570.92 * 367.11 4.17 029 t 55.90 113095
43 Congtofnerawstli) 1562.48 -a3 1567.06 157651 1S92.95 1298 86 4.91 559 2234 59.77 1179.81
44 Tranr^orUlQ 3486.67 0.1 3482.53 3+83 65 3501 .84 2636.16 3.41 381 29.62 102.40 1309.60
45 Boclric«y{17) 235685 *0 3 2350.35 2365.61 2358.46 1479.93 3.48 10.22 12.07 67.64 156550
46 Telephone Networks-) 2065 37 2066 32 2091.02 2091.13 1813.85 3.40 6.07 20.19 57.72 1269.43
47 Waici1l3) 4105.01 *1.5 4045.863979.77 3964.65 3233.72 4.42 1074 1020 15051 1325.13
46 Mi3cetLmeousf321 2584.66 02 258042 260831 2654.85 241 7.71 440 891 1758 85 33 1085.66

49 INDUSTRIAL GROUP(997) 1583 49 .— 1599 59 1604.63 1608.08 1370.65 057 594 20.54 48.39 115454
51 OU A G.KH171 2745.44 -0 2 2751 96 2709.01 273749 21 1D87 4.11 582 21A9 89.73 127+46

59 *300- SHARE INDEXffi14) 1701.04 1701.57 1703.66 1706.74 1441.22 363 693 20.64 50.04 1166.09

61 FINANCIAL GHOUPpi) 1280.10 -0.4 1285.85 1287.75 1293.45 838.S1 J40 312 46.80 35.97 152094
62 Banfcjgi 1841.05 *0.1 1839.70 1042.74 1888.06 1149.03 295 361 37J3 47.01 1602.03

65 Irtuxanco (LiMKOl 2109 70 -1.7 2146.10 2142.35 2134.75 169420 438 4.54 27.71 73.50 1246 79
66 insuranco iCompositcKTl 724.41 -2.1 740 04 7J1 02 725 30 606.49 4.65 t t 26.54 120454
67 ftisuranoa Broter^HJ! 843.57 -2 2 862.81 060 10 853.66 738JO 4.58 4.95 29.47 3041 1133.66

68 Merchant 851.85 -at 652.67 85693 853.05 464.31 2.77 363 17.97 10.79 1747.17

69 ProoertytaOi 1 160.83 -0 1 116229 116704 1107.14 608J1 asi 3.35 4087 32.41 1885.58

70 Outer FmancraWI) 465 57 -0.1 466-20 465.60 484.99 275.67 3 46 5.41 24.30 11.99 159427
71 Irwealmtol TrustsitlOl 183862 *03 1632 0* 1623.64 161067 1266.66 223 180 55.07 32-98 1409.03

99 FT-A ALL-SHARE(S15) 1599.89 -0 1 1601.33 1603.06 16OEL20 1295.90 3.55 533 2328 46.11 1221.13

Hourly movements
Open 9.00 1050 11.00 12.00 1350 1450 1650 18.10 Mgh/day Lcw/day

FT-SE 100

FT-SE MW 250

FT-SE-A 350

3261 7

3613.1

162*5

3206.2

3613.3

1626.3

3271 .7

06173
1623 8

3272.4

2«0.9
1629.4

32705
3621.3

1628.7

3267.3

3621.9

1627.5

3207.4

30217
16275

3259.7

3019 7

1624.4

3245.6

3814.6
1618.4

3277.6

3621.9
1831.5

3243.3

3612.5
16175

Tkm cl FT-EE *00 Iflgn IttZ.sm lew +iKpn

FT-SE Actuaries 350 Industry baskets
Open 9.00 1050 1150 moo 13.00 1450 1650 1&.10 Close Previous Change

Construction 21029 2107.8 2107.7 2106.3 2104? 21097 2108.3 21083 2104.5 21045 2094.8 *9.5

Health 8 WHOM 1070.9 10808 ioeo.5 10912 1062.5 1081.3 1081.0 10825 10777 1077.0 1075.8 *1.4

Water 1C75.0 16806 1C£54 1696.0 1893 3 1T04J 17027 16980 1696.8 16075 16725 *24.8

Banks 2235 5 2240 1 22530 2251.£ 2245.8 S?45.

1

2244.7 2242.1 22337 2237.8 22361 *1.7

VftMoni dilorfWBtOA on FT.ff *cW*1oa GFjrn -e n Ls-jrtx, .“wov ol cvawuora ent Jrtotte tree* Tr* Rrcra* TVrwa
LrtftKL On Scuffnm Undo*. Icnacn 31 91 8. R, FT-SE Aaumo Slum htfm Smko, *W> nwi a range of dcctnmc jd pt+cg
tUMia to wicos. d J.aUMa ncra onsiat at av, *anw ad*™.
ttv> maaaaa n the uw erf me FT touni Aft-Slum tram Jakan 4 twi mm mu mo FT MO now cantons ran etocHs. ft Ira cron return»i On
FT -wr- Tho FT-56 too. ih* FT-SC Ho ,”10. FT-3E Acruirto 350 and me FT-SE Actual® mduoiry ba»«cs era cataxned by nw MtmsWnd Sttct>

Esefunps et me U">»d Woodm*W nmkt* -J ftdjrw aw tne ft-Acmtw M-Srura into. >s comp**) by Tin Franco! Urns Unnod. bora n
consunctKn wutt the tnstcute ol Actualsm e* FictAy of Actuates under a suntanm of poind nias. C The ftnomritona SioeL Emmas or ra
UWt«I fctegdanr JmlPrputt": OllnWUCM O The fauncto Ten® UnlCd 19*3 M rtgfm reserved -OVSE* md Paots*a'm jaw tmoa mans
ana service morM a» tor loraan Sxcv £xtfvr&) and The Franc-Si Tn>ss Lrrstcd-Tho FT-SE Aausn® Stria IndVCas are audited by Tho WJJ Conair
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TRADING VOLUME
Major Stocks yesterday
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sales. Signet, which has beat
one of tbe worst hit stocks,

yesterday managed a half-

penny recovery to l7Vip. But
elsewhere, WH Smith slipped 3
to 507p, Storehouse 3 to 229p,

Marks and Spencer 2 to 444p
and Dixons a penny to 284p.

Redland slides

A variety of reasons were
put forward to explain the
underperformance of Redland,
whose shares gave ground as

other leading building materi-

als stocks made good progress.

Dealers described the loss of

the finance director, Mr Gerald
Corbett, to Grand Metropolitan
as a serious blow to Redland,
but also focused on the impact
of the Russian elections on sen-

timent in Germany, where Red-
land has a significant presence.

There was also a worry that

the much hoped for reduction,

in German interest rates may
be deferred until the new year.

Redland shares retreated 6 to

577p on turnover of L4m. RMC,
also extremely sensitive to eco-

nomic trends in Germany,
shrugged off the interest rate

worries, closing 5 higher at

904p. Grand Met also fell back,

with talk of a big US seller and
reaction to Mr Corbett's
appointment. The shares
dropped 13 to 445p.

The recent welter of heavy
interim dividend increases
from the utilities sectors con-

tinued apace with the waters,

recs and power generators ben-
eficiaries of some sizeable

switching out of the market’s
cyclical areas and into the rela-

tive safe havens of the utilities.

New HIGHS AND LOWS
FOR 1993
N6WMGH8 (S9T)

BMTOHRMCmnei AMSmcAKSC&Qan. •
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After Monday's bout of prof-

it-taking, many of the recs
returned to favour. Northern,
due to report interims this

morning and expected to

increase its payment by
around 18 per cent added 10 to

a peak 706p. Southern Electric-

ity. up 7 at 679p. announced
the expected 20 per cent divi-

dend increase.

Water shares outperformed
the recs, however, still boosted

by tiie recent EC move to rede-

fine its water quality stan-

dards. Southern Water’s divi-

dend was up to best
expectations and saw the
shares rise L2 to 660p. North
West was the front runner
among the FT-SE 100 constitu-

ents, closing 12 firmer at 586p,

while Severn Trent gained 9 at

a peak 626p. Anglian closed 7

up at 586p after 589p.

Lucas Industries was one of

tide most resilient performers
in the motor components area

of the market with the shares

creeping up almost impercepti-

bly to a record l96p before end-
ing the session a net 1V» firmer

at 195V»p. Turnover was an
unremarkable 1.8m shares.
Dealers reported plenty of keen
buying interest in the stock

and noted a resurgence of take-

over speculation involving the
likes of TAN.
BP continued to attract the

lion's share of activity in the

oU sector, but came under
some determined selling pres-

sure late in the session as Wan
Street lost ground.

BP were given a strong boost

on Monday as at least two of

the market’s most influential

brokers, NatWest Securities

and Hoare Govett, were said to

have been keen buyers of the
shares. Today BP hosts a pre-

sentation to investment ana-
lysts at Britannic House.
Other analysts, however,

were sceptical of some of the
recent bullish storie? on BP.

*TU be very interested to hear

how BP will manage to achieve

some of the more exotic profits

figures that are said to be in

the market if tbe oil price con-

tinues around the current $13

levels," said one specialist. BP
ended 2V. firmer at 326V*p. after

reaching 334p around midday.
Lasmo held at 107p: PDFM.

the fund management group
which has sharply increased

its stake in Lasmo over the

past few months, announced
that it bad upped its holding in

the debt-laden oil group by
6.4m shares in the past two
weeks. PDFM's stake was
increased from 12.16 per cent

to 13 per cent
Granada Group added 6 to

50lp, with UBS said to be posi-

tive. Tbe announcement that

Granada target LWT was in

talks with Yorkshire TV, saw
the former foil back 12 to 576p.

YTV added 2 to 165p.

Composite insurers came
under pressure shortly after

midday with one marketmaker
said to have been offering

stock acquired in the previous

day’s programme trade. Gen-
eral Accident dropped 18 to

706p. Royals 12 to 711p and Sun
Alliance 8 to 365p.

Radio shares were active fol-

lowing good results from
Southern Radio, its shares
gaining 7 to 65p. Chiltern
Radio climbed 14 to ll6p. Capi-

tal Radio 5 to 254p and GWR 27

to 630p.

MARKET REPORTERS:
Christopher Price,

Steve Thompson.
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LONDON EQUITIES
L1FFE EQUITY OPTIONS

— Cals —

-

Pull

Option Jaa jm Jan » JU

Nfcrtllrts <500 38^47% *1154 21 33
(817 ) 850 6% 23 30 38M.*7*4 61

Ngja 200 1I4W 22 2754 IT ISM 22

r»i j 280 B 14 1BV4 M 27 35M
ASM GO BW a 11 2*4 444 5M
ra) 60 2 4 6M a 11 12

Brit Atways 420 28M60X 48 ii 194s Z7M
r«e ] 460 •V* 21 38 3254 :30*4 43
SMOamA 380 29 « 49 8 175* 245s

1-376 ) 380 13v> 28 34)4 1SM

;

3354 40
Boob 500 43 5454 62% 8 ID* 1195*

rS34) 550 ;UK 25 34 ;MM 33 44

BP 300 32 38 42 3 SK 12
l-CT ) 330 12 1854 26 1254 1854 2455

BrUanswi 130 8 13 17 6 11 1134*

(131 ) 140 4 854 1354 13 (655 1944

8aa 600 38 6354 83 544 13 19

rS34) 550 11 24 32 2754 33 43

CM&Mfl 475 2414 38 6054 13 21 29M
r*85

)

500 13 2BK 37 285s;3454 43
CaittUd) 4ao 29 3854 47 9M 18 27

f473) 500 7 1[954 2754 33 38 4954

Com (Won 600 47HSK 87 454 tS5L 21

rw*>) 650 14 2954 3BV4 2354

;

3844 ‘•444

C 681 8714 _ 45j _ _

(740 j 750 1954 !52V4 44 28 52 !3844NMv 700

:

M44ISZ54 13254
'

135* 25 3714

(716) 750 11 a

:

5854 42 62 8444

land Sacor 750 52 87

:

1544 «M 12 i1154

r790 ) BOO 175411554 49 122** 30M 44

Varies S S 420 31 <4144 49 514 11 18

f444 > 480 8 19 29 Z3 29 35
tUWest 550 50 SB 11754 454 !«H!2345
1*631 ) 800 1754!285+4044:2254 41 ,474s

Saketuy 420'2BV4 34 38 I1M 19»;2844
r«s) 460 4 17 24 37 4114!5144

SM Trass. 850 4754!5354 11154 4 15 22
r«B3> 700 14

'

1354 1454 23 40 47

MWW* 220 13 21 :2954 S» 1044 t4

rz29) 240 3 1114 18 1754 22

:

aw

Trafalgar 70 1054 13 14M 3 SM 5M
T77 ) 80 354 854 10M 8 1144 1244

Uftewr 1150 42 83)4 8254 18+4 4254:5444

(1168) 1200 1754 3854 5754 47 6854 79
Zflnaca 750'4614 m 7254 *2 32 445*

(770) 800 1754 32 48 3554 60 71

Option fab ®L*0 Fao Hay AUB_

Saori Ufa 420 3054 3754 <7 13 1944

'

23+4

r«5) 460 11 1844 27 35 4044 44*4

LaOtiroLs 140 23 9 29 6 11 1444

HS4) 150 1114 1554 19 15 2244 28
UV Btreutis 330 2754 3144 38 9 17 22

f-344 ) 360 12 1654 22*» 2544 35)4 41

Opfcn Oec Mtr Jm Oat Mar Jrt

Ftacns 100 12 20 28 !» 9)4 14

no9) 110 954 IS 2154 S 16 1054

Option Ffh May ***6 fab toy Aug

Brt Aero 390 35 4054 99 71 32 40
r«*i) 420 21 3354 4454 37 485S 56
BAT tads 500 33 3845 4644 1454 27 34

TS13) 950 954 17 23 44 585* 85

BTfl 330 18 2354 2054 11 1954 23

(734) 360 8 11 1854 3054 39 *1

Hrtseran 460 2054 2844 37 13 16M 24)4

P464 ) 500 S 12 19 39M 41

M

48
cadtiinisa 480 2*4 2954 49M 13 16*4 1044

T487) 500 6 12 - 39)4 411ft -

Eaton Bee eso 2654 38W 4844 23» 30 42
(8S3) 700 754 185+ 2754 SB 62» 73*4

GUBOeSB 400 Z4 32 98 18 2754 34

r*®

)

500 8 ISM 2ZH 43 53M 59
GEC 300 22 285+ 33 6 9 (5
1*311) 330 6 13 T7 22M25h 31*4

Hrtson 260 1254 18 20 8 12M IG)s

r»a

)

280 A* > 1154 2DM 244s 28)4

TRADITIONAL OPTIONS

— Cato —

—

PUS
Option Fed iMgy

.

tag fati May tag

Lxxno 100 t7% as* 24 T 1ZW 14W
H07) 110 1144 1944

'I9W 12 1634 19W
Lucas In* 180 :2144 27 31 5 9 12

n«) 200 11 14 2054 J3W 1444 a
P & 0 800 35.(8*4 SOW 18W:3iw:MW
P310 )

IRQ 13!avs 37 WW

I

SOW 65
PCtington 100 14 i8 aw 7» 11 IBW

n« j 180 944 11 15:21** 3 27

pwtexa 330 :28V,

:

J0S4 35 8W 13Vlew
("348 ) 38) 9*4 MW aw 21 :»W 33

RTZ 750 38 iraw 66 a M 43W
(*756 1 eao M 27 42W 85 1ssw:71*
Re*md 550 45 !SZW80W 14W »34W
<-570 1 800 10 27 3SW 37 !SflW 82
Repeat InjCT 288 ;1114 — TO 5W — -

mi ) 317 14 - - ia» - -

Teseo 200 1444 10 23W B I6W 17

(*204 ) 220 544 11 14W 19*4 a

:

aw
Voriatene 5S0 50 1BW a 22 a 46

(*S71 ) 600 ;»44 42 S3 49W ra

;

75*
Warns 330 :taw;33W37W 8W 14 I7W
(*348) 360 I1W I7W a 2i

:

sow 34

Option Jan Apr JM Jrt tar Jftl

BM 950 58 82 97W 9

;

aw 32
(*992 ) 1000 27 1S2W 09 28K •42J4 54

names rtf 550 38 51 SOW 6 14Wiaw
("679 1 500 1044!aw a a:MW 53

Option Bee Mar Jm Dec Mar JlXI

Nagy Nao 480 BW 25 31 4 2A a
("482

)

500 1 0 15W 41 :51W i54*S

Amstiad 40 2)4 5W 7 2 4W sw
r«> <6 1 3V4 5 6W 7W BW
aarefays 000 ibw:38W46W 8 :aw:3244

C610) 860 1W 18 24W 434ft!57W 62

Bug Orde 330 10W a

:

nw 5 17 3
f334 ) 360 14ft 12 18 a 35 44

Brash Gte 330 :2114 a asw 2W 7 13
(*349 ) 380 3 uw 16 13 ZOw;aw
texts 280 9;22*4 a 4H 17W a
C284 l 300 2 14 21 IBW a:MW
Bntunasi SOO 1744 _ _ 8 _
("611 ) 550 1W - - 45 - -

Wtxjown 140 14 .aw a 1 5W n
(*182 ) 160 1*4 9 104s 10)4 15W a
Uxsto 130 BW 1* levs 2* 10 13

H3<) 140 2 8H 14 8 15W IBW

Matt Power 420 19 32 30W 4 1144 IBW

r<35) 460 234 12W!aw 27 334S 40

Scot Power 420 17 27W

;

J6W «t 13 17*
1*43* ) 480 1 BW IB 23 MW 40

Seas 120 744 13 16 1 4*4 7

(“128 ) 130 1W 7 9W 5W 8W 12W
Forte 240 0W 22 :25W 3 12 18

("247) 280 144 I2W I6W I5W a aw
Tarmac 155 TW 16V. 21 2W 9 14W
nw i 174 1W 8 12 18 21 aw
Thorn EM 950 41W 83 M 2W 28W.36W
C98A ) 1000 T lew 57 22 52 61

T5B 240 ISM 18*4:Z4JS 2 IIW 15

rw

)

xo 1W 8 18 14W aw 26W

TonHns 220 14 21 :25W IW 8 1IW
(-232 ) 240 2 11*4 IS nw iaw 22
Veal Beets 90 tow — — 2 - -

(-S98) 100 3W TO - 8W - TO

Wsfcoma eso 8 3954 54 a 47W 63
(-663 1 TOO 1W 22 :J7H 69W 81

W

06
Option Dec Apr Al DOC tar Jd

Oaa 050 44 74W 92 2W 32 44*4

ras

)

700 9» raw B7W aw 58W 69
«K7Sp*l BOO aw B3W 75 744 44 57

r«7) 850 4 31 E 38)4 73 84W
Rentes 17M 27 101 138 22 87W 110
(*1753 1600 7W 75VS 113 54 115 136

Option Dec FgB Mgy Dec Fob nay

Rob-HoyH 158 10W MW _ IW 7 -
("164) 178 1 7V, - 1344 IB -

’ untortytig mcuAv price. PicnAma shown ma
bosad on doing offer print
DoomiOer 1a. Tourf contracts: 35,980 Gafts;

12.US Puts 13,744

Last Declarators litecfi 10
For satthment Knh 21

First Deaftngs Doc. 6
Lost Dealngs Dec 17

3-month call rate IrvScatlons ora shown In Saturday edttkms.

Cafe; AM*. Anglo PboMc, Bakyrct*. Ctyde Pol, Ferromet, Rsztoch, flraycost
Props, Hardy 08, JF Hfeigllng, Mtamot, RodJmo. Signet, Simon Eng, TratMgar
House. Pax JF FtetigHns Jap, Haven Rss. Pul & Caft BSoOWrtloya.

RISES AND FALLS YESTERDAY
Rtgea Fella Same

18 15
14

880
72

103

355
44

63
58

231
63
12
43
2S
20
32Others — 59

Totals 695 444 1.604

Data baaed on dura* oampanlaa Sstcd an gw London Share Samos.

LONDON RECENT ISSUES: EQUTT1ES
Iran* Amt MkL Ch»e
price paid

P *rt

cap
®n)

H83
4*gti Low Slock

Pdce

P +/-

Nat

<8v.

Dtv.

coir.

Gn
YU

P/E

nel

100 FJ>. Z7J» 102 92 AMrust LLoydS a _ _ _ _
- FJ>. 2.4 40 36 Do Wanaits 40 - _ ra _

100 FJ>. 308 101 100 Amfcabtg Sn* Ent 101 ra - ra _

100 FP. B8P 08 91 Angorstflfti 38 +1 - - -- -

230 KP. 584 282 230 Adan 260 +3 L35 25 1.4 31.0
115 FJ>. 94.1 121 106 Badgofcw 109 R4.1 2.1 4.7 125
130 FP. 402 153 138 BWraea Inti. 150 -1 - -

100 FP. 113J 103 96 CLM insca 103 - - ra .

2SU FP. 1b+6 250 217 CaOtedi 219+1*3 - ra - .

260 FP. 309.8 SOS 268 DFS FixTKure 297 +2 LB.4 2.1 2.7 225
180 FP. 306 183 IW Fencnufch 167 -6 W72 15 5.4 14.9
- F.P. 323 112 101*2 Bnatxry UndeTwt 107*2 -*2 - -

100 FP. 402 102 100 For & Col SttkXJ C 100*2 - _ _

168 FP. 374.9 188 166 Gartmara 188 W4.0 25 2.7 235
100 FP. 64.5 109 102 Govett High he 109 +2 - ra

100 FP. 65-8 103 98 HCQ Lloyds Tst 101 _ _ _ ra

- FP. - 5 3 {Harmony Wnto. 4*7 _ _ _

250 F.P. 602 257 246 Hozalot* 249 W6.0 22 35 i7.r
100 FP. 255 111 100 (rupfrotions 111 NR35 2.1 35 10.5
100 FP. 111.7 111 100 Johnson Fry and 109*2 -1>2 _ _
100 FP. 505 1044* 102*2 Do Zero Dtv Prf 1041» 4*2 ra ra _

135 F.P. 201 128 121 LKpur 121 R455 2.1 45
190 FP. 65.4 211 161 Utho Sppte. 210 R8.S 2.0 3.9
100 FP. 435 106 9412 Masthaad Insca 106 ra ra

5*0 FP. 7.7 44 39 {AOIgaie 41 25 15 7.6
100 FP. 253 104 100 Mtegsn QrwiW C 103*2 +*J ra

100 FP. 255 101 98 MM SnAr. Aud. 100 - - ra

- F.P. 25 46 42 Da Writs. 45 _ _

ioo FP. 502 97 92 Now London Cap 97 ra _

§78 FP. 655 120 94 {On Demand into 109 -1 _ _

100 FP. 104 100 100 PSot Inv C 100 _ _
TO FP. 185 97 04 Ptantun Trust 94 _ _
TO F.P. 155 118 107 Premium LFwrmg 116 *4 ra _
- FP. 123.2 224 193 Royal Douhon 224 tl H65 ra 3.7

150 FP. 79.1 167 159 Ffttoold 164 +1 R5.4 19
100 F.P. 400 98 02 Syndicate Cap. 96 ra

- FP. 15 38 33 Do Warrants 38 -1 _ _
IflO FP. 604 201 178 Tfaspec 200 +7 R25 25 1.6

- F.P. 24.7 111 101 Ugtand inti 103 _

100 FP. MSI) 99 S3 Wigmore Prep. 99 +1 _ _
- FP. 1

J

43 ^ Do Warrants 43 1 - - - _

t MroCcaon. I Padne ptoa. FA FiArrart aeculty. FW an e>«lan«ion of oOwr noon. pk.o-> ram
to rite Glide le the London Share Senrieei

RIGHTS OFFERS
Issue

Price

P

Amount
paw
up

Latest

Renun.
dele

1BB3
High Low Stock

dosing
price

P

or-

69 Nl 21/1 33pm 28pm Owner Homes 28pm -5
50 re 27/1 4pm 4pm Dwyer A 4pm
12>a re »1 5pm 3pm Greycoat 3pm J2
195 re 31/1 40pm 17pm NFC 27pm 4
11 re 4/1 7*2pm 2*2pm Serif 7*2Bm
145 w 571 20pm 18pm Tay Homos 20pm
152 M 1471

Cm Price at n praraftm.

23pm 11pm Wyevala Gordon 19pm

FINANCIAL TIMES EQUITY INDICES
Due 14 Dec 13 Dec 10 Dec 9 Dap 8 Yr ego -High -low

Ordinary ahare 24475 24635 2469.6 24625 2454.4 20875 24625 21247
OrtL <8v. y(fl« 350 3.78 3.77 X77 3,78 4.49 452 3.77
Ean. yid. % fuS 454 4.32 450 422 450 6.17 838 439
P/E ratio net 2008 2920 2955 2958 29.31 20.74 2958 19 40
P/E ratio n* 26.98 27.08 27.18 2751 27.14 19.10 27^1 1^.14QoMMkm 2S&2 267.8 248.7 261.7 2355 64.7 257.8 ead
Tor 1683. Crdkwry Sue Mo unca canctobon: 248La anzwj; low t»A »m/40
OcW MVH W®» aw congiladon Hgh; 734.7 iSffi/B3 - low 434 ieriam
Ortbary ehwa Mm rut* 1/7/35* Odd ftta iamsa

Ordbiray Share hotaly changes

Open 9JW ItLOO 11-00 inOO 13J*0 1<LOO 15JXJ 16.00 Kah Low
2460.4 2463.1 2466.6 2467^ 2484.6 2453J 2462J 2455.6 2448.7 2470 2 2444.8

OocM Dec 13 Pec 10 Dec 9 Dec 8 v, fty
SEAO bargains 20^56 31,771 40333 40.6S5
Equity twnoyw (Cfrift - 1439i 1802.5 19S95
Equity torgainaT - 37.055 4544$ 46.706
Stiaiaa tmdnd tmfit * 808.2 772.0 825.4

r Brefturto tau-mari*! (MMiert ond Overa+ta hvnoter.

3A3OT 22no

3

1722.6 1149.1
38-420 25.609
761.2 469.7
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LONDON SHARE SERVICE
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CURRENCIES AND MONEY
FINANCIAL TIMES WEDNESDAY DECEMBER 15 1993

MONEY MARKET FUNDS

MARKETS REPORT POUND SPOT FORWARD AGAINST THE POUND

Russia damps D-Mark
The D-Mark weakened across
the board on investors’ increas-

ing unease in the face of Rus-
sian radical nationalism and
continued speculation over a
possible cut in German interest

rates this week, unites Conner
Middehnattn.

After initially shrugging off

the strong gains of Russia's
right-wing Liberal Democratic
Party at Sunday’s Russian elec-

tions, currency traders mulled
over the implications of right-

wing leader Vladimir Zhirin-

ovsky's victory. News agency
reports that Mr Zhirinovsky
was threatening Germany am)

Japan with nuclear attacks
caused market jitters. How-
ever, it later transpired that
the reports were based on com-
ments he had ny»i^ to a Ham-
burg-based radio station in
1991 which were repeated by
that station in a programme
last Sunday.

"I was surprised the D-Mark
didn't react to the Russian
news on Monday, but (yester-

day) it may have overreacted,”
said Ms Wendy Niffikeer,

senior economist with IBJ
International in London.
“At this level, Germany Is a

buy," said Mr Brian Hilliard,

senior international economist
at SGST in London. “The mar-
ket reaction to the Russian
developments is understand-
able, but not really justified."

Further undermining the
D-Mark was continuing specu-
lation that the Bundesbank’s
central bank council would cut
interest rates at its meeting
tomorrow.
Bundesbank president Hans

Tfetmeyer’s confirmation that

the council meeting would be
followed by a press conference
gave the dollar a brief fillip. Mr
Tietmeyer said the purpose of

the briefing would be to
armnimt-fl the MS money sup-

ply target for 1994, but some
traders were hoping that it

would be taken as an opportu-

nity to announce a cut in inter-

est rates.

The Bundesbank in its latest

monthly report, published yes-

terday, said that it had matte

increasing use of fixed-rate

securities repurchase agree-

ments to quell excessive specu-

lation of easing. On December
2 it announced It would hold
fixed-rate repos at 6 per cent
until January 5, the day before

Dollar
"

AQafa^ltKtD-M^(DMpar$}

• 1J3"—; —
m
1.71 —

1.70

1.S? 1

' 15, NCnr 1993

GoUcw FT Graphite

Pwwa in Not* Vorti

Doe 14

Doc 14

£*ttt
1 nth

3 mOi

Ijr

1.4885

1.4853
1.4811

1.4709

-RW. dOH-
1.4800

1.4868

1-4828

1.4722

the first council meeting in the

new year.

Nonetheless, a survey by
market analysis company
EDEA revealed that some 40

per cent of market participants

still expect the Bundesbank to

cut its 5.75 per cent discount

rate by 50 basis points on tech-

nical grounds to widen the

present 25 basis point gap
between the repo rate and the

discount rate.

Ultimately, whether the
Bundesbank cute rates tomor-

row or not should make little

difference to the markets. “The
important rate cut - the recent

’/•-point cut in the repo rate -

has already taken place; only a
move that will affect money
market rates will have a last-

ing impact,” said BJ’s Ms Nif-

fikeer. With repos fixed at 6
per cent, even a cut in the dis-

count rate would have little

impact on money market rates.

• Nervousness over the Rus-

sian political situation and
continued German rate cut
hopes pushed the US dollar to

a high of DM1.7175. However, it

eased back on slightly weaker
than expected US retail sales

numbers to end at DM1.7135,

np from DM1.7050 on Monday.
Against the Japanese yen. the

dollar rose to Y109.35, from
Yl08.95 on Monday.
Comments from senior US

trade representative Mickey
Kantor that the US and the

European Union had resolved

their trade differences, paving

the way to a GATT world trade

treaty by its deadline tomigbt,

had little impact on the cur-

rency markets. “A GATT set-

tlement was pretty much
priced in,” said a senior cur-

rency dealer in London.

• Dogged by the Russian wor-

ries, the D-Mark also lost

ground against most curren-

cies in the EKM.
The French franc pruH at

FFr3.422 against the D-Mark,

unchanged from Monday's
close but off its high of

FFr3.4140 during the day. The
Belgian franc ended at
BFr20.86 against the D-Mark,

up from BFI20-94 on Monday.
The Danish krone climbed to

DKr3.916. from DKr3.923 the
previous day.

Among the southern Euro-
pean currenies, the Spanish
peseta rose to Pta8L69. from
Pta81.91 on Monday and the

Italian lira ended at L987.1, up
from L989.4.

• Sterling bad another strong

day, helped by the D-Mark’s
weakness but also underpin-
ned by a slightly bullish sur-

vey from the Confederation of

British Industry. The pound
closed at DM2.5500, up from
DM213425 after hitting a high of

DM2L5530. Against the US dol-

lar it ended at $1.4885. down
from $1.4905 on Monday.
Meanwhile the sterling

money market remained very
tight, causing the overnight
rate to jump as high as 18 per

cent in afternoon dealings,

traders said.

“The tightness from last

week’s gilts sale is still over-

hanging the market,” a senior

money dealer said.

The Bank announced a
shortage of £l-5bn which was
later revised to El.fibn. In early

operations it bought bills total-

ling £200m for resale to the
market on January 5 and 6 at

5g per cent. In further
operations it purchased bills

totalling £24m at 5Vb per cent,

followed by £388m at the same
rate. Finally, the Bank pro-

vided late assistance of some
2790m.

Traders today will be looking
to today's release of November
retail price and retail sales

data for further clues of infla-

tion trends and whether these

might permit base rate cuts.

Dec 14 Closing
mid-point

Burepa
Austria (Sen) 1726
Be^um (BFr) 5320
Denmarit (OW 92875
Hntand <FM> 82835
France Ffi) 8.7776

Germany PM) 22600
Greece fl» 36526
Mind PD 12636
Italy (0 251720
Luxembourg 0-FfJ 5320
Netherlands (FI) 2257S
Norway 0*0 112750
Portugal m 98020
Spain (Pta) 20825
Sweden (8K1) 122700
Switzerland (SFi) 2.1823

UK (Q -

Ecu - 1.3210

SORT - 0230087
Americas

Argentina Paso) 1.4870

Brazil (Cl) 40220
Canada (C8> 1.8870

Cte/aMd One month Throw martha One yeer Bar* Of

800

325

-840

• 540

- 328

+0.1 790
-006 315

+0XH2S 825

40.0196 830
+0.025 226

+0.0075 475
+-1.3 B35

+00016 S30
+1 660

-005 315
+00075 528
+0046 700
+06 000
+005 820

+0JJ2T3 650

-00025 775

+0403 209-215

•0005 865 - 875
+4.45 225-235

+0.0086 865 - 876
-0008 380 - 410
-0002 880 - 880

MwdCQ (New Paso) 4.6400

USA A 14885
PaciScfMddto EaatfAMca
Austria (AS) Z.2130

Hang Kong (HK5) 11.5050

Intis (Rs) 46.79

Japan (V) 162.78

fcMaysia (MS) 3.7960
NmrZtahnd (NZS) 2.6790

PhUppines (Paso) 41.66

Saudi Arabia (SR) 53875
Singapore (SS) 23740
S Africa (Com.) (R) 5JJ290
S Africa 0nnj (R) 83800
South Korea (Won) 1207.60

Taiwan (TS) 39.95
Thailand fBQ 3736
ffiOR rate for Doc 13. BUfoifari—

*

but nkaMbyaimHaM mm

DOLLAR SPOT FORWARD AGAINSTTHE DOLLAR

-00125
-00297

-0.1
+6XS

-0.009
-00166

+0.7
-aoias
-00085
-03018
+0878

-3
-0.16

120- 140

045 - 055

685 - 876
226 - 325
855 - 986
785 - 815
180 - 170
870 - 880
730 - 780
280 - 300
7B0 - 810
740 - 780
990 - 000
780 - 790

ml Spot Mte

1822 1722 172606 -0.7 172737 -02

6X40 5X15 6X306 -2.4 5X446 -12 5X825 -12

102060 92700 102098 -2.7 10039 -2.1 101153 -12
62050 X5426 - - - - - -

8.7326 88960 X7371 -12 8.7543 -12 X7825 -02
22600 22425 22519 -02 £5547 -07 22565 -02

386.00 36455 - - - • - -

12695 12500 1.0641 -0.7 12666 -08 12608 -07
2521.75 251X76 9RMAS -32 2S3825 -&2 259X16 -32

53.40 5X16 3X305 -2X 5X446 -12 5X825 -12

22850 22<75 22588 -03 22584 -02 22675 OO
11.0880 112250 112812 -0.7 11266 -014 112752 010

26120 289.75 261205 -djs 264246 -Xfl - -

20820 20720 20927 -4.1 210195 -05 21522 -82

122800 1X4800 125948 -22 12JJ2S5 -12 12786 -12
2.1875 21 775 X1B IX 2.1765 1.1 2.1557 12

12225 12188 12224 -12 12245 -1.1 12294 -02

12896 1X820 a _ ' . .

40220 38620 - - - - - -

1.9890 12740 12843 1.7 15801 IX 12737 07
4JJ44S 42245 - - - - - -

1.4930 1X860 1X853 22 1X811 20 1X706 12

22270 22080 22111 1.1 220B4 07 02097 OI
112288 11X700 11.4831 22 11.4534 12 112844 12
4820 4X55 - - - - - -

1832S 18220 162265 32 161X4S &2 167.776 XI
3J9030 X7870 - - - - - -

9JBB0& 26750 22809 -09 2881 -03 4-WKXJ -02
41.70 4120 - - - - - -

CL6B75 52700 - - - - - -

22780 23675 - - - - - -

50400 62100 - - - - - -

62985 62000 - - - - ' - -

121020 120420 - - - “ - -

40.18 3925 - - - - - -

3720 37.75 - - - - - -

1143
1132
1136
792

108.1

1232

1022
762
1132
1190
85.7

852
72JS

1162
BU

90S

87.0

1792

show a*r tea test ttwa cmtantf rim. Rmd mot am not dtecdy quoted to ttw motet
tqr •» Bmk of Gogtand. tarn nr—ga 18B5 - idol

Deo 14 doting
mid-point

Changs
on day

BWoftar
spread

Day's nM
high low

One month
Rata %PA

Thnaa.inaalhs
Rate %PA

Onayonr Morgan OYy
Rate MPA chgas %

Europe
Austria (Scft) 1X0325 +027 300 - 360 122700 112925 122607 -22 12.1022 -22 122147 -12 +1X40
Beighan (BH) 3S.75 - 570 - 580 3520 3X70 3X9 -3.0 38295 -32 3X816 -2.4 -024
Danmark (DKr) 6.7100 +02176 075 - 125 6.7225 62875 6.7395 -52 6.7786 -4.1 X879 -22 +10X8
Finland (FM) X7B30 +00266 S2S - 836 XT900 X7325 8.7777 -3.1 5.790 -22 S2S8G -12 -
France «Tr| 52825 +00275 600 - 850 62876 RR994 X8818 -32 621 -32 52715 -12 -726
Germany (D) 1.7138 +00085 130 - 140 1.71 75 1.7056 1.7184 -32 1.7283 -22 1.7389 -12 +3122
Greece W 24520 +125 530 - 570 24520 24425 24X75-202 257.5 -192 909 K -1X1 - •

Ireland (K) 1X146 +0001 140 - 150 1.4188 1.4080 1X104 32 1.4044 22 12873 12 -

Italy (U 169120 +2 075 - 125 168325 168620 18992 -52 1713 -52 17832 -42 -3X01
Luxembourg (U=r) 36.75 - 570 - 580 3620 3X70 362 -6.0 3X095 -32 3X616 -2X -024
Nedwrianda (FO 1.9195 +00075 190 - 200 12226 12100 12241 -22 12304 -22 12427 -12 +3131
Norway (NKr) 7.4400 +024 375 - 425 7.4575 72925 7X575 -22 7X787 -2.1 724 -12 -1770
Portugal (&) 17X75 +05 470 - 480 175X0 17420 176285 -82 17X21 -72 18X1 -62 —
Spain (Pta) 13920 +005 975 - 885 14025 139.60 140285 -8J 141.75 -52 14X06 -42 —
Sweden (SKr) 8X450 +003 42S-475 8X500 amk 8X795 -42 82245 -32 8274 -27 -3929
Switzerland (SFr) 1.4856 -00005 650-660 1X710 1.4820 1.4699 -12 1.4898 -02 1X847 ai +3X06
UK « 1.4885 -0202 880 - 890 1.4930 1X850 1.4853 22 1X811 22 1X706 12 -2X13
Ecu 1.1285 -00025 230 - 280 1.1305 1.1250 1.125 32 1.1189 XO 1.1078 12 -

.

SORT - 128894 - - - • - w - w - - - •

American
Argentina (Peso) 09966 - 980 - 990 02990 02975 - - . - - -

Brad (Cr) 27005 +325 000-010 270.10 28926 . - - - - -

Canada (ca 12330 +00035 325 -335 12350 12275 1234 -02 1235 -02 124Q2 -02 -11.10

Mexico (NswPeeti X1150 +0203 140-180 X1160 X1135 X1187 -0.7 XI 208 -0.7 3.135 -0.6 —
USA m - - - . - - - - - - . -1020
PacMc/Mddta Eant/Atrica

Australia (AS) 1X855 -0004 850 - 860 1X840 1.4850 1X887 -1.0 1X899 -12 1X881 -02 -4825
Hong Kong 7.7240 +00005 235 - 245 7.7245 7.7230 7.7257 -02 7.7275 -02 7734 -0.1 -
India (Hs) 312700 - 875 - 725 312750 31 2875 81X5 -3.1 31255 -32 - - -
Japan (Y) 10925 +04 930 - 940 109.45 108.70 109265 02 10922 12 107205 18 +11924
Malaysia (MS) 22485 +00006 480 - 490 22495 22475 22527 -22 2282 -2.1 22035 -22 -
Now Zealand (NZS) 1.7985 -02055 970 - 000 12040 1.7970 1.7998 -02 12028 -12 1211 -0.7 - •

PhBppkws (Peso) 27.95 +02 790 - 800 2X00 27.75 - - - - - - —
Saudi Arabia (SH> 3.7510 -0201 505 - 515 X7516 3.7505 3.7568 -12 3.7665 -1.7 3.7835 -02 -
Singapore (SS) 12840 -00015 935 - 945 12850 12825 12838 02 12928 02 - - —
S Africa (Com j1

(R) 32765 +02085 755 - 775 32795 32845 3.387 -3.7 3X165 -47 X520S -44 _
S Africa (Fir.) (P) 4.4850 +0265 800 - 900 42000 4X300 4215 -32 4273 -72 - - -
South Korea (Won) 81086 +015 080 - 070 81120 81020 81325 -4.4 817.15 -32 83525 -XI -
Tatwan (TS) 2085 -005 680 - 690 2626 2X80 28216 -22 27256 -XI - - -
Thaland (Bt) 25.40 +005 535 -545 2SXG 2620 25X16 -0.7 25.445 -07 2X71 -12 -
tSOR trie for Doc 18. Bktfoftarspeeds In to Oater Spot tritemaw onlyto (on Bma doefcntf prices,

but are kidded by curam Iwal mm Morgan Ouammy Qmges mown tor Doc 19 . Baa anamsa
Forward mm mi not dkaoOy quoted »KM natal
1080B2-100

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
Dae 14 BFr DKF PIV DM H NKr Pta SKr SA- CS S

Balaton (an) 100 18.77 16.40 4.793 1.979 4731 5270 20.81 488.7 3912 2323 4.102 1280 3.735 2.797 3052 2.483

EMS EUROPEAN CURRENCY UNIT RATES
Ear Dae 14 Ecu owi. Rata Change % +/- from % agreed Ov.

rates agafristEcu on day can. rate v weakest bid.

Denmark (DKr) 5327 10 X738 2.553 1.054 2520 2381 11.08 2603 20X8 1239 XI85 1.001 1.990 1.480 1623 1323 Nattwriands X19672 X16297 +030383 -13* 3J8
Franca (FFr) 60.96 11.44 10 2922 1207 2884 X274 1X68 2983 23X7 1440 2300 1.146 2277 1.705 18X4 1314 Ireland 0308828 0796007 -0002882 -1X5 338
Germany (DM) 2028 3216 3X22 1 0X13 987.1 1.120 4341 10X2 8139 4929 0366 0392 X77B 0584 6330 0318 Germany 134984 133148 +000457 -093 3.12
Ireland (IQ 5022 9.484 8288 2.422 1 2390 2.713 1051 247.4 197.8 1134 X072 0950 1387 1X13 1543 1255 Batman 402123 4Q3971 +0-0373 0X6 1.89

My IU 2114 0297 0347 aioi 0242 100. X1 14 0440 1035 8278 0409 aoe7 0340 0079 0.059 0484 X052 Franca 633883 630895 -000568 032 123
Netherlands <F> 1X62 X498 3.0S5 0293 0389 881.0 1 3375 91.18 7X91 4400 0.764 0350 0695 0321 5X95 0462 Denmarit 7.43670 736682 -000324 1.74 042
Norway (MKr) 4828 9222 7283 2304 0251 2274 2381 10 2353 1882 1138 1371 0303 1.795 1344 1472 1.183 Portugal 19X854 196.768 -0913 X02 014
Portugal (Es) 2X42 X834 3350 0279 0X04 96X2 1.097 4250 100. 78.98 4825 0338 0384 0.703 0371 6X48 0307 Spain 154250 157386 -0827 X16 OOO
Spain (Pta) 2624 4795 4190 1224 0308 1208 1372 5314 126.1 100. 8.035 1.048 0.480 0954 X714 7X11 0.634

Sweden (SKr) 42.32 7245 6243 2.029 0.838 2002 2273 8.607 2072 165.7 10 1.736 0.796 1381 1.184 12X4 1351 NON EHM MEMBERS
Switzerland (8Fr) 2438 4577 4000 1.189 0.483 1154 1309 5.073 119.4 95X8 5.761 1 0.458 asii 0682 74.58 0305 tamer 264313 27X888 +0403 430 -233
UK B 5320 9287 8.727 2350 1.053 2617 2.857 11.07 2803 2083 1237 X182 1 1387 1.488 16X7 1321 Italy 1703.19 190X38 -436 631 -330
Canada (CS) 2X77 5226 4392 1283 0330 1267 1.438 X571 131.1 1043 6.326 1-090 Q503 1 0.748 8138 0.065 UK 0788748 0757401 -000241 -3.73 X12
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US
Japan
Ecu
Von par UXIO.

(S) 36.75

00 3272
4027

8.712

6128
7260

5285
5324
6.606

1.714

15.87

1230

0708
8.472

0.797

1692

15470

1905

1220
17.56

2.183

7440
68.04

8280
Dart* Kraut, Frandi Frans, Nanmgbn Kroner and 8wdah Kronor par 10! Bripsn Franc, I

176.1

1801

1972
nfo. Lka i

140.0

1280
157.7

3448
7728
9216

1.466

1X41
1252

0.672

6.148

a757

1235
1221
1204

1

9.146

1.128

1082
1000.

1202

0288
3119

1

Ecu ermul iatu oat ter Bw Eurapaw CatmiMan. CUmdu ara ta da
i we tor Ecu a pontea change datMa a walk cumney.

rate batman tea •pnwfac to perastego dOenmca batsman to aoturi motet arid Ecu eawal ram
i Paata par ioa.

D-MARK FUniRKS (IMM) DM 125200 per DM JAPAWESE YEN FUTURES (IMM) Yen 122 per Yen 100

Open Latest Change High Low EsL mol Open kit Open Latest Change rtflh Low Est. vd Open M.
Mar 03812 05796 -0-0020 03820 05782 33.784 123.711 Mar 09200 03170 -0.0030 03230 03168 10388 68315
Jui 0.5760 03770 -00028 03770 05759 300 906 Jl*1 0.9220 0.9212 -00024 03220 03207 43 759
Sep 03770 -00037 _ _ 20 129 Sep - 09275 • - 03275 8 182

SWISS FRANC FUTURES (IMM) SFr 125000 par SFr STBUH1 FUTURES (IMM) £62300 per £

Mar 0 6815 0.6802 -00012 06820 08784 18336 29351 Mar 1X826 1.4816 -0.0010 1.4834 1.4772 7348
Jun 06779 06803 -00009 0.6805 03779 26 69 Jun - 14780 J.47B0 1X730 25 305
Sep - 06800 - - -

1 24 Sep - 1.4736 -03044 . . 1 5

HRRH mm 1

Bw mnteam pani«M poRsanate* dvrtaikin of the curancyb marital rate Bern I

(1WWW) Storing and Baton ifea suspended tom BftL Ad|uanNnt caleuWad by tea Hnancte Ikaaa.

TMiBWWW SK C/S CPTIWMI E31 280 (amts per pound)

MONEY RATES
14 Over

THREE MOUTH EUROUARK FUTURES (UFFET DMIm points o! 100%

Strika

Price

____ __ _ IQ _
Jan Feb Mar Dec

— rUIH —
Jen Feb

1X00 8X2 630 X69 003 034 074
1X25 X15 630 xao 031 073 138
1X60 4.10 435 539 038 137 234
1X75 2X4 3.11 334 1-33 232
1300 135 231 236 231 338 4i37
1398 038 130 1.70 4X1 537 639

One Three Six

Belgium
week ago

week ago
Germany
week ago

week ago
Italy

week ago

week ago

week ago
US
week ago

week ago

7%
7B
83
83

6.10

6l27

64
64
Shi

94
523
523
4%
4%
23
23
24
23

TV,

TV,

6%
6V,

623
6.23

64
64
as
as
521
521
4te

4K
34
34
2%
2%

74
7*
64
63

6.03

8.03
61u

8K
84
av
523
526
44
414

34
3%
2

24

6%
8%
64
64

5.68

568
*E
S3
84
8%
524

Ona Lomb. Dfa. Repo Open Sell price Change High Lew Est vol Open kit
year inter. rule rate Mar 94.53 94.51 -0.01 94.55 9430 45517 192788
Bj| 730 53S _ Jun 95.09 95.03 0.06 96.11 95.02 20894 147803

62 730 535 _ Sap 95.47 95.41 -0.06 95.49 95X0 9629 107853
5% 6-20 - 7.75 Dec 95 68 95.61 -005 9538 95.61 6403 77736

SB 630 - 7.75

5-28

5-28 6.75 5 75
xoo
6.00

Open Sett price Change Ugh Low Est VOl

5ft 6.75 Mar 9130 9132 - 91.88 9130 3183

5ft - 6.75 Jun 9X36 - 9X36 9X30 843 23540

8V» _ xoo 837 Sop 9X66 3X62 - 9X70 9X62 3245 23662
8% - 8 00 9.05 Dec 9X73 9X76 +033 9X87 9X73 3489 0

520 TWD MOUTH EUHQ SWISS FUAHC FUTURES (UFFE) SFrlm polnte of 100%
5.38

4
XII
3% X62S

535
435

“
Open Seb price Change High Low Est vol Open rtt

4 33 6 625 435 _ Mar 96.33 96.32 -0.01 9633 4787 40587

3ft 3% XOO _ jui 96.54 96.55 -0.02 9635 96.51 603 10013
3ft 3ft _ 330 Sop 96.61 98.63 -032 96 65 aaor 190 4081

i<a 15 _ 1.75 _ Dec 9638 96.64 -034 96.68 9634 145 0
IS ift - 1.75 - points of 100%

SUBOR FT London

weak ago

US Data- CDa
week ago

SOR Linked Da
weak ago

34
34

3.00

3.00

33
3%

3%
34

327
3.13

33
3ft

3ft

3ft

3.19

324
3ft

38

33
33

3.53
n so

3ft

33

Open Sett price Change Ffigh Low Eat vd
- “ " Mar 9436 9431 -0.03 9437 9431 1341
“ “ —

Jun 94.77 94.72 -0.04 94.78 94.72 201
- - - Sep 95.16 95 09 -0.05 95.16 95.10 640
- - - Dec 95.25 9536 0.01 9532 9535 890

14375
8447
4048
0

1 LUTE hums tradod m AFT

3 Mootfi u3TfoBnayBBYtafcLJ.il Prime Ram flpc 3 UBOR imertwr* Rang mas ara oBarad rales lot

SiOn quoted to Bn motel by KM ratewnot ww at lion eacn worteig oar. The mis are:

Banters That. Sank <X Totcvo. Ban±m and ruoma Wauneota.
Md rates am shown tar Bu domestic Money hobs. US S CDs and SOR LMed Deposits (Ds).

EURO CURRENCY INTEREST RATES

TWEEMONTH EURODOLLAR QMM1 Sim points of 100%

Dec 14 Short

term
T days
notice

One
month

Three

mantra
ax

months
One
year

Btigan Rone 7*8 -7h TSf 7k Ik -7k 7,i - 7ft 6ft -6ft 6ft- 8ft

Danish Krone 7h -Blr 7h 8 - 7h 7k -7k 7 - 6*4 6H- 6k
D-Mark 0+ -S»t 6*4 - 6*1 6ft -6ft 6^8 - 6 53r Sk 5ft 5A
Dutch Guilder BIZ 512 6E- 511 5k 5ft 5ft Sk 5>t 412 4»
French Franc 6% •6% 6k- 6^ 6J1 aft Sir 6.V aft 5ii -

5ft

ftrtupjese Esc. 11* - 11 - 11 12 - 11«z nfc - Vk 10% io-u - 10'+

Spanish Peseta Bil -Brl 9% 9*8 -a** 812 - aft a*B 8ft- aft

Sooting 6*2 Ml 6** -6 5h -558 6h -5,; 5ft 5ft sk -5
Swiss Franc 4ft -4ft *A- 4ft 4ft 4ft 4ft 4ft 4 - *h 3\- 3*4

Can. Defer 4>a 4ft - 4 4 - 3% 4 - 3% 4«a - 4 4,1 -
4,1

US Dolor 3 - 2% 3*8 - 3 3,1 -3,1 3h - 3(r 3U -6k 3K- 3»
Rafran Lire 10 -8 zk - B*« 0V -8^t 6k 8(4 -6k 8^1 -8

Yen ZA 2h 2‘j - 2ft 2ft 2k 2ft IB 1% 1^1- 112

Asian SSfng J>2 3*2 - Z*2 3>2 -2'1 4 -3 4 . 3 4k- 3*4

Open Latest Change Fbgh Ldw EsL vd Open IrL

Mar 96.44 96.46 001 96.46 96.44 70,748 413,875
Jun 96.10 96,12 0.01 96.13 9610 41.996 315314
Sep 35.73 95.79 +0.01 9530 96.77 31,039 240,754
Dec 95.36 95.38 +0.01 9538 9538 T0R15 156^98

118 TREASURY BRL FUTURES 0MUj Sim per 100%

Mar 36.75 96.76 . 96.77 98.75 1^48 23X40
Jun 98.50 96.50 96,50 96.49 as 4.782
Sep 9631 9631 - 22 218

M Open Warest fgi a» tar prewjus day

EUROUARK DPTKHKS (UFFE) DMTm pomSs of 100%

Short lam ratoo ora «dl Par Bu US Dolor and Yen. ollien: taro dayf natiee.

THREE MONTH PBOR FUTURE (MATff) Paris litotes* offered late

Mar
Jui
Eep

Dec

Open SetJ price Charge High Low

SZL24 3S.23 93.36 93JH
9484 9421 -4X01 9426 94.80

95.23 9520 -024 9527 9522
95.43 95.42 - 95.47 95.41

MONTH RURODMJUm (UFFET Sim points oi 100K

Bst vol Open M.

23273 106226
9290 52214
5277 38,417

24256

Strike - CALLS - — PUTS
Pntte Mar Jin Sep M* Jun Sep
9450 0.14 0.59 0X6 0.13 000 a05
9475 0X6 038 0 74 0X0 0.10 0.08
9500 003 0X3 0J>4 052 0X0 ais
EsL voL tool. Cab £299 Puts 2088. Proms day s cpm m.. cats 13+010 Puts 50239

18 EURO sums FRANC OPTIONS (UFFE) SFr 1m ponta ol 100%

Strike — r»Ai i c _ tm Dl 1 Fit

Mar Jm Sep Mar Jin SepRnce

9625 0.15 0.37 a« 0.08 ao7 0.11

9650 0.04 0.19 0.32 0X2 0.14 ai9
9675 0.02 0.09 0.19 0.45 0X9 0X1
EsL roLM Crib 0 Puts 0. Pro-cua day's op« Csfa 1239 (Ms 1680

Open Sen pries Change High Low Eel vqi Open biL

Mar 96X4 96.46 +0X3 96X4 96.44 192 5094
Jun 98.11 96.12 96.12 96.11 103 2164

Sep 96.79 95.79 95.79 25 596
Dec 95X8 95.39 +0.04 95.36 95.36 50 179

Pnwtous day's wt. Cals 1A0S2Mi 8l154 . Rk dayta open bit. CMta 442282 Fiat 8SB298
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taOtar 700 +5 954 720 OS —
WOitaS 370 +72 583 324 _
AftOt* 344 -9 4M 331 — _
LKPtH 590 -5 015 510 — _
litSoi* 748 +181.030 571 OS _
MTot 314 -4 448 305 59

1

MKT(8 802 -13 1260 710 — _HIM 788 -9 1S10 B05 — _.
MtanS 1S10 —30 IS® 1,090 02 —
Myb* 813 -7 BEO 435 _ _
MzSprt 874 -181.180 7B3 _ —
Mocfiti 2JT70 -B0 32001S90 14 _MngM $15 -3 734 445 IS —
AtalS 1,750 —13501800 — _
Hittn 3^00 +140 33802.160 — . ...

ICC 883 -21 1SBO 8(71 — —
KGKIn 855
N6KS0 964
NHISP 390
Mtt 230

855 *5 11W 890
964 +13 1.160 635
390 -3 S46 375
230 -10 380 210
eon -4 ae 500
556 -5 670 460

ACK 600 -4 ae 500 —
tCK 556 -5 870 466 1.4

NTNTB 512 +14 63S 443 —
Ncrtftj 327 -3 531 290 —
NQlOy 740 -161,180 640 —
Nacase 810 -5 1.221) 670 IS
t*0f*Tl 505 -13 568 444 —
MrtHta 1S20 —ID 2.3OO7S00 —
NICM I ,*20 -20 1.740 1.1» __

StlUlM 762
SnElOl 1.570
Sotur 872
Shift 1S30
51X7*0 1.100
ShgUl 515
ShrtUu *05

250
anwan 51

S

Sftw&tfi 525
SfiwShS 1.130
SWar 1280
SnwBiM 745
Sony SJ10
Sana 648
StonflM 440
SunM 1.980
Simton 4JB
Sumpm 424
SoCo 8S9
Sunfie 1^80
Stiimuy 353
SumUM 296
SunMor 940
Suntan 2£2
SunMtM BOO
Sunni 64B
SwnTrB 1.100
SltalWM 683
SicKi 1S10
TDK 3S30
Toad 635
TtaoPh 2,130

555
694

1.060
1.170
938
408
611
726
578
377
632
721

Tfitt $47
Too 19.000
T«*s> 3050
IKBSK 1.140
TtaOj 333
TdMCO 408
TDkJOM 1030
TkSota 434
Tkv8< 1J10
TVbTO 1J40
IMJoma 1080
ThBPvi 3.150
HfkJl 2810
IXQta 498
TVRope 532
ThSa 2.330
TtSJyl 1.690
TkuCar 465
TtaOp 666
TtarijM BOO
Total 1£60
TptmPr 1+10a SS
TMltCC 1.170
TMMM 417
TM*u 8GB
Tcsort 296
Into 1.800
ToyoCn 4*2
TilaAK 1470
TltyqUi 513
ToyoKn 572
ToyaSA 2.750
TyutoA* 1,780
TOVOTR 345
ToyoTB 1.100
Toyrtn SIS
TsOtMn <3$
Taovra 335

723 +4 903 645
630 -10 950 609

MnlD 407 +9 557 3$4am 619 — 900 560
Mgal 403 +3 595 377
NWCw 376 — 588 358
taSf 1.100 -70 1,390 HO
Man 840 +11 1SS0 660mm 7sea +2ioiosoo8.ooa
MpCMk 5.100 -1D6.54O4270
NpDrto 305 -5 550 299
NpOrtai 1.610 +I0 1S301400
HpOa 1.150 *101.540 971
rtJ&pr 079 -0 1.160 7(71

MpF1r« 680 -10 818 540
NpFtou 485 _ 879 420
KMkU 1.900 -50 2S401SCO
MKTai 04Q +23 933 540
NpLtMt 509 +18 806 465
KpMert 1380 +20 1.7801.463
NpOl 854 -3 898 579
NpPnJ 506 — 708 459

568 +2 S76 450
HOfiBatf 1S60 -10 1.450 980
RpSnso 455 -15 643 378
WStar 1.110 +301,500 996

438 +13 656 412
Np3mp 947 +22 1.12D GOO
HjSwv 1430 —10 1.630 1,260

HpS»rf 1J30 +10 1.7901.TOC
NpSoOa 344 +8 E25 320
NpS8 303 -8 420 27B
NpSrtS 343 -2 $49 325
AtaTVNW 19SOO -50021^001750)
NTT 730/00+1.000 lOEJBaBJB)
Npmun 414 +18 &M 345
Npyita) 553 +3 B71 446
NpZBon 396 -4 708 329& ’-ss

-10,-S SS
NOMI 717 — BCD S50
Mesa 1JOO +M1SM1SW
WMR 1S90 +101280 971
ferytOl 830 +101,150 781
NsttaSI 545 -5 50Z 77?
NSShntl 794 +4 1.110 760
Nsnrtw 420 +10 &23 351
Ntad 816 -9 1.220 772
Nsnfd 2S00 -30 12102S25
Hta*o 780 -101.010 500
NHdS 265 -5 469 ^8
MUM. 1J30 -101,500 960

-3 1S30 ns .... —
+ansBoi.4« „.
-81.150 685 — ....

-101,5001.110 — ...

-10 1.370 1S50 —
+3 7*E 413 IS „— 60Q _— 415 230 — —
+6 746 459 ...

-5 680 <70 __ —— 1.510 757 .... -.
+240 2.3301.170 — ...

-24 884 807 OS -
-30 5.40Q 3850 _. —
+20 824 521 _ _
+5 801 378 — —
-40 2*001.660 _ _
-4 66Z <08 ...

-1 519 395 ..
+24 9S9 690
—2D 1.400 783 ._. ._.

-S 517 3M _
-10 478 269 _ —— 1.640 785 0.7 —
-6 371 2*6 —

+26 1.160 631 _
-8 824 520 14
-50 1.510 740 ....

+3 609 $65 — ....

-10 1.040 600 _ ....

-30 4,250 2380 — _
-2 B18 580 — —

-50 235DIS6) 0.0 —
_ 634 430 _ —

+24 790 695 0 9
+30 1.350 8H -. ._

.... 1.4J0 1.1DO __
-14 1.210 700 — ...

+2 $10 372 — __
-0 958 552 1.1 _

+ 20 1 ,270 612 1 0 _
-18 Oil 491 OS „
_ 538 315 20 _
-4 B5+ 550 ... ....

-27 825 560 — __
+26 780 480 _
>30021300 12000 _. .

—20 3,400 27*0 — —— 1.540 93u _
+4 658 285 _ ...

-10 556 348 _ _
__ 1.4301SM 0.7 _
-8 536 385 — _
-80 1.890 1,170 ... ....

-10 1.570 328 _ _
-AO 2570 1320
-60 4.4J0 3.440
—50 3.1301,800 ... ....

-4 618 396 — _
-2 870 48* _. __

+40 29201 STD _ _
-10 2S7D1E80 0.7
-21 795 385 —
-II IS40 5W ... ._.

-7 769 350 — —
-20 1.860 1,200 — _
-20 MID 1.000 _
-14 723 555 _ _
-1 778 555 — _
+401.00 834 — _
-9 777 386 — —
_ 1S30 759 _ _
-4 432 271 —

-30 22501.580 _
-18 664 402 1.1 —
-60 ISM 1 <410 —429
-8 852 410 — _

-II 902 533 _ —
-W3S002SOD _ _
-30 1,0101.310 __ _
-5 5U 297 _ _

—2D 1.370 745 „
-2 4 38 295 ....

+3 670 400 —— GDI 281 _ _
-9 475 264 _ __ 436 223 _ _

—19 1.1(0 700 _
-20 1.360 850 1 0
—4 1.320 861 -
+S 975 715 ..
-2 931 487 IS __
_2LS801£S0 ...

+20 1S90 1.180 — _
+2 ISlO 788 _ _
-10 ISM B65 _ _
-2DZ3801S70 OS
+20 1.77013)50 _ ...

-5 583 335 1.5 _._ 910 658 1.0 49.6
+3 isso e*o _ _
+2 IS20 C04 _ _

-11 1320 918 _ _
+12 701 501 _ _
+391SS0 820 _
-151.270 720

7B7 395 „ ....6 732 425 .. ™

Wsfrmr 8 -*a 8*a G% 3.6 ...

WMng -% 4 1.B _
VM9M 0% +% B)j 4% 1A »,
iwsnr aso —S4 297 zaa 7S _
wsme 4 £7 +S4 <B0 275 BS 6.1

Mootft 4S2 + <65 <09 2S ^
Whrtn <14 - 3S2 2S0 _

- - NtM&JQMBfDlBC 14/HXS}

— 10% 6%
+*a 49>? 27%
-*i 13% S%
-2% 411’ IB*.
-2*y 63% 2B%
—Ag 60% 31
-% 22% 13%
-% 15**15%
-% 15% 10

+ SS S
+% 40 14%
-1% 87 54%
_ 16% 8%
_ 85% 40

* ^ £
-1% *0*. 14%
-% 21% 13%
-% 11% 5%
—*2 31 20
-1% 28 15

-% 18 9
-% 9% 4*.

-% 371* 14%

-2% 77% 41%
-% 34 19%
-% 20% 8%
-% 9% 8%

-% 30% 15

??s &
+% 13% 10%

8h%ArSU<0ec14/M¥R)

Boon 4S6 -at 5S5 240 IS
HCraa 21% % 21% 6% 0 4
IMBrt> 23% +*4 24 8*2 OS
ItaUn 486 -.14 5.75 249 ....

AlLpuip 6% _ 6% 1% 02
Pffi 3.60 -08 3.76 1.40 1A
SmO 6% + 9% 4% 27

SBKAKIK{Dec14/SS)

—
DBS 11% ->A 11% 6% 1.4

FrtMy 1B% +% 1«% 10 £7 ___

Gening £0% +% ZD% 8% 1.1
GdRAe £02jd -.10 £50 271 __
FtnuPB 3BB -xc S-BO £30 30
Inehcp 5%n +% 7% £ 1.7
Xepprt 10% -% 11% 18 _ u _

OCBC 15% +% 16%
ft

£6
DOB Th -% 7% 15
SAXf 12% -% 13%

ft
16

SPre*s 15% 15% 15
StreT 6B6 _ 5 £80 .. lin

Strait £96 -.14 4£8 £88 .... ___

TotLee 4.20 -OB *M 245 IS
— U08 10% -% 11% 5% 1.7 —

Oh -% 57 8%
SO 91 06

48$ 480 485
7% +%$7% 7
240 -10 245 230
197. -% 52019%
1fl% 18%
27% +%S77%77%
31% -%KE>|31%
29% -%sre%29%
21% —*2522% 21%
18 SIB 19

40lJ I%X£U540%
10% -%51B%19%
160 164 160
33% -%5M%33%

61 +2US61 W%
30 W 30
375 -fi 390 37G
18% -%S19bia%
25*3 +%S25*K%
220 -G 230 220
0% -%»% 6%
27 » »

405—171; 500 495

**

9% S9% 9
17% S17% 17
18 -*» 51817%
6% SB*. B%
47% -%sa%461j
325 325 325
19% +% SM1SA,
18% -% 51716%
28% +%SZ8% 28%
03 -% 30392%

11% 311% 11%
8% —% 38% 8%
13% 315% 613%
g< _% no g%
360 -20 375 360
23% +%£». 23

6 38 6
18% -% |1716%
20 S20 20
42 —% 45 42
18 -%51fl*i 17%

410 -10 425 405
11% +%S11% 11
490 ABO 470
24% -%E>4%24%
14% C14^14%
14% -%S14%
13% Sift 13%
17% -% Sift 17%
1»% -%Sift 10%
40% -%S4Mi4Q%
38% 318% 38%
44% —%S44 j 44%35-1%SS% 35

io% +% io% trio

32 -%S32> 32
44% -%SU%44%
8% 38% b
16% —%S1B% 18%
24% +%MS*C23%
29 +%i<29 M

18% +%S18%1B%
23% +%*23% TO
11% —%S12% 11%
9% -%S3% 9%
5% -%S8% 9%

22% -%<B!|22%
21% -Ji*a%21%
27% -%sa%»5
9% J2 S6% 6%

61ft 10%

18 17

-Ham
9% -%uS10 9
36 -%SK%35-.

10% u311 10%
3 59 0%

17% -%S17%17%

^ 2*
24% -%S2*%24%
SfZ -*2 Ig? 26%
23*2 SS9>: 23%

20 520% 19%
15% -lartlCilS^
,5
I
20 S2d% 197,
15 -%S15% 15

14% -% 91514%
87 -3 69 82
23 -1 323 23

35% +%S35%35%
S% -%SZ5>;25%
7% —% S7% 7%
12% (12% 12%
16% -%S16%1Wd
?,% -*.sri3 211-

37%

M0NT1£AL(Dec 14/CanE}

4pm dose

i»%*-%sSSiSK
,3I

9% +% 310 9%
ii tino%

11% S11%11%
10% -% 31110%
17% -1,317% 17%
7% -%S7% 7%
25% —%S2Sb 25%

AFRICA
sovra AHDCA (Dec 1 4 / Ftand)

NORTH AMERICA

TORONTO (Dec 14 V CanS)

4pmcbB8

AUSTRALIA (Dec 14/ AustS)

“ IS
11%

Aswan 247
AAlZBk 4£3XD
AUSOJ 451

CRA 17%
Crtlta 262
Cartw <06
CCAnw 10%MkM 5%
Diuico 4+5
CommBk 9%
eraser 1.12
DomMig a42

430W«
402

1.190
324
275
310
BID
519iww 812

(Ondtn 1S00
637

1.100
mw> 252
KrttoM 745
Ksnae 1.700

_1<500 7.440
_1S10 960

-14 058 696
—10 1S901+19
+103S001S1B
-5 467 312
_ 732 495
+9 580 357

-6 615 380 _ _
-10 1.3301.100 — —
-7 481 302 — _
-3 445 261 — —
-7 389 273
16 809 560 _ _
+0 710 481 _ _
+7 1,110 7W OS __
_„2S401S* 05

-13 695 840 _ _
+20 1rt901.HO _ _
-1 374 740 _ _
-51.030 540 — _
_ 2J50 1.490 _ _

Hrtkc 681 +10 1,060 628 _
ODER* 690 -11 6S2 658 _ _
OhbayB 616 +9 737 47S
OP’D 921 -71.100 600 _
0«a +65 +0 573 316 _ _
Dkuna 585 +161.110 516 _ _
OtaanQn 8S9 +5 966 691 IS —
CtwVu 961 -171S10 B95 _
Onroo 1,440 +101S70 964 — —
OnafaC 500 -13 694 459 — __
OnoPfl 5.1 DO _6.1E0<Sta 03 _
OnrtM 1SS0 -10 1J2D1S30 IS _
neW 678 -27 830 600 — —
cm 3S3D -70 4.300 1180 0 4 55 5

SS SS 1 S SS i3 z
Pk»A 2720 +10 2S401S1D ... _
PrtmeM 995 -1 583 350 13 _
Hawn 486 _ 899 403 IS ._
RKWi 868 +12 637 527 — __
Room 3.190 +50 3,4001,790 __ __
toyaf 1230 *SO 1,590 660 __
RyoW 456 -4 890 422 _
SttaTO 1.470 -M 1.7501.110 _ _
Strewn 495 _ 732 421 _ _
ts? 5S8 “ z
IS z z
SnyoB 409 -3 489 342 _ _
Sppora 9TD +81,120 830 _ _
Sccocn 6.750 +40 7S3053M OS „
SesaEn 8S30 +5011^00 7550 _ ._
SCOP 3.750 _ 445002100 ... _
SetaoT 1.630 -101S801S40 <7 _
SetroF 1.1*0 _ 1310 eoo _ _
Setytl 1.460 *OOISOOtMSO _ _
SekCwn 1SOO -10 1.110 P75 _
StaMa 14720 +1D 1.590 936 IS _
SetBU 423 -1 669 300 12 _
SvSev B.470 -20 9430D64B4 _ _
3OT) 1.490 -.1380 928 _
ShfcB> 2S00 -50 3S202.1SO — _

INDICES INDICES.

GeoaM £9(12/77)

MDMmM(VMK9
MMtangtVUHl

OaHAMwaonaM
Traded Mb^/URI)

Bnn
Bompe (Srt2!8S

Code
IMialMtffRTB
connoMtot (nrei

PBlMoSWUSS
CM*
ra Gen (31/1200)

Die Dec Dec 1933—
M H 10 " Hgb

14 184S9S 18080 1002 1216788 80

rtOMifi 20945 20M9 2OM0 1/11 14B&H 13/1

8716 9G7S 9*8.1 9BM0 14/12 584J0 13fl

41279 42234 <2222 42W9 2/U 30028 IVt

1088.71 i«w*ei 108575 109UB 13/12 7CUB 15/1

1478.13 143137 14287B «3M2 &U TVS* W

Dec Dk Dec

14 13 10

Dec Dec Dec

13 10 9

+X>5 4 00 3AS
_ 10% 7*2
- 6% 3+- «2% B*i

+J35 280 134
-.07 510 2.05

* 4SO Z.60
-SI 210 1S5
-% 17% 12%
-.03 as! 242
—S5 434 2S0
-.01 080 OSS
-% 17 11%- aso 0-44
- 1.09 £67

+S1 <52 ass
—S6 4.92 132

„ 330 1 96
- 10% 5%

... 5% 4%
+ 13 437 3

- 10% 5%
1.45 a75

_ 0.72 0S3
_ 5.18 xaz

—S4 ISO 1.10
-.01 1.14 039
+.02 142 139
-06 £90 1.35

- 1.60 1.11
'

- 06 295 208
*M 332 203
01 1.44 033

+.03 I.re iso
+ 270 2S5

+S4 158 0.68
+S6 £50 87D

+ 9% 5%
+.17 3.40 1-42
-% 19% 13

_

-JO* 3 2>
-S3 £80 1S1

A*A
- 13% 7

$̂
278 A

-.06 354 2S6
-S8 552 43S
S9 ISO 0S5
+S7 1S7 095

280 219
+.05 3S0 135% 7% 2
+3Z 5.10 1.47

- 6% 3%~ 1S1 1.05
+.10 4.47 £65

-1» A?0&

-.05 3.68 2B3
—S2 1S7 am

1993 Snceconvlattn
Kg* In Hgb Lon

56405 OcnA
19887 Bmcot

+ /-M Law
15% +%tl5% 15%
19% -%S1ft 19
4% -%SS% 4%

28% -%S*SS8*4
37% —

*

2 S37% 37
18% $16% 16
ID S10% 0%

23% —%$23V £3%
45% $45% 45%
41 +%«(% 41

13% 14 13%
15 $15% 14%

J
29% -% <3029%
13% +%S13%13%
79% -%S)ft18%

^7

TOKYO -HOST ACTIVE STOCKS:

89615 Maduc
15538 MmUhl

12860 Mtcocti
140083 MadnH

57600 MagrtaA
11447 MpUWx
16112 MarTalX

448671l !< mm
--+J

147252 MotalAx
121630 Moore
1160 MBWtT

705992 taSC
81449 Newta
12400 Noma

210220 HRMHF
984308 terxtaM
126001 NwcnE
242095 NOiTrtx
670887 Now

6800 NOWSCO
581700 MfliacE

5007 Onex
4025 tetam*
12200 PnACp
64556 ftmMt
116090 PocoP
391 DO PagmA
25375 PanCnPx
39800 PnanA

’SffiKT
101B177 PBJome
77562 PtwCpX
16700 POtafn
43100 RayrtiY

200 RHBnS
100 Rataim

95E37 nngtM
115 RtwQSJ

66725 RenEll
69734 Rnao
7475 Rlgri

Tuesday. December

tt% $11*211%
8% —*, $8% 8%

127, $13 12%
jS +1 30 35

12% —%812% 12%

8% =W3%
12% +**$12% 12%
24% +* 2S24%24%
11% +%B1i%11%
13% +%S1ft13%
r
4f 3R&

25% —%S25% 25
165 -5 170 185
10% -%ro%io%
70% -2% $7570%

A
75 -1 STB 75

15*; -%S1£%n5>;
39% -%SH%39%
9% -%S9% 9
20% -%S2B% 20

7 $7 07
17% S17% 17%
21% —%S21%21%
129 -7 134 128
30 -2 3228%

M lio
38% -1*30% 38%
30% -U530% 30
11% +%S11%11%
7% -<iS7% 7%

21% SZ1% 21%
33% —%S33% 33%

18 +% $1815*;
24% $74% 24%

to Ift

25̂ J&2&
’iT^ ^17

14. 1993

ABSA 7%
Ata i7%
Atart 93
Amcart 101%
AngAm 190
flmoUd 396
Angvrt 112
BrkmR 5i%a
Brtn 28%
BuM 50
CKAGW 3.00
DeBCHl 109%
Da*r 9
Dilrtn 57
boo 9%
BflfldG 28fan 33
. __ 83
Fnaol 74%
G*nccr 7%
EFSA 100
Harrow 23%
HrttM 26%>d
KMH 14
eCOB 1.04
Nnm 78
Howe 40%
LBUe 72
MaNH 43
Nadcw 26*;
PataM 67%al
PramCk) sort
Ftandfn 46
RmbrGp 30%
RmbrCn 21%
nxfi 75
Santo! 90%
SnatiCG 15%
SABrew 8)%rt
SAMcAbi 29%
sum 140
TlgOat 4BW
Tixtaul 28
VRarts 441
WArta 38%
WOeap 208
MnMh 73

+ /- Kab taw TM HE

% 1ft 0* fi Z
... 140 85 32 __

+1% 10B 79 <6 ...
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*2 113 74% OS _
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80 18 ... ...— 32.75 325 _
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+1% 74% 22 32 ...

+% 12% Eft 62 _
+1% 115 33 £S _
+*i 26 5% — _— 29% 8% 3.8 ._
-- 14 8% 3S _
S3 1 96 £62 21

78 24% 22 _
+% EG 24 22 —
+2 73 56*2 IS _
... 46 35 22 ...— 27 16% 22 _— 82 91 9S ...

-% 61 47 _ _
+% 45*2 11 IS
+% 31% 23% IS ..._ 31% 18% 12 ...— 85 57% 21 _
-1 ICO 87 £6 _„ 15% 11% 0-6

+% EMU ...

1% 50 37 1.5
+% 28 17% 26
+4' 442136% 2J5

-1% 42 1*J ...

+2 208 43% IS
+4 73 24 ...

fttoraparat+TMton
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Stocks Closing

Joyo Bank -

8k of Yokohama .

—

Mitsubishi Hvy
Daiichi Karvgyo Bk ....

Nippon Steel

Fujitsu .....

Sumitomo Ml Mn.
Toshiba —
Sakura Bk
Skylark

FC0OV1978J M 2*11-61 240S35 2*027 Bf12 1504.15 25ff

CBS TSfcGenend 83(

fflSWStrffwIKS
4117 41M <171 <2U0 8/12

268.1 2711 270.7 Z7270 B/12

29570 V\
18060 13/1

cta<o(i/raq aas* 210112 210357 tann 2ni

OstoSajKKYIKS 98199 995.40 99S24 WUS 1VI1

Mrartah 3754.43 3740.97 3729J8 3764S3 324115 375443 4112

(13/12) (20/1) (13/12/83) (2/7/32)

Home Bonis 1H.11 11119 11V02 111J9 103.49 111» 54S9

(10/12) (11/1) (10/12/93) (1/1001)

Tramped 177JJ5 I7B3S3 17E&54 1T71S5 1453S4 1771S5 1132
(i3/i2) (4d) n3712^3) antxn

uatfes 225.28 224.76 22495 25046 £17.14 25046 1CL50

(31 it? (8h) (31/8/93) (8MH2)

OJ tod. boy's hflh STBOB* (3756S4 ) Low 371!S3 P7CMS1 I (TtaoraUta*)

Day’s h%h 3766X6 (3741X1 1 Low 373229 P723.91 ) tAOuata)

Is this your own
copy of the

Financial Times?
Or do you rely on seeing someone else s? Every'

day the FT reports on the topics chat matter to people

doing business every' day, in and from Europe.

We cover the latest European, U.S. and inter-
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40%2S%ZmM
13% tt%2wtaanxxt
10% 8% AMoTaO

1® 34 34
4.12 7.7

048 1.0 22
1.16 46 14

17
2

1.® 44 10

082107
040 29 18
088 39 57

190 89
096 OO

4788 88%
n® 53k
1526 OSS
16 ZS%
642 1%
479 7%
67 22%

195 7%
95 15*4

319 26k
288 13%
655 10%

87% B7% -k
S3k 53k
49k 49% -2%
25 25 -%
1% Ik
7% 7%

22% 22%
7% 7%
15 15%

26k 26k
13% 13%

1
10% ~k

me

B

msmM n, 7«Uu*

Ytrit Upt me taw meet to m*W ton ton 1,

aqr. VBrna a tout w so**wni
ptod. *a park tadHalfmam aod

Utom DtmM MBd. rataa * -
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»«Un1 Dm xkWO b-"»

pttoDUSBBdMtonL
h pracedtog 12
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j

aaw yttohim a-arttanO ***£

dUdemi tom ihwh ton
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AMEX COMPOSITE PRICES 4pmdose Decanter 14

W Sb
SW* DK £ 108* fflgtl

Acton Cpr 0 33 9%
AdvUsgn 38 48 13%
Ak£jpr ore 12 2*1 19k
Maine 1 29 1$
NpNM 12 306 4%
Am tor Pa ire ii 5 38%

MBd lAnCtatottPB

AMUtfHA 094 a 45
jtmdaM 005 1 WB3
MnExpl 1iW
WOeHUM 54 70S

KSHMx 072 0 Z24

Mntteti 26 65

Hoi 6 3115

MttsdlB 0 10
AutoXRA 15 112

BSHOeeto
BadperMk
BlkMITA
BanyRG
BATM
fleam Ol
Bergen Br

BHotUan
SkHtadA
Bkxflt A
BotarPn

BowiMar
Bowmw

055 1

046 34
004 23

15
029 13

0
040 22
050164

17
050 35

42
*3
09

030 70
104 13

K
13 lA 19% 19%

112 5% 5 5% ,
214 15% 74% 15 -k
636 7% 7Sp ^
464 17% 1? 17% +%
24 23% 22% a
101 io%dio5 10%
258U2S% ...
206 6% 6% 1

2 10% T0% 1i

207 4% 4%
«1 tek 1S%
12a 19k 12%

26 %

flnacmA

CtaEnw 1713*4 17% *7% 17%
Cflorap 0 20 1 1 I

Ctooorax oa 13 » «?• SJ*
Can Kart 028 15 2 10% ttk *
QtofmA OOl B224S 4 4

CPsntWS a 33 4% 4jfc 4j« ,1

HfA LowCtoaeCtnB

i% ’1%

A
16% 15% 16

74*2 14% 14

19% 19% « .

2k ifik 2k

14 6
19 100

Onamsxsi S 14

ttwm 048 26 13

DWGCorp 18 525

EaiBiCD
E«qmqi
Ban ear
EcdEnA
EcMuRt

ar

046 14 6
194258X1®
097 SB 31®
028 13 9

6 110

78 3109
12 307

&saxn»

Wflti LowOosa Qmg

3ft 3ft 3ft -%

WTaMSr

10k 9% Sk
13% 13k TBk

«B% r
16% 18% 11

=jj

10% 10% 10%
25k 25 25*4

Stock

MumeO&G
NV Ryan

OdedcsA

Xytronto

GETYOURFT HANDDEUVERED
IN TRONDHEIM!!!

?i Sta

Stack H*. e in* Mpo

AflShds 090 17 10 12k
ACC Cap 012® 457 20

AcdzknE 3020003 23k
Acme Mb 30 SB 18k
AodanCp 33 54 22k
Adapted) 17 4394 35*;

ADC Tola 32 787 36%
AdAigbn 104 tftt 16%
AdtaSov 0.16 14 5 23

AbteSys 020195954 2k
Advance C 91088 13%
Adv Logic 4 215 3%
AmPotyrn 71243 5%
UvTctiab 43 21 BE 17

AOana AM 173194 34

Altjmax 12 38l 10
AgentyRe 19 519 11*4

AgntooEa 010161 1733 14%
AicoADR 0.7B 16 402 47%
Aldus Cp 42 4034 Hk
AtxSd 088 IB 4Q0 25%
AlegnSW 15 79 7
Aten Org 048 13 x1® 32

ABanBl 5 1134 9
ABdCapU 122 11 321 13%
AH l^p 1.35 11 180 13k
AJobUbC 032467 6 5k
AIB Goto 000 3 345 lii

AttsraCa 37 6006 29%
Am Banket 066 91720 CSk
AmCtyBu a 30u28k
AmUanag IB 7B5 IB

Am Med B 23 735 13%
Am Satan 032550 2631 5k
AmFtwys 46 39 19k
AmGrtA 050 191167 32%
AmerblB 0 1® %
AmfitimPel 0 40S6 ft

AraNth £20 B 8 56

ArfmOm 40 2733 19%
Amlin 9 514 12k
AmHbnT 1 259 %
Amgen me 15 8841 44%
Anted! Cp OOB *5 1333 28

Aimstfin 42168 5

Aramaic 14 39 15k
Anrtysto 046 13 773 17

AnaigdAm 190 14 flOO 16k
Andrew Cp 20 954 34

Andros An 10 1® 16k
Apogee En 030 35 71 u14%
APP BID 8 176 47e
AppWMal 293730 35%
ApptaC 048 3329518 29%
Apdefleea 006 52 765 31k
Arbor Dr 124 44 21 19%
Amro 021 21 1010 24%
Argonaut 190 10 81 32k
Armor Al (LM 19 £61 18%
Arnold to 040 19 1® 40k
ASK Grp 350 627 14k
Amend 44 763 38%
AssxComm 737 44 29k
ASTJkreJJ 134955 23

AtthBSI 34 134 B%
AUSEAlr 028 281151 34%
Auto* 048 173357 41%
AUnMo 15 IBS 4%
Avondale 092 49 154 7k
AdvCp 15 6069 U9%

taw IM Qng

11 % 11 %
19*4 re

ak 23%
17% 17%
£1 % 21%
34% 34%

35 35k
17% 17%

21 21

21k Slk
12% 12%
Ik 3k
®k &%
16k 17

31k 31k
15k 15%
ilk 11%
14% 14k
47% <7%
21% 21k
25 25%
6% 6%
32 32

e $

013 13

13

>4

*1%

-k

•k
-*2

-%
-I

h
-k
*k

i

•ik

BEI B

B&afHM
Baker J

BkMnLB
B8BXTIM

Bancuc

BrkSouHi

BMvsCp
BMnortfi

BankWtns

Bata Gao

Basset F

Bay View

Baybaris

BB&T Hi
BE AMD
BraubCos

Ben&Jony

BendeyWR

BHAGrp
BHAGrp
Hire
BJgB

BhdeyW
Btapen

Bloinat

Stock Dry

BMCSotar

BaatmenS

Bon Evans

BobaQi A
Bootefi B

Bruno S

BSBBncp

BTSHng

Bustnesafl

BudertHg

Bymx

-B -

096 11 111 6k 6

141777 T7dttk
944 .*« PA

006 11 11® 16% 18%
020 3 13 14% 14%
094 23 9S5 16 15k

17 528u23% 22k
032 101770 15k >5k
040 B 1® 16k 16%
040 15 4 19% 19%
020 24 5®U3?% 32k
052 17 850 32% 31%
DUO 17 290 34k 32k
090 20 51 22% 21k
19010 453 46 47

196 10 145 31 30%
24 2462 10 9k

028 36 25 12% 12%
15 5® 1B%®5%

040 1311® 36% 36

012 16 14 11% 11

36 X100 19% IBk
40 312 5% d5%

Q12 15 354 11% 10%
098 12 350 11% 11%

25 30® 40% 36%
185031 11% 10%

194 10 287 31k V
162633 46% 47

194 11 1117 30 29%
027 161047 21% 20%

0 3514 % ft

13 158 26% aS%
8 2252 15% 15%

076 6 298 37k 35%
« 503 9% 9k

088 17 17 42% 41%
1® 28 19k 18%

020 19 73 11% 10%
024 162024 9% B%
051 8 102 25% 24%
048 0 ® 3% 3k

39 1951 «2S% 24k
35 ®7 15k 14*4

6 168 5k 5%
28 61 8% 5*4

90 10 32k 31%
18 1030 27 26

7 4 6*9 B%

8*2

16k -%

16% +%
14% -%

15k
22k J2
15% -k
16*4 -%

19% +k
32% *k
32% -k
32% -1%

21k -%
47% -%

30%
10 *k

12k
16

38%
11 -Ik

I

iak
6%
n%
11%
39*4 -
ia% -%
®k
47% 4%
29%
20% -k

15% -%
36 -1%

9% -%
42% +1%
19%
10% -k

9 -%

25k -%
3k
24% -%
14% -%

5% -%
6% -%

32k
,

26k +k
6%

CTee
Cabot Med
CaaSdiwps 053 16

CsttousCbmOre 16

- C -

1*0 994 30k 29

5 552 6% 5%
65 29% 29%
58 ®3 12%

Caere Cp

Cafcene

CM Mere
CamtxBto

CanditaL

Canon he
Canonie

Cansrae

CartonCm 084 25

Cascade

Casey S

Ceflubr

cat Cp

CouexTM
Certncor

CntnW
CntrlSpr

Ctamflar

Dtapteri

OxmSti

Cbedqn

Cnemosgn

Cnemtab

Oiemfix

CrampoMr
CrtpeSTe

OWon Cp

QnnHn
CtotraCp

OmaLgc
DSTeeti

93 2366 &% 7%
225 10 1227 13% 13

23 1779 24 23k
3 2085 2% <C%
2 414 4% 4

059173 9 86k «•%
1 1370 3% 3

012 24 2315 43 42k
9u26% 25%

060 17 6 18%®8k
015 IS 1H 21% 21%

0 782 7k 8%
6 214 16% 17%
18 71 12 11%
14 976 5*4 4%
3 5353 12% 11%

190 10 838 26% 28*4

40 W 13% 13

13 85 5% 5%
048 61349 £Dk 16%
099 16 7904 12% 11%

31 798 Ilk 10%
22 666 4% 04

19 3

3 316

16 13

2 952

13

k
3%
sk

bzBancp
CteanHbr

emsDr
CtodieBin

DmfeAJarm

Cooler Cp

Cognoa

Cotiem

3%
5*4

757126 80*4 77

1.12 14 831 53% 52k
014 29 175 29% 29

SI 8252 35% 33%
162 3317 3% 83

389673 ank 58%
198 15 14 28% 28%

15 624 6% 6*4

37 482 11k dll

15 1010 Bk 8%
DocaCsiaS 098 22 290 39k 3B%
Cods Engy 1001867 5k 4ft

30 107 12 11%
1B1D03 12k >1%
29 272 10*2 10%
121408 12 11k
23 11® 29k re

194 16 61 22% 21%
080 11 406 30>4 29%
OK IB 6071 25% as%
014 273955 34% 32%

CmraASp 01*27 7253 34% 32%
CanrrftcteOeO 11 221 29k 28%
comma are ® la* iak i?%
Compute 24 9® 13k 12%
ComstaB ® 16 10% 9%
ComsmcMT re 472 3% 3ft
Ooritab 198 32 80 45 44

11 389 8% Bk
144 35 5193 10% 10*4

25 ®9 16% 16%
7 965 10% ID

0J0 191710 15% U15
117 589 12 11k
71 1479 46 44%

190 95709 26k S%
25 1SG 8% 8%

CredttfB (UP 34 1860 28k 27k
Cray Cong i 4® 2% 2%
OBStar 1.12 15 B5* 41% 41%
CnmnRes 4 680 5 4%
CytDffM 51629 6% 6k

29

5%
29k
12k
8%
13%
£3%
2%
4%
65%
3k
42%
25%
18%
2ik
7%
17%
11k
sk
11% -k
26% *%
13% +%
5%
19k -%

12

10%
4k -%
13

k
s%
sh
77% -lk
53k +ik
29 -%
34 -1%
3k -%

-k
-%
-%

+k
k
-%
-%

%
-%

-k
•k

ark
28%
8%
11

B%
38%

5

11%
11% e-k

11%
-%
+%

core Gas
cow Grp

Comint

CmestA

Conoftjm

28% -Ik
22%
29% +%
25*4 -2%

33 -Ik
33% -%

CorteCd

CntriDab

CocrsA

Copytete

Cotta Cp

Corpora

29

17%
13

10k
3ft
44

B%
10k
15%
10*4

n%
45*4

26k
8%
27%
Z%
41%
4%
6%

5
*k

ft
-k

k
+%
J2

e-k

i

DSC Cm
DaMbeig

Dan Gnu
DaoSwtat

- D -

4316006 58% 58% 56*2 -3%
0.12 re Jim 21k 20% 20%
013138 17 ®k 83 83k -2%

43 788 1% 1% 1% +%
20 1® 0k 5% 5% -%
15 754 15k 14% 15% t%

n Sk
Stock «•. E ran Mg) uvr us Bag

DmoWtOp Offi 1? 216 26% 25% 26 -%
Deb Stops 020 17 II 6 5% 5% -%
OftaBEn a32 20 8 13k Mk 13k -%
DoftabGS are 51 85 307g xk 30k
Deksnanb 044 io iM 22k 21% 21% J4

Del Comp 306642 23% 22% 22k JZ
DettaOSim 016 2D 1H 17% 16% 16% k
Depcay ISO B 65 3k»%3% +*

z

Dwcw ore 3 12 6% 6% 6% -%
DKTeeb 13 12 ifi 1G 16 -%

DiDreUB 072 9 529 2B 24% 25 -1

DW tad 20 424 21% 20*« 20% -%
DIB Mere Bl 1144 24% 24% 34% -%

Dig Sana 4 7® 1% 1% ik -%
Dig 57a 8 617 3% U3k 3% -4*

Dtang* Cp 16 102 S3 32% 32%
Dbdfl Ym ore 16 lore 9% 9k 9%
ONA Plant 5 329 5% 5 5 -%
DdtarGn ore 25 2224 27k rek 26k ~%
Dam Bksns 044 55 961 u27% 26% 27
Daren Htn OE8 20 3 15k 15% 15*4

DrecaEngy a 32 10% 10% 10% *-%

DressBam U 889 I4k 13% (3% -k
Drey® OM 25 5® ®k M 30% -1

Dreg Empo 006 G0 1003 5 4% 4% +%
US Bancor ire 12 ZSO £1% Z1 21k -k
Outrun 080 £5 37 £>k ®k 22k
Durr FM 030 24 8u33k 32% 32%
OyttastyCI 0 5%%%
Dynatedi 11 1® 23% 22% 22% -k

- E -

Eagle Fd 9 1® 5% 5% 5%
Easel Cp 7 880 3% U3% 3k -k
EastEramt 1 i0 1ft 1ft lft -ft
EQTd4 OIB 3QB5BB 24% 22% 23% -1%
Eggnean 5411B33 10 9% 9% -%
BPbeuS 2 5® 2% Zll 2% -.ft

BecbSa 22 1209 14% 13% 13k -%
BBCDta 082 33 3 33k 33% 33% -%
BectArta 44)0358 33% 31% 32% -%
EmconAss 24 1® 8 7% 7*g +%
EmutexCp 59 377 Gk 8% 6%
EngyVntrs 44 1® 13 12% 12% -%
Engraph 012 S3 32 15% 15% 15%
En*Sra m 32 2ft 2ft 2ft

Emanhc 5 B49 8% 5% 5% -»4

BtfyOf OIOSS 5S2 4% 4% 4% -%
Ericsson 04®0®2796 40% 38 38% -%
Evans SOI 1G 93 17% 15% 16%
Ewe* D 306 % dk %
Exabyte 23 2293 18 17% 17% -7

e

ExcaBbur 13 144 12 11% 11*5 +%
ExtdaBec 12 672 1 6*4 15% 15%
EtpesMI fl.10 (6 756 14% 13% 14% +%
EreorpAnv 23 ®9 13 12% 13 +%

- F -

Fad bp 15 252 5% 5 5 -%
Fan Cp 024 7 51 b% 6% 6% 4%
Fastens) 003 51 54 X 3% 29% +k
FHPhU 17 6® 25k 24l2 24% -%
FIxtWes 1 121 5% 5 5 -%
FWbThrd 188 16 1® 51% 50% 50% -k
Fifty OB 15 1 263 8 7% 8
HggtaA 024 30 297 13% 12% 13%
Rtarat 24 1942 19% 18% 18% -1

FstAUama 184 10 418 30% 30% 30%
Fbst Are 080 8 433 29% 28% 29 -k
FstBcOt* 094 12 241 27% 27 27 **a

FstCoBk 055 16 ®4 18% 18% 18% -%
FstSeay 092 101565 28% 26 26% -%
FH rmt 188 101118 37% 38*2 38% -%
FstWestn 036 7 20 6% 7% 7% -%
FsdBdWc 04B 10 340 23% 23% 23% -%
ftoller 156 12 lB 48% 4B% 46% -%

Ftntrats 29 598 id 7% 7% +k
Ftatv 25 543 20% 19% 19% -k
How tot 23 569 8% 8k 8k
RxxLA 009 15 369! 5% 5% 5% -k
FoOdLB 009 27 4273 6k 6 6

ForemoEt 108 11 417 34% 33k 33*2 -*2

IS 19 15% 15 15 -*a

FTmeflanc 030 37 320 30% 30k 30% +k
Rear A 32 321 3% 3% 3k -k
FfOlFm UM 11 117 28% 27k 27%
FremfxnG 108 9 281141% 40% 41%
FatEasm 1.12502 818 25% a 25%
FstFml 040 9 ®4 16 15k 16

FatHwal 1.18 9 666 24*2 24 24% %
Rdrate 056 16 737 35 34 34*2 -k
FlitonHn 08013 13 24 23k 24

Finn 024 20 1® 16% 16% 18% -%

- G -

GDApp 6 151 5 84% 4% -k
BBKSanr 007 23 13 ®k ®% 2*% 4%
Ganns 2 380 2k 2% 2% •1®

Garnet Rs ® 123 4% 4% 4% *•%

GIN CD 010 4 81 6*2 6k 6% *k
Gandex 311® 37%834k 35%
Gent Bind 04014 21 14 13 14 %
GenfytB 24 329 3% 3% 3*2 4k
GenstaPti 12 1489 25% 24% 25

GadBxCp 4100 82 746 31 30% 30%
Genua Inc 3 448 3% 3 3 -k
Gnttyme 161687 29k 3k 28*2 -%

GeratfdyM 20 37 10% 10% 10*4

GerrtyOa 201178 16 15*4 15%

EUbodH 040 14 508 ®% 20% 20% -k
QddtogsL 012 181875 25*4 24% 25 •*4

GBwtA 000 16 278 18 15 15% -%

GWTBkwi 9 25 5k 4% 4%
Good Buys 19B®7 12% 11 11% -2

GouUaPmp 000 26 207 25 24% 25

SrakoSys 41 9® 2% 2% 2k -%

Banna OrettS 492 20k 19% 19% •k
teat Am 002 0 173 & ft ft

teaoAP 024 22 43®6% 14% 16% 1
Qnwchto 32056 2% d2k 2k -k
tesamans 1 2774 3% 3 3% 4%
EmdWtr 700 308 14k 14 14

GO Crap 17®W 24k 23k 23% *k
GtrWfSvg 3 690 7% 7 7k

- H -

Karting A 135 40 9% 9% 9k 4%
Hatayvf 064 13 205 28% 27% re -I

HteperGp 020 1511® 16% 15*4 16% 4lk
HBO&CO 030 40 18491*45% 44% 44 7j •%

7210*0 23% 23k 23% 4%
HetOhcra OOB 18 367 11k 10% 11k 4%
Heamw^n 10 85U 7% 7 ?k

11 240 6% 6% 6%
HecMngar 018 15 224 iok 9% 9% -%

HaafdnCan 10 85 27% 26% 26%
HetonTroy 9 13 15% 14% 14%
HfWH 048 11 608 15% 15% 15% -k
HogatSys 015 28 563 9% 9% 9% -%
Hotopt 8 388 3% (Ok 3% +ft

Home Bent 07B 8 140 23d® % ®% -k
Homs Kub 6 198 4% «% 4% +k
(tores Otee 072 ® 115 19 18k tt% -k
HmedyBuI 1 235 3ft 3ft 3%
Non tote 040 23 20 27% 27% 27%
Hantoeck 15 7942 15% 12% 13 -2

HonehHss 030 16 87 4 3% 4 %
Hunt JB are 2« 5® 23% 23k 23k
HuaterEnv 2 636 % ft % ,
Hundngm 080 104436 22 ®%®% J4
Hurra Co OH 0 78 2% 2% 2% -k
KutobTijdi 17 296 28% 27% 27% -%

HyrarBto 14 67D 4JJ 4 4ji

ffiSyB 44 41 B 7% 7k -%

KFlnt 475 277 4% 4% 4%
C6 Comma 43 1209 48% 47k 47k -%

remtel 23 364 25% 24% 24% -k
Ostae 0 20 ft dft ft

knmucor 32 1® 6% 5% Bk *k
knanna* 5 7671 32% 32k 32%
iranaem noo 24% 24% 24%
bununagan 9 1952 9% 8% 9% -%

talari Be 040 24 140 13 12k 12k -%

to Store 0 48 % dft %
MBancp 1.18 SO 1683 u38% 35% 3S *k
tadfes 024 16 82 16k tt 16 -%

Wta *5 305 38% 37% 38%
htarrebr 19 ®1D 18% 17% 17% -%
totfesMtt 088 20 20® 11% 1111% -%
IdevOw 23 KM 12% 12 12% -%
HgUSys 27 137 10k 10 10% +%
UgtcMU 34 637 5% d5% Sk -k
mat ore n®l» 58 S8% 57k
toms a 2827 4 3% 3% -%

hOgfflB 032 422GZ3 26% 24% 24% -%
taBTd ® 567 8% 8% 8%
tatarfeeA 024 21 63 14% 14% tt%

htOSti fl 7W 97
fl 9% 9% -%

Innrieat 141107 7 G% 6% *h
tamhe TO 634 10% i0% ip%
totervOC 29 2329 16% 15% 16% +%
WOtiryW H 61 18 17*3 17% -%

WBea WM25 1«4 4 3% 3%
tot Total 756 746 15% 15 15% -%

kroon OOl 17 3S 25% 2S 25% •%

Iomega Cp 3001371 3% 2% 3

tsomedx TO 115 18k 17% '8% »%
MYOkBdO 120 ® 49203% 202203% -1%

- J -

jUSnaa ® 1379 18% 17% 17k %
Jason Inc 028 28 Z7n1£% 12 12%
JLGta 010 19 99 23 22*4 22%
JotmssnW 287 8 u23% 23 23

Jones w 131551 17% 17% 17%

pi »
Stock 0* F mat Hgb lam last cm
Jones M« am 25 551 15% l4% 14% -1

JOflynCp 1.16 11 53 25 24 24 -*4

JSBftl OH II 347 23% 23% 33% %
Jura Us 024 20 309 10% 19 19 -k
Justin aifi ID 1104 12% TZ% 12k +%

- K -

K Swiss 13 462 23k 22% 23

Kanon Cp 044 6 307 10 9% 10 4%
tardier C {LOB 29 22)OulOk 10% 10%
kaytion Cp 040 12 74 za% 19k 1B% -%
KHeyOfl 9001253 9% 9 9 -%
KttySv Q.64 22 203 27 25% 26-1%
RarCadri 044 1 11® 3% 3% 3%
Kentucky 011 12 6 7% bk 7% %
Mmb3ll 084 £0 £02 33 32% 32%
Khctin 36 102 8% 8 8 -%

KLAInstr 46 3543 25% 24 24% -1-%

Krantedge 8 783 1&% 17% 18 +%
htmaQiK 14 1685 17% 16% 16k -k
Knocks S 91460 13 12% 12% -k

> L -

LCDS A 329 5035 50*4 46% 49%
La Pane 18 I0ul0% 9% 9%
Ladd Firm 012 33 390 9% 8% 6%
UntRsdt 28 1880 28 26% 27% +%
Lancsder 0J30 IB 134 43k 42k *2k -1

Lana he 096 19 609 19%®9% 19k -%
LanamkGpn 34 1779 20% 19% M% -k
Larupucs 22 25 18% 18% 18% -*4

Laaerecpe 68 390 6 5k 5k -%
Lattices 11 1®2 13% 13% 13% -%
laivsxi Pr 048 22 423 30% 30 30 -%
UUCP 016 10 58 7% 7% 7%
Lttrtere 13 4553 11 10% 10% +%
LegentCD 13®59 23% 22k 22% -k
UbrytnBc OJ6B 15 76 30*4 29% 30 -%
Die Teen ore K 14 i6*j®5% iB*a

UMne 22 938 5% 4% 5

LKftodA 038 28 92 23% 22% 22% -k
UnBr 79 234112% 11®T2% f%
UncntnF 109 9 188 27% 267a
LhcohT 096 19 74 M% 37% 38% Jz
UratsajM 14 90 33% 32k 32% -%

Linearise 024 34 3093 39% 37*2 38% -1
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November retail data

fail to lift cyclicals

Bourses lower after unhappy afternoon

Wall Street

US stocks retreated yesterday
morning as news of a moderate
gain in November retail sales

failed to sustain the forward
momentum of cyclical issues,

writes Frank McQurty in New
York.

By 1pm, the Dow Jones
Industrial Average had
slumped 17,61 to 3,746.82, while
the more broadly based Stan-

Brazilian equities registered a
3.7 per cent gain in moderate
mid-afternoon trade, seeing
Monday’s central bank inter-

ventions in the money and
forex markets as a step
towards the implementation of

the country's new economic
plan. The Bovespa Index was
quoted at 30,608 points at
15.30 local time, up 1,109.

dard & Poor’s 500 was 2.49

lower at 463-21. In the second-

ary markets, the American SE
composite was down 1.88 at

462L89. and the Nasdaq compos-
ite foil 7.45 at 752.27. NYSE vol-

ume was moderate, with 170m
shares traded by 1 pm.
A softening bond market,

where trading was largely

driven by technical factors, left

equity investors free to sift

through the implications of the

latest reading on the economy.
The Commerce Department

said that retail sales in Novem-
ber had risen 0.4 per cent, as

forecast, following an
upwardly revised 1.8 per cent

increase In October. Econo-

mists were encouraged by a 03
per cent jump in durable

goods, which should fuel

Inventory replacement in the

first quarter and help moderate
an expected slowdown early

next year.

Nevertheless equities moved
downward, perhaps because of

underlying disappointment in

the moderating month-to-
month trend Political develop-

ments in Russia, which
appeared to threaten the

reform process, was a further

source of unease.

As a result, stocks most
likely to benefit from a buoy-

ant economy gave back some
of their gains from the previ-

ous, record-breaking session.

Alcoa fell $1/. to *72%, 3M $1 to

109% and Cummins Engine 8%
to $53%. The Big Three car
makers were weaker. Chrysler
falling $1% to $55%. Ford $1%
to $63% and CM $1 to $55%.

One of the day’s stand-outs

was Brawn-Forman, which
surged after it offered to buy
up to 4.9m Of its Shares in a

Dutch auction at $83 to $90
each. The distiller's A stock
shot up $15 to $85% and the B
issue $11% to $86%.

Among other beverage
stocks, Anheuser-Busch shed
$1% to $48% on news of its

plans to cut beer prices in a
move to stem declining sales of

its premium brands. Philip

Morris, which owns Miller
Brewing, lost $% at $55%.

Federal Express cImbed $1%
to $71% after analysts raised

their ratings on the issue.

On the Amex. Medco
Research jumped $2% to $15%
after its Adensoscan heart-dis-

ease detection drug moved a
step closer to FDA approval
In the latest turn in their

battle to take over Paramount
Communications, QVC added
$% to $41% and Viacom “B"
shares $1 at $43% after reports

that the target company had
decided not to set up an inde-

pendent committee to evaluate

their rival offers. Paramount
which posted second-quarter
results in line with forecasts,

was marked up $% to $80%.

Nuclear threats to Germany
and Japan made by the Rus-

sian right-wring leader, Mr
Vladimir Zhirinovsky, based

on an old interview according

to North German Radio in

Hamburg, were reported as

news early yesterday afternoon

and not clarified until later.

Bourses ended the day much
less buoyantly than they
began, writes Our Markets

FRANKFURT was margin-
ally higher at one point but it

saw the DAX fail 22.78 to

2,149.97 on the official session,

and slide further to an Ibis-in-

dicated low of 2,128.07 at the

end of the post bourse.
Turnover eased from

DM9.4bn to DM9J2bn. Mr
Thomas Nolten, of B Metzlar in

Frankfurt, said that, at least in

the morning and early after-

noon, the market was using
the Russian elections as an
additional excuse to mark
stocks down, and that short-

covering in recent days had
left the market with little resis-

tance to small investment sell-

ing from German holders.

US investors, said Mr Nolten,

were out of the market, having

driven the DAX through the

2,000 and 2,100 levels. That
said, foreign, investment
favourites were particularly

weak at one point or the other.

Sobering, the pharmaceuticals

stock, was DM47.50, or 42 per

cent lower DML073 on the ses-

sion and Mannesman!!, which
peaked at DM401, closed
DM&50 below that at DM39L50
in the London afternoon.

Elsewhere, profit-taking hit

the banking sector with Com-
merzbank most prominent, fall

DM9.50 to DM38JL50 on the ses-

sion and another DM3 to

DM379.50 after hours.

PARES blamed profit-taking

ahead of the expected Gatt
agreement, programme selling

from the US, and nervousness
over Mr Zhirinovsky as the
CAC 40 index dropped 39.81, or
L.8 per cent to 2,L5&50.

Mr Michael Woodcock, of

Nikko Securities, was cautious

over the Gatt deal and the
apparent French victory on the
film and television front, not-

ing that Canal Plus, involved
quite heavily in film produc-
tion, fell FFr29 to FFrlJSTO on
the day.

Big blue chips were hit later
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by Russia worries, Elf Aqui-

taine losing FFr16.70, or 4 per

rent at FFr410.10. Elfs fell also

reflected the government's
decision to keep a golden,

share, and the v&b, after its

privatisation.
ZURICH was imahia to main-

tain. its early momentum, and
the SMI index, which had
posted record higbs for the pre-

vious four sessions, shed 9J to

2,8643. However, turnover was
low, with, a virtual absence of

foreign demand.
Analysts commented that

lower interest rates still held

the key to the market's further

advance, suggesting that some
investors were becoming
uneasy about the impact of the

strong local currency on corpo-

rate profits, particularly of the

exporters.

Bine chips were mostly

lower. Nestis, the most active

stock dipped SFi2 to SFr1*252.
A SFrl2 rise to SFr730 in

Swiss Re certificates was attri-

buted to recent changes in the

capital structure.

Baloise registered shares

firmed- SFc25 to SFT2.585 in

response to the insurer’s state-

ment that it may raise the divi-

itaul

Georg Fischer, planning to

close a loss making German
subsidary, added SFrtO to

'

SFr1,030. .

MILAN was subdued by tech-

nical considerations ahead of

today’s end of the monthly
account, but the the Comit
index managed a 8J32 rise to

591.77. Fiat continued in good

form with & L41 riss to 14,355

attributed to investors focusing

on prospects for 1994.

Credxto paiimn was steadier

after Monday’s profit-taking

which followed the sharp post-

privatisation surge. The shares

eased L8 to 1^342. A L68, or 3.0

per cent to L1.4S9 in Olivetti

was attributed to profit-taking.

AMSTERDAM finished a

qqiet session at the day's lows

in response to the weakness of

Wall Street's opening 'and?'

Frankfort’s late trading. The'

CBS Tendency index shed 0.6

to 139.3. ISTANBUL jumped 46

per cent in heavy buying,

reversing four days oF falls.

The composite index added

798JJ to 18,1415 as buyers were

drawn back by the lower

prices, ami in reaction to an
of lira overnight rates.

ATHENS continued higher,

bullish sentiment following the

success of recent new Issues

confirming to feed the market
Aktor, the construction com-

pany was 267 times subscribed

last week. The general index

added 1&84 to 93&90.
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Canada

Profit-taking left Toronto lower
at midday, the TSE-3QQ index
shedding 32.85 to 4,260.53 in
volume of 3933m shares.

ASIA PACIFIC

Taiwan surges 3.5 per cent to 21-month high
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Dublin brokers celebrate

buoyant year for equities

Tokyo

Tim Coone looks at Ireland’s high performance

T his year, champagne
corks will be popping at
the Christmas parties of

Dublin's stockbroking commu-
nity as never before.

After a gloomy 1992, the Irish

market has mounted a sus-

tained rally throughout the
year, rising by almost 50 per

cent. Market turnover is

approaching the I£6bn level,

almost twice that of 1982, and
some 40 per cent up on the
previous record high of I£43bn
in 1987.

At this time last year, the

ERM currency crisis and spec-

ulative assaults upon the punt
had driven up Irish interest

rates to levels which cast a
long shadow over Irish corpo-

rate earnings and the domestic
equity market
Broken sighed over their

mortgages and their disappear-

ing commissions.
But as every doud is pro-

fessed to have its silver lining,

the 1992 gloom made Irish equi-

ties appear very cheap by com-
parison with other markets.

The two main factors which,
since then, have driven this

year’s bull market are the 10
per cent devaluation of the
punt last January and an
unprecedented influx of
around I£700m from overseas

investors, nearly matching the
cash flow from domestic insti-

tutions. The latter has been
boosted by the inclusion of
Irish stocks in the Morgan
Stanley Capital International

Index last May, attracting
more US funds to the market,

and the steady drop in Irish

interest rates since the devalu-

ation which has boosted
growth forecasts for the Irish

economy over the next two to

three years, putting it near the

top of the EU league table.

So can the rally be sustained

into 1994?

Goodbody. the Dublin stock-

brokers, anticipate a 20 per
cent growth in Irish corporate

earnings in 1994 and a 10 per

cent increase in dividends. A
robust domestic economy and

recovery in the UK and the US,
which together account for

around 90 per rent of the earn-

ings base of the Irish market,

are expected to underpin fur-

ther growth in market capital-

isation into 1994.

But NCB stockbrokers in
Dublin point out that the 1993

rally has done no more than
bring the market back into

line, on a three-year baas, with

other markets (with the excep-

tion of Japan).

They, along with other Dub-
lin brokers’ reports published

in the past month, warn of the
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risk of overseas profit-taking in

the not-too-distant future, with
the spring targeted as the mar-
ket high. While overseas inter-

est in the Irish market has
been welcomed by brokers and
corporate executives alike, as a

counterbalance to Irish institu-

tions continuing to move into

overseas markets with the
final removal of all exchange
controls at the beginning of

the year, there is also a recog-

nition that overseas holdings

of Irish equities are more spec-

ulative and therefore more vol-

atile.

Forecasts for 1994 vary
between a more modest high of

20 per cent growth in the ISEQ
index from Davys stockbro-
kers, to a low or 12 to 14 per

cent from Goodbody. NCB
come in between at 17 per rent.

NCB expects Irish industrial

stocks to outperform financial

issues in the second half of
the year.

Riado, the stockbrokers, also

opt for a 17 per cent growth
forecast Mr John Clarice, an
analyst with Riada, says: “The
growth in 1993 has been within
historical parameters and has
come from a low base. On a
price/eamings ratio basis, the

market still looks cheap. We
have not run ahead of the oth-

ers.” Hie prospective 1994 for

Irish equities, according to all

these brokers, is somewhere
around the 13 mark.
Market forces at work during

the coming year, counteracting

lower overseas interest will be
greater liquidity in the domes-
tic market and fewer cash calls

from Irish companies. Fund-
ings and placings of around
I£700m this year have absorbed
most of the domestic cash flow
to Irish institutions. But only
I£350m to I£400m is expected to

be called for in 1994.

Brokers point out that Irish

quoted companies are well cap-

italised in the case of the
banks and financial institu-

tions, while the industrial
stocks are lowly geared and
have a relatively healthy divi-

dend cover - 2.4 for the Irish

market compared to 2.0 and
below for many of the others.

W hile cash flow into

institutional unit
funds is still only at

a trickle, it is expected to
increase through 1994 as inter-

est rates fell to an anticipated

5 per cent by the year-end.

So while market buoyancy is

expected to result in a moder-
ate demand for funds for

expansion and opportunistic
reasons, this “will not cause
any major digestion problems
for the market'*, according to

one of Dublin's leading bro-
kers.

That said, whether brokers
will be breaking open the
champagne a year from now
remains to be seen.

Small-lot technical trading
dominated activity as investors

focused on political develop-
ments, and the Nikkei average
closed lower for the first time
in four trading days, writes

Emiko Terazono in Tofq/O.

The 225-share index lost 18.60

at 17.308.73 after moving
within a narrow range of
17,415.74 and 17.263.43. The
Topix index of all first section

stocks shed 11.13 to 1,451.01.

Volume was 200m shares,

down from 221m. Declines out-

scored rises by 565 to 391, with
199 issues unchanged. In Lon-
don the ISE/Nikkei 50 index
firmed 1.56 to 1,190.45.

With the government’s deci-

sion over rice out of the way,
there was a perceived need for

the Japanese prime minister,

Mr Morihiro Hosokawa, to

extend the current parliamen-

tary session to allow for the
passage of the political reform

bill. Investors are cautious
over threats by Liberal Demo-
crats, the leading opposition
party, to oppose such a pro-

posal. If the government and
the LDP cannot come to an
agreement, the decision will be
left to Ms Takako Dot, speaker
of the lower house.

Concern over whether the

supplementary budget bills for

the current fiscal year will

pass through parliament by
Wednesday, the last day of the
current session, also weighed
on yesterday’s trading.

The government's official

acceptance of a compromise
deal to open Japan's rice mar-
ket spurred buying fn related

stocks. Kanmgumi, a port
transporter, gained Y10 at

Yl.160 and Mitsubishi Ware-
house and Transportation rose

Y40 to Y1,480.

Skylark, a restaurant chain,

surged Y240 to Y2.280 on
rumours that a leading Japa-
nese broker was promoting the

stock; it posted the largest per-

centage rise of the day.
Foreigners sold bank shares,

Dai-lchi Kangyo Bank declin-

ing Y50 to YLS50. Profit-taking

hit high-technology issues,

which gained ground on Mon-
day, while heavy electricals

were also lower, with Hitachi
down Y25 to Y815.
Nippon Telegraph and Tele-

phone firmed Yl.000 to

Y738.000 while Bast Japan Rail-

way fefl Y5j000 to Y4I7JXJ0.

A rise in gold bullion prices

in overseas markets supported
mining shares, with Sumitomo
Metal Mining cHmhing Y26 to

Y800 and Mitsui Mining and
Smelting adding Y12 at Y370.

In Osaka, the OSE average

declined 1ZL55 to 19,2004 in
volume of 29.6m shares. Nin-
tendo, the video game maker,
advanced Y210 to Y7,100 on
bargain hunting.

Roundup

Hong Kong took a tumble after

the recent bun run, but further

records were set elsewhere in

the Pacific Rim. Bombay was
closed as brokers boycotted
business to protest at Mon-
day’s ban on carry forward
deals announced by the
authorities in a bid to restrain
fhn sharply advancing market.
TAIWAN surged ahead 3.5

per cent to a 21-month high in
turnover that rose to its heavi-

est level since April 1991. The
weighted index added 17315 at

5,10296 in turnover that expan-

ded to T$1049bn from Mon-
day’s T$93.87bn.

The bullish sentiment was
helped by media reports quot-

ing Finance Minister Lin Chen-
kuo as saying the ministry's

proposal to reimpose, a stock

capital gains tax, expected by
the gnd rtf this month, .would

not have a big impact cm fire

market
The banking sector Jumped

6.7 per cent as several brokers
noted strong foreign baying,
especially in Insurance issues.

MANILA, flwfahal at its high

for tiie year, spurred by a rise

in bullion prices. The market
Index peaked at an Intraday

2,618.95 before profit-taking

left it finishing a net 428 up at

2,58349.

KARACHI dosed at a record

peak for. a second successive

day, the KSE 100-share index
jumping 3898 to L£0R6D.
HONG KONG retreated 24

per cent as profits were taken,

but sporadic bargain hunting

helped the Hang Seng index
pick up from the day's low of
9.992S9 to close 227J1 down
at 10,QZL4&.

SINGAPORE encountered a
wave of buying towards the
end of the trading day that
helped to push the

;
Straits

Times Industrial index op 7.04

to its fourth consecutive, dos-
tog highaf 2JS2SL
AUSTRALIA paused after

the recent strong rally *nA the
All Ordinaries tode* ended 7.9

easier at 2,088.6. Wall Street’s

overnight performance and a

rise in metal prices gave the

market some impetus in early

trade, but it petered out after

a sharp reversal in futures

trading and a lack of buyer
interest.

SEOUL overcame early con-

solidation as blue chip manu-
facturing shares rallied. The
mmpnrftft stock index ffalahedL.

7.17 higher at 857.20.

KUALA LUMPUR was'
mostly lower on profit-taking

j

but strong gains in some com-
ponent stocks pushed the key
Kuala Lumpur Stock Exchange
mmpnnite inrter up £31 paints

to a new closing peak of -

L092AS.
BANGKOK, encountered

profit-taking that left the SET
index 2.18 tower 'at<-},482J)9 In

robust turnover of Bti&SSbn.
NEW ZEALAND’* NZSE-40

«*mdhd-tnd«wrwakened 18.58 to

2J387M-

SOUTH AFRICA
Johannesburg came off its best

levels on late profit-taking as
the gold bullion price dipped
briefly, but the overall index
still finished 47 higher at

4,594. The gold shares index
added 16 at 2,151 and industri-

als moved forward 32 to 5,141.
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NATIONAL AND
REGIONAL MARKETS - MONDAY DECEMBER 13 1993 — FRIDAY DECBMBEH 10 1993— DOLLAR MJEX
Ftgins to psramtiesos US Day’s Pound Local Local Grew US Pound Local Year
ahem number of Unas Ddar Ctwnge Staling Yen DM Currency 94 ehg hr. Doiar Sinrttog Yen DM Currency 1993 1993
of stock Men 94 Index Indox Index Indax on day Ytotd Uxtex Index index index Index hflgti low approx)

Austria (69) 15191 +06 15007 10044 14087 157.43 +0* 327 158.18 is&ae 109.14 139.72 156.92 162*3 117*9 121*8
Austria ^17) 1H2JB3 +a4 iai*e 125*1 162.06 181.50 +0.7 099 182.08 18055 125*2 180 82 160 38 184.47 131.18 139*0

„„— 16CL36 -0* 159*1 11043 142.14 141*8 +02 4*7 16088 159.54 110*9 142.10 141.04 161*9 131.19 135.77

Canada (107) 134m +05 134.21 92*2 1 19*9 139.90 +05 2*8 134*1 13320 02-66 1 18.83 120*5 135.71 111.41 113*0
Danmark (33 __238.85 -12 237*8 184*8 211.72 217.41 -05 1*4 241*4 239.63 166.72 213.44 218.47 241.84 185.11 203.14
Finland (23) ~ ~ 121*7 -M 120.92 83.73 107.78 146*0 -07 0.71 12328 12225 85*8 10089 147.39 12099 65 SO 74.11

France (98) 171 .SB -02 17075 11021 152.15 157.12 401 2.96 172.05 170.02 118.70 151.95 157.00 173*5 143.72 14098
Germany (B0) 139.01 +0.1 13727 95.06 122*3 122.33 +05 1*9 137.85 13070 95.12 121.76 121.76 138*8 101.59 102.75
Hong Kong (55) 418.82 +0* 41070 288*1 371*8 41040 +02 2.63 41820 414.73 283.53 369.41 414.68 41092 21082 311*0
N«d(14) 16048 +0.B 17052 124*0 15098 179.91 4-1* 015 179.41 177*2 123.78 158.47 178.09 180.48 129*8 134*2
ltaly(70) *7*4 +0-6 88*9 48*1 59.60 84.77 +1.4 1*7 EG. 85 6829 46.12 5904 83*2 78.93 53.78 52*9
JqjanW _ 136*7 +05 134*5 93*6 12019 93*6 +03 088 134*6 133.74 9005 119.14 93*5 165.91 100.75 106*5
Malaysia (GO) ___530.Q3 +2.6 53022 371*5 477.86 529.02 +2* 1*3 525.88 521*2 3G2*2 484.50 518.77 539.09 251*8 264*8
Mexico (13) . __22Z025 +02 2216.43 1534.58 1975.18 7581.83 401 0*5 2224.81 ZZ06.il 1535.02 1965.19 7571A3 2248*0 1410.30
Nameriond (26) 184.42 -07 193.39 133*0 172*5 169.67 -0* 3.12 195.76 194.14 135.07 172.32 163-94 197.07 150.39 155.14
New Zeeland t«) 64*5 +0.1 64.01 44*2 67*4 61.84 a* 3*0 6429 6376 44*6 5*5.79 01.49 68.38 4a50 42,22
Norway £;<! 172*0 -0* 171*9 11046 152.47 172.78 +02 145 17229 17086 118.88 152.19 172.41 185.10 137.71 143,11
Singapore (38) 34232 +1* 34050 335.75 303.43 251*9 +1.1 127 33005 3352S 233*4 298.50 248.87 342*2 207.04 203.60
Scum AMco can *39.es +07 238*8 105*4 212X2 231*2 +1.0 2*0 237*7 235*9 164.11 210.10 223*8 23085 144.72 14084
Spain (42) 137*8 -05 136.65 94*1 121.77 145.44 +0.1 4.11 138.12 138.97 95*0 122.00 145*8 145*4 115.23 12041
Sweden PS) — 130.59 -04 185.60 128*1 185.41 232 45 08 1*0 18729 IBS.73 129*2 168 44 230.55 20092 149.70 187*5
Switzerland (SO) 157.14 -03 156*1 108*3 139*1 142.82 +0.4 1*1 157.57 15626 10072 139*0 142*3 157.57 1009

1

113.48

United Kingdom (215) — 19048 -04 19544 135*0 174.15 195.44 -0.1 3*8 197*5 19S.71 138.15 174,31 195.71 19005 162,00 169*7
USA (518) _. 189.59 +03 18059 130*8 168.07 18969 +0* 2.74 13098 187.41 130.39 166.93 1BS98 191.58 175*8 17075

Europe (748) — 184.57 -0* 163.G9 113*4 14088 15041 +0.1 2*6 165.05 163.68 113*6 145.80 15020 18022 133.92 135,(ft1

Nordte(114) .. 181.74 -07 18078 125.17 161.10 193.57 +02 128 182.99 181.47 12626 101*4 193*7 194*4 142.13 153*8
147.18 +06 14040 101*7 13047 105*7 +04 1.15 146*5 145.14 100.98 12028 104.65 16080 105.89 11076

EuP-Padfle (1463) 154-27 +02 16348 10024 13075 125*2 +03 1*1 153*9 152.71 10624 136.01 125*7 162.88 117*8 13058
10018 +03 105.19 12024 165*6 185.49 +0* 2.73 166*0 184.02 12005 163.94 184.87 187*8 171.51 172.82

144.27 -02 14061 99.38 1Z7.91 136.66 +0* 2*4 144*6 143*8 99.76 127.71 136.14 144*8 112*1 114*1

PbcKc Ex. Jwen (246) „__258.19 +08 258.82 177*4 22a90 23047 +0.7 2.48 25625 254.12 176*3 226.37 238.83 258.19 152.70 151*9

World Ex. US (1049) 166.04 +02 15521 107.47 13032 128.71 +0* 1.92 155.72 137*0 128 33 162*9 11051 121*7

World Ex. UK (1953 — 1003B +03 182.48 112*0 144*1 143.02 +04 2.06 162*1 143.83 142*1 16086 134*2 13832

WOM Ex. So. AT. (2107) 188*2 +02 184*4 114*1 147.00 14090 +0* 185.42 184.05 14*13 146.48 170.46 137*9 139*8

world Ex. Japan fiesq 183*9 +0.1 183.01 12072 183.12 18008 +03 073 183.72 120.77 162*1 179*3 183*9 15747 167.78

The Wald Index (2167) 16024 +02 i8s*e 114.48 147*7 147*9 *02 223 165*3 104A5 114A2 140.43 147.14 170*8 137*2 13024
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FT EXPORTER Is now estebltetwd as Europrfs preirier mjort
review.

The next Issue wifl appear with the Financial Times ttvoughout
the UK and Europe on the 19 January 1994. Written by HnancH
Times journalists bared in fending business centres across
Europe- the FT Exporter wffl again show, through case histories,
how orders are being wrm and what practical problems ae beta
overcome.
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